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Mr. COFFEE of Washington: Committee on 

Claims. H. R . 5500. A bill for the relief of 
the estate of Charles L. Clark; with amend­
m~=mt (Rept. No. 1725) . ReferrPd to the Com­
mittee of' the Whole House. 

Mr. SAUTHOFF: Committee on Claims. 
H. R. 5619. A bill for the relief of certain 
clerks in the post office at Detroit, Mich; 
without amendment (Rept. No. 1726). · Re­
ferred to the Committee of the Whole House. 

Mr. JENNINGS: Committee on Claims. 
H. R. 5686. A bill for the. relief of Lewis J. 
and Mary Black; with amendment (Rept. No. 
1727). Referred to the Committee of the 
Whole House 

Mr. CHENOWETH: Committee on Claims. 
H. R. 5794. A bill for the relief of Mrs. Julia 
Johnson; with amendment (Rept. No. 1728). 
Referred to the Committee of the Whole 
House. 

Mr. KEOGH: Committee on Claims. H. R. 
5845. A bill for the relief, of Alvira Manfredi; 
with amendment (Rept. No. 1729). Referred 
to the Committee of the Whole Hon&e. 

Mr. HARRIS of Arkansas: Committee on 
Claims. H. R. 5977. A bill for the relief of 
Mr. and MrF F .. Wilder Temple; with amend­
ment (Rept. No. 1730). Referred to the Com;. 
mittee of the Whole House. · 

Mr. KLEIN: Committee on Claims. H. R. 
6063. A bill for the r.elief of the Clark Cot\IltY · 
J umber Co.; with amendment· (Rept. No. 
1731). · Referred to the . Coumittee of the 
Whole House. · 

PUBLIC BILLS AND RESOLUTIONS 

.- -U~der clause 3 . of rUle nn, public 
-bills and resolutions were introduced and 
severally referred as ~allows: 

By Mr. H. CARL ANDERSEN: .. 
H. R. 6512. A bill to .provide protection- to 

all persons in the active military or naval 
forces of the United States in the nature of 
group · insurance by issuance of a policy of 
National Service Life Insurance in the 
amount of $5,000, premiums to be paid by 
the Government during active war service, 
and for other purposes; to the Committee on 
Ways and Means. 

13y Mr. SMITH of Ohio: 
. H. R. 6513. A bill to amend further the 
Civil Service Retirement Act of May 29, 1930; 
to the Committee on the Civil Service. 

By Mr. VINSON of Georgia: 
H. R. 6514. A bill ' to provide for the inspec­

tio.n of books, records, and other writings of 
contractors in certain cases; to the Commit.:: 
tee on Naval Affairs. 

By Mr. O'CONNOR: 
. H. R. 6515. A bill providing for t.):le suspen­

sion of annual assessment work on minmg 
claims held by location in the United States; 
to the Committee on Mines and Mining. 

By Mr. FORAND: 
H. R. 6516. A bill to extend the provisions 

of the District of Columbia Rent Act to pri­
vate garages and spaces in public garages; to 
the Committee on the District of Columbia. 

By Mr. RANKIN of Mississippi: 
H. R . 6517. A bill to provide for iil vestiga­

tions by the Bureau of Mines to determine 
the availability of certain low-grade bauxite 
for production of alumina; to the Committee 
·on .Mines and Mining. 

By Mr. BLOOM: 
H. J. Res. 276. Joint resolution to' author­

ize the President ·of the United States to 
render financial aid to China, and for other 
purposes; to the Committee on Foreign Af­
fai~·s. 

By Mr. COX: 
H. Res. 426. Resolution . authorizing an in­

vestigation of the organization, personnel, 
and activities of the Federal Communications 
Commission; to the Committee on Rules. 

LXXXVIII-60 

MEMORIALS 

Under clause 3 of rule XXII, me­
morials were presented and referred as 
follows: 
. By the SPEAKER: Memorial of the Legis­
lature of the State of California, memorializ­
ing the Preside;nt and the Congress of the 
United States rela_tive to the old-age security 
law; to the Committee on Ways and Means. 

PRIVATE BILLS AND RESOLUTIONS 

. Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: · 

. By Mr. BRADLEY of Pennsylvania: 
H. R. 6518. A bill for the relief of Benjamin 

Frankl1n; to the Committee on Naval Affairs. 
By Mr. MANSFIELD: 

H. R. 6519. A bill for the relief of Jesse M. 
Knowles; to the Committee on Claims. 

By Mr. McGREGOR: 
· H. R. 6520. A bill for the relief of Jane A. 
Thornton; to the ·committee on Claims. 

PETITIONS, ETC. 

Under clause .1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as .follows: 

2355. By' Mr: ENGEL: Resolution of the 
United Council of Veterans' Organizations of 
Muskegon County, Mich., by its adjutant, 
Earle J. Hewitt', protesting against the ~p­
pointment of bean Landis as. dfrector of - na~ 
.tiona! civilian ·defense; also the -ce.uncil urges 
that someone be named in his place who is 
known to be 100-percent American; -to the 
Committee on Military Mairs. 

:;!356. By Mr. FITZPATRICK: Memorial of 
the Legislature of the State of New York, re­
spectfully requesting the President of · the 
United States imd all r~sponsible Federal 
officials to give careful consideration to the 
manifold qualifications which make the city 
and State of New York a desirable place for 
the relocation of Federal Government agen­
cies removed from Washington, D. C., and to 
make such selection 'wherever appropriate 
and possible; to the Committee on Public 
Buildings and Grounds. 
· 2357. By Mr. LUTHER A. JOHNSON: Pe'ti­

tion of Mrs. A. C. Schandies and 15 other 
.citizens of Rosebud, Tex., opposing the manu­
facture and sale of alcoholic beverages dur­
ing the period of the war; to the Committee 
on the Judiciary . 

2358. By Mr. KEOGH: Petition of the Mid­
town Civic League of Brooklyn, N. Y., con­
cerning universal fingerprinting; to the 
Committee on the Judiciary. 

2359. By Mrs. NORTON: Petition of the 
Legislature of the State of New Jersey, me­
morializing the Congress of the United States 
to ·refuse to enact any_ legislation whi.ch 
would destroy th.e rights of the State of New 
Jersey in its administration of the State un­
-employment compensation system; to the 
Committee on Ways and Means. 

2360. By Mr., ROLPH: Resolu1;ion of the 
Board of Supervisors -of the City and County 
. of San Francisco-, memor;tlizing Cong:res~ to 
immediately insure complete protection for 
the- Pacific coast, Resolution. No. 2383 (series 
of 1939); to the Committee · on Military 
Affairs. 

2361. By the SPEAKER: P~tition of the 
commander in chief, United Spanish war 
Veterans, petitioning consideration. of their 
resolution with . reference to additional ap­
propriations for Spanish-American War vet­
erans, their widows, or dependents; to the 
Committee on Pensions. 

SENATE 
TUESDAY, FEBRUARY 3, 1942 

(Legislative day ot Monday, February 2, 
1942) . 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

The Chaplain., the Very Reverend 
Z!';Barney T. Phillips, D. D., offered the 
following prayer: 

0 Thou, who art the same yesterday, 
today, and forever, . who art· both our 
present dwelling-place and the distant 
city of our . habitation, who tqinkest in 
us, though ofttimes unsought, beautiful. 
thoughts creating a divine surprise: We 
humbly ask that Thou wouldst now di-. 
rect our thinking out of unworthy medi­
tation into the realm where h:gh and 
holy purpose dwells. . 

If our thoughts prove barren and un-· 
fruitful, open Thou the windows of our· 
mind for' the entry of 'those cleansing arid 
reviving airs that shall touch them with' 
some kindling breath of holy aspfration.: 
. Graht that the words which we utter. 
here, and elsewhere, may· be' words that' 
breathe the spirit of the Master and may. 
con£iriue to be heard so long as the spirit 
gf the human race feels the need of com-. 
panionship along the upward way. In 
our dear .Redeemer's Name, we ask it.: 
Amen. ·· 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal or' the · proceedin-gs of the cal­
endar. day Monday, February 2, 1942, w-as 
dispensed with, arid the Journal was ap...,_ 
proved. 

MESSAGE FROM THE HOUSE 

A message from the House . of Repre­
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had· 
passed without amendment the following _ 
bills of the Senate: 

S. 294. An act· to authorize an appropriation 
for payment to the Middle Rio Grande Con- · 
servancy District of construction costs as- . 
sessed ·against certain lands within such dis­
trict acquired by the United · States for the 
benefit of certain . Indians in the State of 
New M:;xico; 

S. 828. An act to increase 'the period for 
which· leases may be made of public lands· 
granted to the State of Idaho for educational' 
purposes by the act of July 3, 1890; 

S.1045. An act to increase the earnings of 
the United States Government Life Insurance 
fund and the National Service Life Insurance 
fund by expediting the inve.stment of the 
moneys thereof, and for other purpos~s; 

S. 1412. An a-ct to amend the act of June 
11, 1940 (Public, No. 590, 76th Cong., 3d sess.) ,· 
providing for the relizf of Indians who have . 
paid taxes on allotted land; . 

S. 1889. ~An act authorizing the Adminis- J 

trator of Veterans' Affairs to grant an ease­
ment for highway purposes to the county of. 
Macon, Ala., in a strip of land located at 
Veterans' Administration facility, Tuskegee. 
Ala.; 

S. 2012. An act ·authorizing the Adminis­
trator of Veterans' Affairs to grant an ease-: 
ment in certain lands of the Veterans' Ad­
ministration facili ty, Togus, Maine, to the· 
State of Maine for road-widening purposes; 
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S. 2080. An act authorizing the Adminis­

trator of Veterans' Affairs to grant an ease­
ment in certain lands of the Veterans' Ad-· 
ministration facility, Murfreesboro, Tenn., to 
Rutherford County, Tenn., for highway pur­
poses; and 

S . 2217. An act to authorize the attendance 
of personnel of the Army of the United Sta~es 
as students at educational institutions and 
other places. 

The message also announced that the 
House had passed the following bills, in 
which it requested the concurrence of 
the Senate: · 

H. R. 4321. An act for the benefit of the 
Ch~ppewa Indians of Minnesota; 

H . R. 4812. An act further to define the 
powers of a district judge in certain suits; 

H. R. 6005. An act to authorize cases under 
the Expediting Act of February 11, 1903, to 
be heard and determined by courts consti­
tuted in the same manner as courts con­
stituted to hear and determine cases involv­
ing the constitutionality of acts of Con­
gre~s; 

H. R. 6072. An act authorizing the States 
of Arizona and California, jointly or sepa­
rately, to construct, maintain, an·d operate 
a free highway bridge across the Colorado 
River at or· near Needles, Calif.; 

H. R. 6291. An act to amend the Merchant 
Marine Act, 1936, as amended, to provide for 
the coordination of the forwarding and sim­
ilar servicing of water-borne export and im­
port foreign commerce of the United States; 
and 

H. R. 6332. An act to revise the 'boundaries 
of the Chickamauga-Chattanooga National · 
Military Park in the States of Georgia and 
Tennessee. 

CALL OF THE ROLL 

Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 
Aiken 
Austin 
Bailey 
Ball 
Bankhead 
Barkley 
Bilbo 
Bone 
Brewster 
Brooks 
B'ulow 
Bunker 
Burton 
Butler 
Byrd 
Capper 
Caraway 
Chandler 
Chavez 
Clark Idaho 
Clark. Mo. 
Connally 
Danaher 
Downey 
Doxey 
Ellender 
George 
Gerry 
Gillette 

Glass 
Green 
Guffey 
Gurney 
Hayden 
Herring 
Hill 
Holman 
Hughes 
Johnson, Calif. 
Johnson, Colo. 
Kilgore 
La Follette 
Langer 
Lee 
Lucas 
McFarland 
McKellar 
McNary 
Maleney 
May bank 
Mead 
Millikin 
Murdock 
Murray 
Norris 
Nye 
O'Mahoney 
Overton 

Pepper 
Radcliffe 
Reed 
Reynolds 
Rosier 
Russell 
Schwartz 
Shipstead 
Smathers 
Smith 
Stewart 
Taft 
Thomas, Idaho 
Thomas, Okla. 
Thomas, Utah 
Tobey 
Truman 
Tunnell 
Tydings 
Vandenberg 
VanNuys 

· Wagner 
Wallgren 
Walsh 
Wheeler 
White 
Wiley 
Willis 

Mr. HILL. I announce that the Sen­
ator from New Mexico [Mr. HATCH] is 
absent from the Senate because of ill­
ness. 

The Senator from Florida [Mr. AN­
DREWS], the Senator from Michigan [Mr. 
BROWN], the Senator from Nevada [Mr. 
McCARRAN], the S::mator from Texas [Mr. 
O'DANIELJ, and the Senator from Arkan­
sas [Mr. SPENCER J are necessarily absent. 

Mr. AUSTIN. The Senator from New 
Hampshire [Mr. BRIDGES] is absent in'. a 
hospital because of a hip injury. 

The Senator from New Jersey [l\4r .. 
BARBOUR] is absent on official business. 

The Senator from Pennsylvania [Mr. 
DAVIS] is absent on business 'Of the 
Senate. 

The Senator from Massachusetts [Mr. 
LODGE] is necessarily absent.· 

The VICE PRESIDENT. Eighty-six 
Senators have answered to their names. 
A quorum is· present. 
OVERTIME PAY· FOR CERTAIN EMPLOYEES 

OF NATIONAL ADVISORY COMMITTEE 
FOR AERONAUTICS 

The VICE PRESIDENT laid before the 
Senate the amendment of the House of 
Representatives to the bill <S. 2112) au­
thorizing overtime pay for certain em­
Ployees of the National Advisory Com­
mittee for Aeronautics, which was, on 
page_!, line 6, after the word "paid", to 
insert "hereafter." 

Mr. REYNOLDS. I move th'at the 
Senate concur in the amendment of the 
House. 

The motion was agreed to. 
EXECUTIVE COMMUNICATIONS, ETC. 

The VICE PRESIDENT-laid before the 
Senate the following letters, which were 
referred as indicated: 
PROTECTION OF IND:UN T!tmAL ORGANIZATIONS 

A letter from the Secre.tary ot the Interior, 
transmitting a draft of proposed legislation 
for the protection of Indian tribal organiza:. 
tions (with an ·accompanying paper); to 
the Committee on Indian Affairs. 

REPORT OF MIGRATORY BIRD CONSERVATION 
COMMISSION 

A letter from the Secretary of the Interior, 
Chairman of the Migratory Bird Conserva­
tion Commission, t ransmitting, pu rsuant to 
law, the report of the Migratory Bird Con­
servat!on Commission for the fiscal year 
ended ,June 30, 1941 (with an accompanying 
report); to the Committee on Agriculture 
and F-orestry. 

REPORTS OF THE NATIONAL LABOR RELATIONS 
BOARD 

A letter from the Chairman of the Na­
tional Labor Relations Board, transmitting, 
pursuant to law, the sixth annual report of 
the. Board for the fiscal · year ended June 30, 
1941, together with a list of the names, sal-

-aries, and duties of all employees and officers 
of the Board on June 36, 1941, etc. (with ac­
companying papers); to the Committee on 
Education and Labor. 

DISPOSITION OF EXECUTIVE PAPERS 

A letter from the Archivist of the United 
States, transmitting, pursuant to law, lists 
of papers and documents on the files of the 
Departments of War (6), and Labor, and the 
Federal Security Agency (Social Security 
Board), which are not needed in the conduct 
of business and have no permanent value or 
historical interest, and requesting action 
looking to their disposition (with accompany­
ing papers); to a Joint Select Committee on 
the Disposition of Papers in the Executive 
De.partments. 

The VICE PRESIDENT appointed Mr. 
BARKLEY and Mr. BREWSTER members of 
the committee on the part of the Senate. 
PROHIBITION OF LIQUOR SALES AND THE 

SUPPRESSION 0~ VICE AROUND MILI­
TARY CAMP8-PETITIONS 

Mr. LA FOLLETTE. Mr. President, I 
ask unanimous consent to present for 

appropriate disposition certain petitions 
which have been sent to me by Repeal 
Associates. I ask that one· of the peti­
tions may be printed in the RECORD with­
out the names attached, and that the 
petitions ll}aY lie· on · the table. 

There being no objection, the petitions 
were ordered to lie on the table, and one 
of the petitions was ordered to be printed 
in the RECORD without the names at­
tached, as follows: 
To the Congress of. the United States: 

Whereas certain bills (notably S. 860 and 
H. R. 4000) have been introduced into Con­
gress, "To provide for the common defense in 
relation to the sale of alcoholic liquors to 
members of the land and naval forces of the 
United States and to provide for the sup­
pression of vice in the vicinity of military 
camps and naval establishments"; and 

Whereas military authorities now possess 
all necessary power to control tee sale of 
alcoholic beverages to members of the land 
and naval .forces; and 

Whereas certain sections of these bills are, 
we believe, unconstitutional; and · 

Whereas the control of alcoholic beverages 
and the control of prostitution are unrelated, 
and therefore ought not to be combined in 
one piece of legislation; and 

Whereas we believe the enactment of these 
bills. into law would establish an unwise 
and dangerous precedent, and would be op­
posed to the general· welfare of citizens of 
the several States and obstructive to the 
common defense of the United States: 

· We, the undersigned, "citizens of ___:__..., 
respectfully request th'at these bills be re­
ported unfavorably. 

REPORTS OF A COMMITTEE. 

The following reports -of the. Commit­
tee on Indian Affairs were submitted~ 

By Mr. THOMAS of Oklahoma: 
S . 2110. A bill for the relief of certain in­

dividuals in connection with the construc­
tion, operation, and maintenance of the Fort 
Hall Indian irrigation project, Idaho; with­
out amendment (Rept. No. 1015); 

H . R. 3539. A bill to provide for the de­
posit and expenditure of various revenues 
collected at schools and hospitals operated 
by the Indian Service in Alaska; without 
amendment (Rept. No. 1013); and 

H. R. 3542. A bill to authorize the pur­
chase from appropriations made for the In­
dian Service of supplies and materials for 
resale to natives, native cooperative asso.­
ciations, and Indian Service employees sta­
tioned in Alaska; without amendment (Rept. 
No. 1014) : . ·: 

ADDITIONAL COPiES OF REPORT OF 
PEARL HARBOR INVESTIGATING COM­
MISSION 

Mr. HAYDEN. Mr. President, from 
the Committee on Printing I report back 
favorably without amendment Senate 
Concurrent Resolution 25 and ask unan­
imous consent for its present considera­
tion. 

There being no objection, the concur­
rent resolution (S. Con. Res. 25), sub­
mitted by Mr. HAYDEN on the 29th ultimo, 
was read, considered by unanimous con­
sent, and agreed to, as follows: 

Resolved by the Senate (the House of Rep­
resentatives concurring), That there be 
printed 37,500 additional copies of Senate 
Document No . . 159, Report of the Commis­
sion Appointed by the President of the 
United States to Investigate and Repm·t the 
Facts Relating to the Attack Made by Japa­
nese Armed Forces Upon Pearl Harbor, in 
the Territory of Hawaii, on December 7, 1941, 
of which 8,000 copies shall be for the use of 
the Senate, 2,000 for the use of the Senate 
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document room, 24,500 copies for the use of 
the House, and 3,000 copies for the use of 
the House document .room. 

BILLS AND JOINT.R:jl:SOLUTIONS 
INTRODUCED 

Bills and joint resolutions were intro­
duced, read the first time, a~d, by unani­
mous consent, the second time, and re­
ferred as follows: 

By Mr. HILL: 
S . 2240. If bill to establish a Women's Army 

Auxiliary Corps for s.ervice with the -Army of 
the United· States; to -the Committee on 
Military Affairs. 

By Mr .. LEE: 
S . 2241. A bill to enable persons w)l<;> ar~ 

unemployed at a result of the effect of the 
war upon employment conditions to be ap- , 
pointed to positions in the clas,sified civil 
service upon passing noncompetitive . e~ami­
nations; to the Committee on Civil Service. 

Mr. BYRD (for -himself, Mr. BAILEY, Mr. 
-BURTON, and Mr. JoHNSON. of Colorado) in­
troduced Sanate bill 2242, which was referr€d 
to the Committee on Civil Service and ap­
pears under a separate heading. 

By Mr. BAILEY: . 
S. J. Res . 130. Joint resolution to extend an(! 

amend certain emergency 'laws relating to the 
·merchant marine, and for other purposes; to 
the Committee on Commerce. , · 

- Mr. PEPPER. Mr. President, I ask 
unanimous consent to introduce at thjs 
time· a joint resolution and request that 
it be referred to the Committee on Edu­
cation and Labor which has dealt with a 
similar subject. 

The VICE PRESIDENT. .The joint 
resolution will be received and appropri­
ately referred. 

By Mr. PEPPER: 
S . J . Res. 131. Joint resolution appointing a 

· joint committee of the Congress to make a 
study of war and post-war problems; to the 
Committee · on Education and Labor. 

. AMENDMENT OF CIVIL SERVICE RETIRE­
, MENT • ACT-EXCLUSION OF ANNUITY 

BENEFITS TO ELECTIVE OFFICERS 

Mr. BYRD. Mr. President, I ask · 
unanimous consent, on behalf of the 
Senator from North Carolina [Mr. 
BAILEY], the Senator from Ohio· [Mr. 
BuRTON], and the Senator from Colorado 
[Mr. JoHNSON] to introduce for appro­
priate reference a bill to amend the Civil 
Service Retirement Act of May 29, 1930, 
as amended, for the purpose ·of making 

· elective officers ineligible to receive an·­
nuity benefit payments under such act. 
The purpose of the bill is to repeal t.hat 
section of the Retirement Act which 
granted congressional pensions. At a 
very early time the Senator from Vir­
ginia .will take occasion to go into the 

·matter fully. 
The VICE PRESIDENT. Without ob- . 

jection, the bill will be received and 
appropriately referred. 

The bill <S. 2242) to amend the Civil 
Service Retirement Act of May 29, 1930, 
as amended, for the purpose of makiJ?.g 
elective officers ineligible to receive an­
nuity benefits under such act, was read 
twice by its title and referred to the 
Committee on Civil Service. 

HOUSE BILLS REFERRED 

The following bills were severally read 
· twice by their titles and referred as indi­
cated: 

· H. R. 4321. An act for the benefit of the 
Chippewa Indians of Minnesota; t o t he Com­
m ittee on Indian Affairs . 

H. R . 4812 . .An act further to define the 
powers of a district judge in certain suits; 
and 

H . R. 6005. An act to authorize cases under 
the Expedit ing Act of February 11, 1903, to 
be heard and determined by courts consti­
tuted in the same manner as courts con­
stituted to hear and determine cases in­
volving the constitutionality of acts of Con-

, gress; to the Committee on the Judiciary. 
H . R. 6072. An act authorizing the States of 

Arizona and California, jointly or separately, 
to construct, maintain, and operate a free . 
highway bridge across the Colorado Riv~r at 
or near Needles, Calif.; and 

H. R. 6291. An .act to amend the Merchant 
Marine Act, 1936.- as amended, to proyide for 
the coordination of the forwarding and si~­
Har servicing of water-borne export and im-: 
port foreign commerce of the United States; 
to the Committee on Commerce. 

H. R. 6232. An act to revise the boundaries 
of the -Chickamauga-Chattanooga National 
_Military Park in the States of Georgia an~ 
Tennessee; to the Committee on Public Lands 
and Surveys. · 

STUDY OF ADMINISTRATION OF THE 
DEFENSE · PROGRAM 

Mr.-KILGORE. ·Mr. President, I have 
here a very ·detailed study · of the legis­
lative and executive background of the 
defense :set-up of the United States at 
the present time, prepared by the Legis-· 
lative Reference· -Service of the Library 
of Congress. I ask to have the material 
referred to the Committee on Printing .for 
estimate with a view to having it printed 
as a document. 

The VICE PRESIDENT. The material 
wlll be so referred. 
ADDRESS BY SENATOR WILEY BEFORE 

KNIGHTS OF PYTHIAS, MILWAUKEE, 
WIS. 

. [Mr WILEY asked and obtained leave to . 
have printed in the RECORD an adpress de­
livered by him on .Ja~uary 30, 1942, before the 
Knights of Pytliias at Milwaukee, Wis., which 
appears in the Appendix.] 

.IDID:ITIFICATION OF A~IEN ENEMIEs- , 
ADDRESS BY ATTORNEY GENERAL 
BIDDLE 

[Mr. VAN NUYS asked an{i obtafn'ed leave . 
to have printed in the RECORD a radio address 
delivered on February 1, 1942, by Hon. Francis 
Biddle, Attorney General of the United States, 
on the subject Identification of Alien Ene­
mies, which appears in the Appendix.] 

ADI)RESS BY EDWARD J . FLYNN ON PARTY 
DUTY IN WARTIME. 

[Mr. GUFFEY asked and obt_ained leave to 
have printed in the RECORD a radio address on 
the subject Party Duty in Wartime, delivered 
by Edward J. Flynn, chairman of the Demo-· 

-era tic National Committee, on February .2. 
1942, which appears in the Appendix.] 

-ADDRESS BY MRS. JOHN L. WHITEHt:TRST 
BEFORE NATIONAL DEFENSE FORUM 

[Mr. MURRAY asked and obtained leave to 
have printed in the RECORD an address deliv­
ered by Mrs. John L. Whitehurst, president 
of the General Federation of'Women's Clubs, 

· at the board of directors' meeting and na­
tional defense forum of that organization 
on January 23, 1942, at the Mayflower Hotel, 
Washington, D. C., which appears in the Ap­
pendix.] 

LIVESTOCK IN A WORLD AT WAR AND 
AFTER-ADDRESS BY E. W. SHEETS 

(Mr. TOBEY asked arid obtained leave to 
have printed in the REcORD an address on 

the subject of Livestock in a World at War 
_ and After, delivered on J anuary 27, 1942, at 

Concord, N.H., by E W. Sheet s, secretary of 
the United St ates Livestock Associat ion, 
which appears in the Appendix.] 

PLACE OF SMALL BUSINESS MAN IN NA-
TIONAL ECONOMY-LETTER FROM 
DONALD M. NELSON 

[Mr. WILEY asked and obtained leave to 
have printed in the RECORD a letter. to him 
from Donald M. Nelson, chairman of the 
War Production Board , on the place of the 
small business man in the national economy; 
which appears in the Appendix.] 

CLARENCE BUDINGTON KELLAND 

[Mr. GUFFEY asked and obtained leave to 
have printed in the , RECORD an art!cle· from 
the New Republic of January 26, 1942, en• 
titled "The G. 0. P.'s Sacond Childhood,~ 

· and a list of writings of Clarence Budington 
Kellabd, which appe·ar in the Appendix.] ' 

WOODR.OW WiLSON'S IDEALISM IN THE 
POST-WAR PERIOD-ESSAY BY JOSEPH 

. CARUSO . . 

[Mr: SMATHERS asked and obtained leave 
to have printed in the RECORD an essay by 
Joseph Caruso, a student in the Woodrow 
Wilson High School, <l:t: Camden, N. J., . en­
titled "Woodrow Wilson's Idealism. in th~ 
Post-War Period," which appears in the 
Appendix .] 

.NEBRASKA: A PUBLIC POWER EMPIRE­
ARTICLE BY IRVING GREENE 

[Mr. NORRIS asked and obtained leave to 
have printe(l in the RECORD an article by 
Irving Greene, published in the Omaha Sun­
day . World-Herald Magazine ~of January 25, 
1942, entitled "Nebraska: A Public Power 
Empire," which appears in the Appendix.] . 

REPORT BY HARRY SLATTERY ON R. E. A. 
AIDS TO WAR EFFORT 

[Mr. NORRIS asked and obtai.ned leave to 
have printed in the RECORD a press release 
issued by Harry Slattery, Administrator of 
the Rural Electrification Administration, en­
titled "Slattery's Report Cites R. E. A. Aid's 
to War Effort." which appears in the Ap'­
·peridix .. ] · · 

JAMES ·A. FARLE'_ -EDITORIALS FROM 
WINSTON-SALEM JOURNAL AND CO­
LUMBUS (NEBR.) DAILY TELEGRAM 

[Mr. BAILEY asked and obtained leave t-? 
have printed in the RECORD editorials fro~ 
the Winston-Salem (N. C.) Journal and the 
Columbus (Nebr.) Daily Telegram with re­
lation to :Hon . . James A. Farley, which 
appear in the Appendix.] 

SPIRITUAL BOND OF THE AMERICAs­
. ARTICLE BY DR. JOSEPH F. THORNING · . 

[Mr. RADCLIFFE asked and obtained leave 
to have printed in the RECORD an article en.­
titled "Spiritual Bond and the Americas,:• 
written by Dr. Joseph F . Thorning, profe~sor 

·of sociology at Mount St. Marys College, Em­
. mitsburg, Md., and printed in the magazine 
·The Sign, of the issue of February 1942, 
which appears in the Appendix,] 

WE WILL WIN_:_ARTICLE BY SOTERIOS 
NICHOLSON . 

[Mr. RADCLIFFE asked and obtained leave 
. to have printed in the RECORD an article 
entitled "We Will Win," written by Soterios 
Nicholson and published in the California 
Grezk newspaper of the issue of December 
26, 1941, which al)pears in the Appendix.] 

WIRE-TAPPING LEGISLATION AND THE 
PEARL HARBOR ATTACK 

Mr. TRUMAN. Mr. President, certain 
misconceptions h ave arisen with the re­
sult that most unjust criticism has been 
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leveled at one of the distinguished Mem­
bers of this body. As chairman of a sub­
committee of the Senate I have been es­
pecially clos3 to the subject matter of the 
criticism, and have sufficient knowledge 
of the record to know that the criticism 
is wholly unjustified. I have assembled 
the facts in as brief form as practicable, 
and desire to place them before the 
Senate. 

It has been charged that the senior 
Senator from Montana [Mr. WHEELER], 
as chairman of the Senate Committee 
on Interstate Commerce, has prevented 
enactment of a law to authorize the tap­
ping of the wires of spies, and that if he 
had not done so the Japanese could not 
have surprised our forces at Pearl Har­
bor on December 7, 1941. A per~sal of 
the official records will show that this 
charge is not tenable. The facts. will 
show that the chairman of th~ Inter­
state Commerce Committee has not ob­
structed the passage of a bill to author­
ize the tapping of the wires of spies. 
The facts will also show that the sur­
prise attack on Hawaii was in no respect 
due to the unwillingness of Congress to 
pass a law authorizing wire tapping, and 
in no respect could have been avoided if 
Congress had passed such a law. 

Now, as to the official record on wire-
. tapping legislation, I shall first take up 

what occurred on this subject in the 
present Congress, beginning with the 
year 1941. 

In January 1941 a bill was introduced 
in the House to authorize the tapping of 
wires. This bill was defeated in the 
House on June 30, 1941. No bill Was 
introduced in the Senate. Nevertheless, 
with the concurrence of the chairman 
of the Senate Committee on Interstate 
Commerce, on April 22, 1941, I offered a 
resolution providing that an appropriate 
standing committee of the Senate should 
be directed to study wire tapping. The 
resolution was referred by the Vice Presi­
dent to the Senate Committee o.n Inter­
state Commerce. 

The Senator from Montana appointed 
a subcommittee to take up the whole 
subject of wire tapp-ing, and to consider 
any wire-tapping bill which might later 
come before the Senate. He appointed 
to the eubcommittee the senior Senator 
from Kentucky [1.\fr. BARKLEY], the senior 

·Senator from New York [Mr. WAGNERl,. 
the senior Senator from Vermont [Mr. 
Aus•.riNl, the senior Senator from Minne­
sota [Mr. SHlPSTEADJ, the junior Senator 
from Idaho [Mr. CLARK], the junior Sen­
ator from New Hampshire [Mr. TOBEY], 
and myself. The Senator from Montana 
designated me as chairman of the sub­
committee. 

Thus, of the seven members he ap­
pointed to the subcommittee, four were 
stanch supporters of President Roose­
velt's foreign policy. He named the ma­
jority leader of the Senate and the 
assistant minority leader of the Senate, 
who have been in the forefront of the 
debates in support of the President's 
foreign policy. Among others put on the 
sub:::ommittee was also the distinguished 
senior Senator frcm New York LM:r. 
WP.GNER], chairman of one of the most 
impo:·tant committees of the Senate, and 
long known as a stanch supporter of the 

President, both in foreign and in domes­
t ic policies. How could the Senator from 
Montana have evidenced more clearly 
that he ·thought wire tapping should be 
considered on its merits? It was in the 
same spirit that he named as chairman 
of this subcommittee a supporter of the 
President's foreign policy. 

I promptly convened a meeting of the 
subcommittee. We called before us the 
representative of the Department of Jus­
tice who had spoken for the Department 
at the hearings on the wire-tapping bill 
before the House committee. We gave 
him the fullest opportunity for a com­
plete exposition of the subject of wire 
tapping, and of his reasons in support 
of a wire-tapping· bill. Thereafter no 
bill on wire tapping was introduced in 
the Senate, and it was some time before 
the House took up a bill which was pend­
ing in that body. 
· Furthermore, reports came to individ­
ual Senators of some of the testimony 
presented to the House committee. 
These reports emphasized the need for 
care in considering this kind of legisla­
tion. We heard, for example, that im­
portant witnesses before the House Gom­
mittee had testified that wire tapping 
might endanger national defense, might 
hurt workers' morale, and thus interfere 
with maximum production. We were in 
no position to say whether these views 
were right or wrong, but they convinced 
me that we should not telescope the 
usual legislative procedure. 

Finally, word came to various members 
of our subcommittee that many labor or­
ganizations had appeared before the 
House committee in opposition to the 
wire-tapping bill. They asserted that 
such a power would be used more against 
labor than against spies. We also were 
told that evidence was presented that the 
head of one of the most important in­
vestigating agencies in the Federal Gov­
ernment had formally stated that wire 
tapping is inefficient, does not bring sat­
isfactory results, and is undesirable; and 
that such statements were made by him 
many months after the beginning of the 
Eurepean war, and after his organization 
had been charged with the duty of com­
batting the fifth column, foreign spies, 
and saboteurs. At the same t ime we 
heard that there , was much testimony on 
the other side of the question. 

The Sen-ator from Montana never tried 
to ascertain from any member of the sub­
committee what his views were on the 
subject of wire tapping. The Senator 
from Montana never tried to persuade 
any member of the subcommittee to come 
out either for or against a wire-tapping 
bill. The Senator from Montana scrupu­
lously left that to our subcommittee, 
which, I cannot repeat too often, had as 
a majority of its members Senators who 
disagreed with the views of the Senator 
.from Montana on foreign policy. 

This is the record in Congress on wire­
tapping legislation in the year 1941. The 
subcommittee is still in existence, it is 
still ready to consider any bill on this 
subject which may be introduced in the 
Senate or which may come from the 
House. · 

In short, the record on wire-tapping 
legislation shows that the Senator from 

Montana was scrupulously fair. Any 
suggestion that he was using the wire .. 
tapping issue to help him in his strugglE? 
over foreign policy is unfounded. HE? 
proceeded fairly and squarely, as thE? 
chairman of any committee of the Sen, 
ate would do. 

Let us look at the record a little far­
ther back. The present law on the sub~ 
ject of wire tapping is to be found in a 
statute which was enacted in 1934, thEJ 
Federal Communications Act. This act 
was the result of an administration bill, 
as Representative BANKHEAD made clear 
when the bill came before the House. It 
was a carefully drawn bill, as Senator 
Dill, of the State of Washington, the 
chairman of the Senate Committee on 
Interstate Commerce, stated when the 
bill came before the Senate. At that 
time the senior Senator from Montana 
was a member but not chairman of the 
Senate Interstate Commerce Committee. 

The provision of · the law which deals 
with wire tapping appeared in the very 
first draft of the bill which was intro­
duced in the Senate in 1934, and this 
particular section of the bill remained 
unchanged throughout the legislative 
proceedings, from the· introdu<;:tion of the 
bill to its enactment into law. 

Subsequently, in 1938, one of the de­
partments of the Government desired to 
have the power to tap wires. The senior 
Senator from Montana was then chair­
man of the Senate Committee on Inter­
state Commerce. Assuming that the bill 
was an administration measure, he per­
sonally introduced it. It was sent to his 
committee for consideration; it was fa­
vorably reported by the cominittee as a 
more or less routine matter, and, without 
much discussion, passed the Senate. 
However, the bill passed the House in a 
somewhat different form. The session 
was coming to an end, and the bill failed 
of passage by reason of the differences 
between the Senate and House versions. 

Let me point out here that at the last 
moment a distinguished Member of this 
body who had been unavoidably absent 
from Washington got in touch with the 
Senator from Montana to object to any 
bill which would authorize wire tapping. 
The absent Senator, a stanch supporter 
of the President's foreign policy, set forth 
various dangers which, in his view, would 
:flow from such legislation. I mention 
this because 3 years later, in 1941, Presi­
dent Roosevelt himself, in a public letter 
to Representative ELIOT of Massachusetts, 
made clear his ·view that wire tapping for 
ordinary peacetime criminal detection 
purposes is undesirable. Nevertheless, 
the Senator from Montana had sought to 
carry out the desires of an administra­
tion agency. 

Mr. LUCAS. Mr. President, perhaps 
the Senator has already stated, but what 
happened to the bill after it came back 
from the House? 

Mr. TRUMAN. There were two ver­
sions of the bill, which were not recon­
ciled. 

The subject next arose in the year 1940. 
Early in the year the Senator from Rhode 
Island [Mr. GREEN] submitted a resolu­
tion providing for an investigation of 
wire tapping. He pointed out that wire 
tapping had been used for political pur­
p.oses. The resolution was referred to 
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the Senate Committee on Interstate 
Commerce, and the senior Senator from 
Montana appointed a subcommittee to 
conduct an investigation. In this in­
stance also he abstained from taking any 
part in the investigation, not appointing 
himself chairman or a member of the 
subcommittee. In reporting the resolu­
tion favorably for the consideration of 
the Senate, the Committee on Interstate 
Commerce disapproved the use of wire 
tapping for political or other purposes, 
and criticized the abuses connected with 
it when it is used in crime detection. 
This report followed the line taken by 
J. Edgar Hoover, who a month earlier 
had condemned wire tapping in the 
broadest language. The Senate . Inter­
state Commerce Committee anticipated, 
this time by approximately a "year, the 
view later publicly expressed by the Pres­
ident on the undesirability of wire tap­
ping. 

Thereafter a bill to authorize wire tap­
ping passed .the House, but it came to the 
Senate when .the legislative year was well 
.along, when many Senators were absent, 
and when further pressing matters of a · 
far more serious nature were occupying 
the time of those S3nators who were in 
Washington. No action was taken on the 
bill by the Senate at that time. To avoid 
a similar contingency, a few months later, 
_early in 1941, the senior Senator from 
Montana appointed a subcommittee to 
be ready to act if any bill on the subject 
should come before the Senate. 

I have g;iven the record on the subject 
from 1934 to date. No fair-minded per­
son can level any criticism at the senior 
Senator from Montana [Mr. WHEELER] 
by reason of the fact that there is no leg­
islation on the statute books affirmatively 
authorizing wire tapping. The critics 
base their claim on two contentions, both 
of which have to be proved in order to 
support their attack on the Senat'or from 
Montana. Neither of the two statements 

· is true. I have already discussed the first, 
-that the senior Senator from Montana 
stopped wire-tapping legislation. 

The second claim is that in the absence 
of legislation permitting wire tapping, 

· the · J apanese communications between 
Hawaii and Japan could not be tapped, 
and therefore the plan for a surprise as­
sault on Pearl Harbor could not be de­
tected in advance. A perusal of the rec­
ord will show the second claim to be 
without foundation in fact. 

Anyone acquainted with the record 
must conclude that in fact the intelli-

. gence and investigative services of the 
Federal Government resorted to wire 
tapping in Hawaii, a long time before 
the attack on Pearl Harbor. If there was 
any failure to catch the Japanese spies 
and to ascertain the plan for a surprise 
attack, the failure was not due to any 
restraints imposed on our detectives. 
On the contrary, a study of the record 
will show that wire tapping and inter-

. ception of messages were fully practiced 
prior to the attack on Pearl Harbor-just · 
as fully as if there had been a law which 
said in express words to the investiga­
tive agencies of the Government, "Go out 
and wire tap as much as you can." 

In the first place, the Department of 
Justice definitely took the position that 
under the present law as it now stands, 
wire tapping as such is not unlawful. I 
refer to begin with to a letter formally 
sent by the Department of Justice to a 
committee of the House of Representa­
tives on March 19, 1941. In this letter 
the Department said: 

There is no Federal statute that prohibits 
or punishes wire tapping alone. The only 
offense under the present law is to "intercept 
any communicat ion and divulge or pub­
lish" the same. Any person, with no risk of 
penalty, may tap telephone wires and eaves­
drop on his competitor, employer, workman, 
or others and act upon what he hears or 
make any use of it that does not involve 
divulging or publication. • • • The 
courts do not stop people from tapping 
wires-no one has ever been or under pres­
ent law could be convicted of that by itself. 
What has ·been stopped is the use of the 
evidence to enforce· the laws against crimi­
nals. 

Attorney General Jackson wrote that 
letter. 
. Subsequently, on October ·a. 1941, At­
torney General Biddle expressed a simi­
.lar opinion on the subject. I now quote 
from the report of an interview with him 
as published in the New York Times for 
October 9,· 1941: 

The present law contains no barriers against 
tapping wires, the ban being against use of 
evidence thus obtained. "The question is," 
Mr. Biddle commented, "what is meant by 
'divulge and publish.'" I cannot think that 
by these words Congress intended to pre­
vent an agent tapping wires in an espionage 
case and reporting to his superiors. 

Furthermore, the Attorney ' General 
told the press that he intended to follow 
the policy of permitting wire tapping. 
The subject can also be read in the re­
port contained in . the Washington Post 
for October 9, 1941. 

There is considerable to show that the 
agents of the Department of Justic·e pro­
ceeded in accordance with the view laid 
down by the two Attorneys General who 
spoke on the subject in 1941. I refer 
·to a formal official report by a presiding 
_inspector of the Department of Justice, 
in which he says, on the basis of affi­
davits submitted to him, the agents of 
the Department of Justice deemed it 
lawful to tap the wires and actually did 
tap the wires of a labor leader and over­
heard the telephone conversations of 
labor leaders by that method. This re­
port was made late in 1941 and refers to 
an incident in the summer of 1941. 
That incident deals with matters notre­
lated to national defense or spies. 

I now turn to a newspaper report of 
January 29, 1942, which shows that the 
agents of the Government deemed it 
lawful to tap the wires and intercept the 
messages of spies, and in particular of 
spies operating in Hawaii .prior to the 
attack on Pearl Harbor. The article 
was published ir~ various newspapers 
throughout the country as a dispatch of 
the United Press, and was published in 
the Washington Times-Herald under the 
name of the reporter who wrote the 
article, Mr. Fred Mullen. The article 
refers in particular to a radio-telephone 

. conversation which was intercepted by 

the Federal agents on December 5, 1941, 
2 days before the attack on Pearl Harbor. 
Here are extracts from the article: 
- It is understood that the Federal Bureau 

of Investigation in:tercepted a single radio- · 
telephone conversation on that day and in­
terpreted it as indicating the possibility of 
a Japanese attack on United States territory. 

The warning was based, the United Press 
was told, upon a 20-minute telephone con­
versation between Japanese in Honolulu and 
Tokyo December 5 to which Federal Bureau 
of Investigation agents were able to listen. 
They achieved the telephone tap less than 48 
hours before the Pacific land, sea, and air 
base in Hawaii was surprised and severely 
damaged by Japanese airmen. 

Though most of the con verntion between 
the unnamed Japa:Q.ese and his superior in 
Tokyo w.as "casual and friendly" at first 
hearing, · the strength and disposition of the 
United States Fleet in the Pacific were spe­
cifically mentioned by the caller at the Oahu 
end of the connection. • • * 

The telephone conversation was one of 
very few which intelligence operatives suc­
ceeded in tapping, operational technicalities 
involved in radio' transmission of telephone 
calls between Oahu and Japan having blocked 
efforts to intercept such calls. • • • 

The ability of the Federal Bureau of In­
vestig;'l.tion to tap the call between the tele­
phone.instrument and the radio transmissi0n 
apparatus was believed to have been due to 
a laxity on the p,art of the Japanese in the 
final- hours of prep.arations for the attack. 
They usually availed themselves of instru­
ments that could not be tapped because of 
their location on property not open to the 
Federal Bureau of Investigation. 

I refer now, Mr. President, to one fur­
ther circumstance which, according to 
the press, was mentioned in hearings be­
fore a committee of the House last year 
when it considered a bill to authorize 
wire tapping. At that time a high offi­
cial of the Government stated to the 
House committee that under the present 
law it is entirely lawful for the Govern­
ment to subpena copies of telegrams in 
the files of cable and telegraph com­
panies. Regardless of whether one 
agrees with the opinion of the Attorney 
General that it is lawful to tap wires, 
it is clear that under the law as it now 
stands the !"ederal Government could 
have subpenaed copies of all telegrams 
sent by Japanese spies over the com­
mercial lines between Hawaii and Japan 
in the weeks and months preceding the 
attack on Pearl Harbor. 

It is, therefore, fair to say that the 
Federal Government $tgents were not 
prevented, by anything in the present 
law, or by the lack of any law such as 
has now been proposed in the House 
and was proposed in the House last year, 
from intercepting the messages of spies 
and tapping the wires of spies in Hawaii 
or anywhere else. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. TRUMAN. I am glad to yield. 
Mr. TYDINGS. While the agents may 

have had the power, I wonder if the 
Senator is in a position to inform the 
Senate whether they were instructed not 
to utilize that means of securing infor­
mation. 

Mr. TRUMAN. I cannot answer as to 
that. They did use it, however, I will 
say to the Senator. 
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Mr. TYDINGS. It may be that, with 

the best of motives and intentions, some.: 
one may have. directed them, however, 
not to use that medium of securing in­
formation, even though the law permit­
ted them to do so. 

Mr. TRUMAN. That is entirely pos­
sible, but it was not the Senator from 
Montana [Mr. WHEELER] who did so. 
That is what I am trying to show. 

I point to one other fact. The Depart­
ment of Justice has no.t only said that it 
deemed it lawful and that it would au­
thorize the tapping of wires, but has not 
cenied any of the newspaper articles 
which state that it did tap wires of Jap­
anese spies in Hawaii before December 7, 
1941. The head of the invesegative 
agency of the Department of Justice gave 
out a statement which was published m 
the Washington Times-Herald for De­
cember 29, 1941, dealing with the subject 
Qf spy activity in Hawaii prior to the at­
tack on Pearl Harbor. At no point in the 
statement is there the remotest sugges­
tion that the failure of the House to pass 
the bill last year interfered in any way 
with the power and action of the Depart­
ment's agents in tapping the telephone 
calls and intercepting the messages of 
the Japanese spies. 

As chairman of a subcommittee . ap­
pointed to deal with this subject when a 
bill comes before it, I am not endeavor­
ing to express any view as to whether 
legislation such as was proposed in the 
House last year· and this year is desirable 
or not. It is my duty as chairman of the 
subcommittee to give those who desire to 
be heard an opportunity to be heard when 
there is a bill pending before the suo­
committee, and to reach a · decision with 
the other members of the subcommittee 
on the merits. of the subject as the facts 
come before us, and with a view primarily 
to the needs of national defense and of 
the most effective exercise of the war 
power of the Government. 

All I have sought to do by this state­
ment is, without recrimination, without 
name calling, without pointing the finger 
of criticism at anybody, to present in 
some detail the record from 1934 to date. 
That record is conclusive proof of · the 
facts. Those facts are two in number. 
In the first place the chairman of the 
Senate Commit tee on Interstate Com­
merce [Mr. WHEELER] has done nothing 
to prevent the passage of a bill to author­
ize wire tapping. He has done everything 
possible in this Congress from the early 
part of 1941 onward to expedite hearings 
on any bill on the subject which may 
come before the Senate and at the same 
time to give everyone who is interested 
in the subject a fair and full hearing. 
The second fact which the record shows 
is that the absence of a wire-tapping law 
had nothing whatever to do with the fail­
ure to detect in advance the surprise at­
tack which was made on Pearl Harbor on 
December 7, 1941. 

The conclusion is unavoidable that the 
criticism recently leveled against the 
chairman of the Committee on Interstate 
Commerce is not justified by any cir­
cumstance, any incident, or any evidence 
whatever. 

Those few critics who have attacked 
the senior· Senator from Montana seem 

to be inclined also to hold him respon­
sible for not rushing a wire-tapping bill 
through Congress at the present moment. 
They seem to think, and they imply in 
their pronouncements, that our country 
is in danger unless and until Congress 
passes a law affirmatively authorizing 
our detective forces to tap wires. 

What justification is there for direct­
ing such criticism against the chairman 
of the Senate Interstate Commerce Com­
mittee? None whatsoever. If any Gov­
ernment department deemed it necessary 

• to have such a bill rushed through, that 
department would say so, plainly, clearly, 
unmistakably. No Government (iepart­
ment has said so. 

But there is more to be said on the 
point. We know that under the censor­
ship powers the Federal Government is 
now censoring all communic~tions be­
tween this country and its possessions­
including Hawaii-on the one hand, and 
all other countries. This censorship cov­
ers communications by wire, by wireless. 
and by mail. 

The whole basis of the attack is fan­
tastic. Here we have our Government 
tapping domestic telephone calls and 
foreign telephone calls, getting messages, 
and foreign mail. How in the world the 
senior Senator from Montana could im­
prove that situation one iota, if he had 
the power to rush through Congress one 
or a thousand bills on wire tapping, is 
beyond my comprehension. 

What has happened is that there have 
been spread abroad some myths-and I 
am using a very kindly word-for which 
there is ·no foundation in fact. These 
myths have been accepted by a few men 
who have not had the time to get the 
facts, and they have broadcast the myths, 
now grown to supersize, as if they were 
actualities instead of utter fantasies. 

We have a war to fight and we must 
devot~ our fullest energies to winning 
that war. There will be during the war 
many changes, many promotions and 
some demotions, many criticisms and 
many corrections. All of that is salu­
tary; but what is not salutary is recrimi­
nation, and the indulging in personal at­
tacks which can only make for disunity 
and prevent the fullest cooperation of all 
Americans in the prosecution of the war 
effort. Especially is it important that 
those who desire to criticize persons or 
personalities shall avoid making criticism 
wh~ch is not justified by the facts and 
which is contrary to the record and to the 
facts. 

There are still some in this country 
who feel bitterness against Members of 
the Senate and House of Representatives 
and against others who do not hold public 
office, who were opposed to any aspect of 
the President's foreign policy during the 
last 2 years. I was gratified to observe 
that Winston Churchill, when he was in 
this country, took a far different attitude. 
I know that many Members of the Senate 
who supported the President's foreign 
policy throughout deem such recrimina­
tions unwise and unjust. I have through­
out supported the President's policy, and 
I ·also believe that recriminations of the 
nature referred to are unwise and unjust. 
It should be borne in mind that even 
Abraham Lincoln criticized the entrance 

of our country into the Mexican War in 
1848; yet no one doubts his patriotiF;-..:n. 
Those men in public life whom I know 
who did not before our declaration of 
war agree with the President's policy on 
foreign affairs, the policy to which I sub­
scribe, have since the declaration of war 
loyally and fully supported the war effort 
of the Government. The Senator from 
Montana [Mr. WHEELER] was one of the 
first to make the statement that he would 
be behind the Government in the prose­
cution of the war. It would be fair to 
them and helpful to the Government's 
war effort if this fact were more gener­
ally recognized. It · is time that men 
cease to challenge the patriotism and 
loyalty of some of their fellow Americans 
simply because on some issue of the pres­
ent day there happens to be some diff~r­
ence of opinion and an honest difference. 
It is to preserve the right to hold differ­
ences of opinion that we are entered 
upon the mightiest effort of our national 
career. 
DECENTRALIZATION OF WAR INDUSTRIES 

AND DEMOBILIZATION OF NONDEFENSE 
WORKERS 

Mr. WILEY. Mr. President, I listened 
with a great deal of pleasure to the dis­
tinguished Senator from Missouri [Mr. 
TRUMAN] when he occupied the floor. He 
called attention to the particular need of 
all of us of guarding our tongues, espe­
cially if what we have to say is of a 
destructive nature. 

We have heard much of late in relation 
tt decentralization. There are two 
phases to that subject . . The first relates 
to the decentralization of nondefense ac­
tivities in Washington. We now have a 
committee, appointed by the President, 
for the purpose of going into the subject 
and seeing what can be done. There is, 
however, another phase of decentraliza­
tion in which I am particularly inter­
ested. It relates to the decentralization 
of many of our war activities on the 
coast. Recently I had the privilege of 
speaking in Philadelphia on the same 
program with the distinguished Chinese 
Ambassador Hu Shih. He particularly 
called attention to the fact that one of 
the reasons China was able to withstand 
the onslaught throughout the years when 
she stood alone, and since, when she has 
received aid from this country, Britain, 
and France, was the fact that she saw 
what was coming and withdrew her in­
dustries into the hinterland. That policy 
has been again demonstrated in the Rus­
sian campaign. Russia, too, took her war 
activities away back into the interior. 
Let us wake up and locate our big in­
dustries into the Mississippi Valley. 

I rise to speak, Mr. President, also on a 
correlative idea, and that is the subject 
of demobilization of the employees of the 
Government who are not engaged in war 
activities. In this city and throughout 
the land we have an overplus of em­
ployees who are not engaged in activities 
necessary to the successful consumma­
tion of the war. They shouid be at least 
partially demobilized. We can find ex­
amples in such departments as the De­
partment of Agriculture in this city, 
which has an overhead expense of 
$1,100,000,000. 
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The other day the President of the 

United States spoke about parasites. I 
was interested in · an article by David 
Lawrence, which I read this morning. 
The title of it is Another View on Capital 
Parasites. He brings out clearly the 
President's definition of parasites, which 
the President seems to think is all-in­
clusive. The President refers to persons 
who come to Washington for social life. 
They are very few in number compared 
with the real parasites who are living on 
the patronage of the political system at 
the expense of the taxpayers. 

Mr. President, I have just returned 
from my own State of Wisconsin. In 
that State we are back of the war effort 
100 percent, but we want it carried on 
efficiently. We are particularly proud of 
one great citizen of Wisconsin, Billy 
Mitchell. If his advice had been followed 
we might have avoide,d much of the ca­
tastrophe which has happened. Gen­
Douglas MacArthur spent much of his 
life in Wisconsin. He is a member of the 
Alonzo Cudworth Post, No. 28 of the 
American Legion, of Milwaukee, Wis. He 
is another man who is on his toes and 
knows how to handle any situation with 
which he may be confronted. Both of 
these men, Mitchell and MacArthur, had 
prevision. Let us get a little of the same 
quality and decentralize before it is too 
late. 

The people in my State are for an all­
out war effort, but at the same time they 
are tremendously concerned with the 
enormous expenditures upon which the 
Government is embarking. They are 
asked to buy defense bonds, to give up 
automobiles, and to agree to a reduction 
in the standard of living. They are glad 
and willing to do so, because they recog­
nize that it is necessary to do so now. or 
will be necessary in the near future. 

Mr. President, man after man asks, 
"Why does not government cut down on 
its nondefense activities? Why is there 
not a demobilization of Government em­
ployees in nondefense activities?" The 
departments of government furnish 
many examples of what I mean. There 
are hordes of Government employees in 
nondefense activities who should be in 
defense work. Demobilization does not 
mean destruction. It means getting rid 
of surplus employees. 

Mr. President, why cannot some one 
who really comprehends efficiency take 
hold of the job in Washington to the end 
that space now devoted to nondefense 
activities may be utilized for war activi­
ties? Let us get rid of the parasites 
who draw Government pay. Mr. Law­
rence calls attention to the fact that in 
Washington we have the greatest collec­
tion of lawyers the Capital has ever 
seen-lawyers who are doing nothing. 

Some time ago, Mr. President, I sug­
gested that if we did not get results in 
the war-production effort we would soon 
see the greatest "buck passing" period 
this country has ever seen. I think we 
will get production. I think Mr. Nelson 
will be the man of the hour, and I think 
he will show what should have been done 
months or years ago. Let the President 
find another Nelson who will reach out 
and do the job of demobilizing useless 
and expensive employment in the 

Government. The hour to begin is now. 
We who sit here in Washington, rather 
complacently and smugly, do not get the 
picture of how the people feel who will 
have to pay the taxes. As I say, I have 
just returned from my own State. It is 
a patriotic State. Its people are willing 
to go the limit, but they ask us to do 
something besides merely voting money 
day after day. It is a constructive thing 
to do to cut down unnecessary expense. 
Let us cut it down. 

Mr. President, I ask that the entire 
article by Mr. Lawrence be printed in 
the RECORD at the conclusion of my 
remarks. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 

[From the Washington Evening Star] 
ANOTHER VIEW ON CAPITAL "PARASITES"-LIT­

TLE HAS BEEN· DONE TO CONVERT FEDERAL 
UNITS TO WAR WoRK 

(By David Lawrence) 
President Roosevelt is usually accurate in 

h is use of words, so it was somewhat a sur­
prise to see him limiting h is definition of 
"parasites" the other day to the negligible 
number of persons who come to Washington 
for the social s:de of things. The dictionary· 
defines "parasite" as "one who liv€s on the 
patronage of others." 

The few who come to Washington for social 
reasons have money enough of their own. It 
is not they who are crowding Washington 
The congestion comes because hundreds of 

. thousands of political employe£s were brought 
here during the last 8 years under the New 
Deal concept that the Government owes 
everybody a living. 

The Federal pay roll long before total war 
broke out in Europe in 194L had reached the 
highest in American h.story . Despite the 
boasts in the campaign of 1940 that the New 
Deal had brought prosperity, the number of 
parasites living on the patronage of the po­
litical system and at the expense of the tax­
payer had risen to incredible heights. 

NO CUT IN EXPENSES 

Even now, when the American people are 
being asked with all the emotion that a war 
background can command to buy Defense 
stamps, give up automobiles and sugar and 
what not, the Federal Government has not 
made any appreciable cut in nondefense ex­
penditures. The reason is that the political­
patronage idea is too firmly fixed in the mind 
of almost everybody here from the President 
down. To lop off officeholders might offend 
this or that political group, and nothing must 
be done, of course, to offend the political 
groups. It's much easier to make the public 
believe that Washington is f'!Jll of do-nothing 
rich. It makes the headlines and diverts at­
tention from the real trouble in the National 
Capital. 

For several weeks now the administration 
and some of its parasite press agents have 
been issuing innuendoes about the automo­
bile industry, declaring that it has failed to 
convert its facilities to wartime use. Failure 
to convert the auto industry has become the 
political alibi for delay in the defense pro­
gram. Yet what has been done in Washing­
ton to convert peacetime governmental agen­
cies to wartime uses? Has anybody of the 
Donald Nelson type been appointed to the 
task of conversion of personnel and office 
space utilized by the Government for less 
important purposes t.han war? 

PRIORITIES FOR CIVILIANS ONLY 

In these dispatches time and again since 
the war emergency broke out more than a 
year ago attention has been directed to the 
fact that priorities are being applied to the 
civilian population, but not within the Gov-

ernment itself. Some feeble efforts have been 
made by the administration to move a few 
Govermrient agencies out of Washington, but 
this in itself is not the answer. When the 
American people are being deprived of so es­
sential ·a function as automobile manufac­
turing it is certainly within the realm of pos­
sibility for the American people to do without 
a few hundred of the activities that ordinarily 
are performed by government. 

It is not suggested that these agencies be 
discontinued or that any of the political 
favorites of the New Deal or that all the para­
sites on the taxpayers' pay roll be dismissed, 
that merely that most of them be asked to do 
the war work and that other less important 
activities be allowed to suspend. 

COLLECTICN OF LAWYERS 

Thus, for example, there isn't the slightest 
excuse for the $1,000,000 or more of money 
now spent to give high salaries to the biggest 
collection of lawyers the National Capital has 
ever seen in any one unit, n~.mely, the Anti­
trust Division. When competition has been 
killed by war pooling and when the Govern­
ment itself is fixing prices, it would seem that 
the same sized staff which kept America from 
suffering the evils of antitrust crimes in 1936 
or prior thereto would be adequate, and the 
War Production Board and the Army and 
Navy could use those same lawyers 'to handle 
the public's interests in the awarding and 
allocation of the billions of dollars of con­
tracts for armament. Instead, it so happens 
that the Antitrust Division-thinking it must 
earn its pay-is carrying on a campaign of 
persecution and is harassing the top men in 
American industry at a time when the Gov• 
ernment is demanding all-out effort for war. 
The time for the new dealers to stop throw­
ing stones at the auto industry and to put the 
Government's own house in order by con­
version of facilities and more efficient use of 
office space and housing accommodations has 
arrived. Maybe the President deserves· com­
mendation for raising the issue of who is and 
who is not a "parasite." It fits in with the 
demand for "conversion." 

MESSAGE FROM THE HOUSE 

A message from the House of Repre­
sentatives, by Mr. Swanson, one of its 
clerks, announced that the House had 
disagreed to the amendments of the 
Senate to the bill (H. R. 6460) making 
appropriations for the Navy Department 
and the naval service for the fiscal year 
ending June 30, 1943, and additional ap­
propriations therefor for the fiscal year 
ending June 30, 1942, and for other pur­
poses; agreed to the conference asked by 
the Senate on the disagreeing votes_ of 
the two Houses thereon, and that Mr. 
SCRUGHAM, Mr. CASEY of Massachusetts, 
Mr. SHEPPARD, Mr. BEAM, Mr. THOMAS of 
Texas, Mr. DITTER, Mr. PLUMLEY, and Mr. 
JoHNSON of Indiana were . appointed 
managers on the part '.lf the House at 
the conference. 
WIRE-TAPPING LEGISLA~ION AND THE 

PEARL HARBOR ATTACK 

Mr. BARKLEY. Mr. Prf'sident, I wish 
to make a brief statement in regard to 
the remarks of the Senator from Mis­
souri [Mr. TRUMAN] delivered awhile ago. 
I shall not discuss parasites, because I 
have no doubt that many persons in this 
country think that I am one. [Laugh­
ter.] I do not want to go into that sub­
ject; but I do wish to comment on the 
remarks of the Senator from Missouri. 

First, I wish to say that I do not know 
what the remarks were based on. I 
have not heard of any charge made 
against the Senator from Montana [Mr. 
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WHEELER J or any other Senator in re­
gard to wire-tapping legislation; and 
certainly I have not heard of anybody 
stup~d enough to think that the debacle 
at Pearl Harbor was caused by the failure 
of Congress to pass wire-tapping legisla­
tion. There may be some person stupid 
enough to think that the attack on Pearl 
Harbor resulted from that cause; but I 
do not know him. 

All of us must take more or less respon­
sibility for Pearl Harbor-everybody in 
the United States and every Member of 
the Congress. We might go back anum­
ber of years from now and recite what 
might have been done in the Pacific that 
was not done that would have averted 
the disaster at Pearl Harbor. 

I wish to state that, regardless of any­
thing that anyone may have said uver 
the radio and regardless of anything that 
anybody may say in columns, we shall all 
have to be a little tough-skinned here 
and a little hard-footed about what peo­
ple say about us. We might as well make 
up our minds that we shall have to tak·e 
a good deal of criticism and abuse. I 
was told yesterday of something that 
somebody said about me that kept me out 
of good humor all day, and I have not 
gotten into a good humor yet. [Laugh­
ter.] I am not going to say anything 
about it. I am not going to say who it 
was who said it, or what it was; but I was 
mad all day yesterday. [Laughter.] But 
I feel a spell of good humor gradually 
coming over me, and I hope· to recover 
before the week is over. [Laughter.] 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 
Mr. TRUMAN. I wish to say to the 

Senator from Kentucky that the Senator 
from Montana never spoke to me on the 
subject at all. I heard the broadcast and 
I read the column, and I think they made 
rne a great deal more angry than they did 
the Senator from Montana; and I thought 
the facts should be put in the RECORD for 
the benefit of the Senate. 

Mr. BARKLEY. I appreciate that. I 
am not objecting to it. I think the Sen­
ator from Missouri was correct in doing 
what he did. I did not hear the radio 
broadcast and I did not read the column; 
so I was in the dark as to what the. Sena­
tor was talking about. 

Mr. WALSH. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. Yes; I yield. 
Mr. WALSH. I assume that when the 

Senator states that all of us ought to 
assume some responsibility for what hap­
pened at Pearl Harbor, he refers to the 
general smugness of the American peo­
ple, arid. he does not mean that Congress 
has failed to take any action that might 
have changed the situation? 

Mr. BARKLEY. I did have in mind 
the general smugness of the American 
people. 

Mr. WALSH. Which the Congress. 
shared? 

Mr. BARKLEY. Of course, we are 
part of the American people; and there 
was a certain smugness on the part of 
Congress. I could go into some specific 
instances. For instance, I think Guam 
should have been fortified. 

Mr. WALSH. So do I. I spoke in the 
Senate in favor of it. 

Mr. BARKLEY. Congress did not do 
it. The matter did not come to a vote in 
the Senate, as I recall; but it did come to 
a vote elsewhere, and it was defeated. 

Mr. WALSH. A proposal to improve 
the harbor at Guam, not to fortify it, was 
defeated in the House; and I think the 
RECORD should show that the Navy De­
partment never really asked for the · 
fortification of Guam. 

Mr. BARKLEY. I do not dispute that 
at all-all of which goes to demonstrate 
what I said, that the whole American 
people, out of office and in office, must 
accept some responsibility. · 

Mr. WALSH. I am willing to agree to 
that; and I think it is a proper statement 
to make that we have failed to realize 
the seriousness of events previous to our 
entrance into the war. I do not think it 
is fair to say, however, that there has 
been any failure on the part of Congress 
to act in any manner that would have 
prevented what happened at Pearl Har­
bor. The operations at Pearl Harbor 
were an executive function, and respon­
sibility for them was lodged in the de­
partments. Congress has no direction or ' 
control of the operations of the Navy or 
Army, and should not be expected to 
have. I do not want to suggest that the 
Navy Department or any of its agents 
were directly responsible, but I think we 
should be careful ih placing any respon­
sibility on the part of Congress unless 
there is some evidence that we failed to 
perform some function that it was our 
duty to perform. 

Mr. BARKLEY. I do not recall that 
Congress as a whole failed to take any 
action requested by the executive depart­
ment in regard to the fortification of the 
Pf cific islands. Of course, now we can 
look back and can see what all of us 
should have done if we had had sense 
enough to foresee what was going to hap­
pen later. If Congress had had a request 
from the Navy Department or the War 
Dzpartment and had had enough fore­
sight to see what has since happened, 
Congress might, without any request from 
either .Department, have fortified these 
other islands in the Pacific. 

So far as I know, the fortifications in 
Hawaii and at Pc.&rl Harbor were ade­
quate. There was an unfortunate situa­
tion due to complacency and a failure on 
the part of responsible officers on the 
ground, and charged with responsibility 
at the time, to furesee what was about to 
happen. 

Mr. WALSH. I think that is a fair 
statement. I do not believe military of­
ficers on the ground should be held en­
tirely responsible. Let me say to the 
Senator that the Committee on Military 
Affairs, the Committee on Naval Affairs, 
and, I assume, other committees, are very 
much handicapped in going beyond the 
recommendations of the bureal).s for au­
thorization or appropriation of money for 
the defense of our country. 

Mr. BARKLEY. I agree to that. 
Mr. WALSH. Let the record show 

that the movement for the two-ocean 
Navy began in the Congress, and was ap­
proved by Congress, and only 2 years 

before that a leading admiral in charge 
of the Navy said that a two-ocean Navy 
was not necessary at that time. 

So I am happy to say that CongreSs 
initiated it; and largely due to the fore­
sight, ability, and judgment of the chair­
man of the House Committee on Naval 
Affairs, who deserves a ·large measure of 
credit, for that particular act, which is 
perhaps the most important thing we 
have done in the past 2 years in prepara­
tion for war. I will say that after the 
steps were taken and the bills were in­
troduced by the chairman of the House 
committee and myself, the Navy got be­
hind us and supported us; but the initia­
tion of the movement was largely con­
gressional, probably because of Budget 
objections theretofore. 

I do not want to disagree with what 
the Senator has said; but ·I think we 
should be careful in criticizing the Con­
gress for failure to- act unless there is 
some evidence that the Navy or the Army 
or the Coast Guard or some other de­
partment of Government asked some­
thing which we refused; and I do not 
think there is any evidence of that. 

Mr. BARKLEY. I appreciate that. 
Mr. TAFT. Mr President, will the 

Senator yield? 
Mr. BARKLEY. I will yield in a mo­

ment. First let me respond to what the 
Senator from Massachusetts has said. 

I agree with what the Senator has said. 
What I was· attempting to say, in general 
terms, not in terms of any particular 
situation or any particular branch of the 
Government, was that if all of us had 
had enough foresight years ag·o, we would 
have had a two-ocean navy when this 
war started. 

Mr. WALSH. The Senator is abso .. 
lutely correct. 

Mr. BARKLEY. The trouble is, as I see 
it, that · we have had too much faith in 
the good faith of mankind in certain 
parts of the world; and we did not even 
convince ourselves until it was perilously 
late, that we could not rely upon the 
good faith and integrity and peaceful 
objectives and motives of many portions 
of mankind scattered throughout the 
world. We did not have and could not 
have had that foresight . . We wanted to 
believe that mankind desired peace. We 
were somewhat in the same situation in 
which the people of · a certain parlia­
mentary district in England found them­
selves in 1937, when they had a by-elec­
tion to elect a member of Parliament. As 
late as 1937 there were two candidates, 
one of whom urged that the people of 
Great Britain prepare for a coming war; 
the other one urged that they do not do 
so, because he took the position that 
there would not be any war, and that it 
was a useless expenditure to spend money 
in preparing for a contingency that was 
not going to happen. He was elected as 
late as 1937, only 2 years before the war · 

-began. So it is one of the weaknesses of 
human nature that if people want to be­
lieve that a certain thing will not happen, 
they govern themselves according to that 
belief; and I think the peace-loving mi­
tions and the peaceful people of the world 
were slow in waking up to what was really 
in store for them. 
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Mr. WALSH. And there is no doubt, 

let me say to the Senator, that, in my 
opinion, there was an almost over­
whelming sentiment in this country 
which Congress could not resist, prior to 
the European war, to limit to the bone 
expenditures for military cc-fenses, and a 
desire to expend for general welfare and 
to help bring us out -of the depression, 
whatever money Congress saw fit to ap­
propriate. 

So to that extent, prior to the Euro­
pean war, I think we. can all assume 
r.esponsibility for not exercising the fore­
sight which, from what we now know, 
should have been exercised. 

Mr. BARKLEY. Undoubtedly; but I 
did not rise to talk about that. 

Mr. TAFT. Mr. President, will the 
Senator from Kentucky yield, so that I 
may ask a question of the Senator tram 
Massachusetts? 

Mr. BARKLEY I yield. 
Mr. TAFT. I have been told by mem­

bers of the House Naval Affairs Commit­
tee that with regard to Guam they were 
advised by the Navy that even if we spent 
$150,000,000 to $200,000,000 to fortify 
Guam we could not hope to hold it for 
more than 30 days against Japanese. at­
tacks from islands surrounding Guam. 
Can the Senator advise. us whether that 
is a correct statement? 

Mr. WALSH The statement was that 
if Guam ·were· fortified it could be held 
against 'anything except a major assault 
by a powerful nation Some of the mem­
bers of the Naval Affairs Committee of 
the· Senate who are always in favor of 
extreme measures for defense felt as the 
Senator ·has said some House Members 
felt, that, ev{)n with a great expenditure 
of money in Guam, we might lose it be­
cause of its long distance from our shores. 
Neither the House or Senate committee 
ever had the question of the fortification 
of Guam before it. We did ·have a project 
for the dredgi'P!! of the harbor, which 
many believed was a movement toward 
the fortification of Guam. As the· Sen­
ator knows, and as the record shows, 
it was defeated in the House, and when 
the bill came to the Senate there was no 
item for Guam. The Navy Department 
was ask3d whether it insistPd on the in-

. corporation of an authorization for the 
development of a harbor at Guam; Their 
attitude was, to say the least, that it was 
probably useless to attempt it as the 
House had rejected it, and if the Senate 
should put it in probably it would not go 
through. 

Mr. TAFT. But that particular ap.:. 
propriation had nothing to do with .the 
fortification of Guam? 

Mr. WALSH. No direct request for ari 
authorization· for the fortification o1 
Guam was ever put befor.e the commit­
tees. of the S3nate or the House. There 
was in the Hepburn· report a .recom­
mendation for mak'ng it a major naval 
base, which was submitted to the Navy 
and which the committees of Congress 
rather accidentally saw as a matter of 
routine information of what the Hepburn 
board desired in the way of increasing 
our fortifications in the Pacific. 

Mr. TAFT. But it is true that the 
Navy Department never recommended to 
Congress the fortification of Guam? 

Mr. WALSH. That is true. Again, 
undoubtedly due to the fact they could 
not get Budget approval. 

Mr. BARKLEY. Regardless of that, we 
all recall there was quite a sentiment in 
the country at the time when the ques­
tion was being widely dis.cussed that it 
would be unwise to take that step on the 
ground that it would offend Japan. Many 
people felt that way about it. Of course, 
as we look back now upon the situation 
it seems fantastic that we allowed any 
such reason as that to sway.us, -but it did 
have its influence; there is no doubt 
about that. 

Mr. TYDINGS. Mr. President-­
Mr. BARKLEY. I yield to the Senator 

from Maryland. 
Mr. TYDINGS. I merely want tore­

iterate what the Senator from Kentucky 
has said. I think it would be unfair to 
leave the Navy Department in-the posi­
tion that they did not want to fortify 
Guam. It is true they did not come with 
a complete fortification plan and ask us 
for the money, but the item we -put in 
the bill was to start fortification by 
dredging the harbor. I -had -a distinct 
impression-and I am sure the able 
chairman of the committee will sustain 
me-that the Navy did not completely 
express what it would or would not have 
liked to have had, but was trying to sup­
p!ement what it believed to be the ap­
proach of the administration at that 
time, which was, as the Senator from 
Kentucky has said, "Do not let us do 
something which will star-t a war." 

In order that the record may be kept 
straight, let' me say that I made the mo­
'tion in the committee to approve the 
appropriation for Guam, and I coupled 
it with the statement that we .would first 
ask the Japanese to let us inspect Mari­
anne and the other islands and see 
whether they had violated the mandate 
from the League of Nations which for­
bade them to fortify the islands; that if 
it was found they were not fortifying· the 
Japanese islands, the al)propri-ation would 
be null and vo!d; if they· had fortified 
their islands we would fortify Guam, and 
if they refused to let us inspect them, as 
we had a right to do, we would fortify 
Guam. It is my impression 'that the 
Navy would have liked to have fortified 
it, but wanted to go along with what was 
then-and I do not say it in criticism_:_ 
the approach of the administration to­
ward the Far Easter:n problem which was 
one of conciliation, so far as it was able 
to go. 

Mr. BARKLEY. That is true. 
Mr. WALSH. The record ought to· 

show that the N~vy Department ('annat 
submit a project to us until 'it go_es before 
the Bureau of the Budget, and in this 
case the Bureau of the Budget did not 
recommend the expenditure for Guam. 

Mr. TYDINGS. That is correct and 
that was the reason I thought it was only 
fair to point out that quite often the 
Navy is not in a position to do what it 
thinks is necessary fro in a purely naval 

standpoint to defend an area but they 
naturally go along with whatever the 
policy of the administration in power is -
at the particular time. I 'Say that in no 
spirit of criticism; but simply . because I 
think the Navy is entitled to have that 
statement put in the RECORD. 

Mr. BARKLEY. I have been led far 
afield from what I rose to discuss, )Jut, 
inasmu:::h as the· question of Guam has ­
been brought in, let me say that I listened 
last Saturday to a very interesting ad­
dress over the radio by Colonel I/.IcCor­
mick, of the Chicago Tribune. I do not 
have very frequent occasion to quote . 
Colonel McCormick here, but I wlll say. 
about him that he has a good radio voice . 
and he deals logically from his stand­
point with the subject ·he discusses. He 
has been discussing in a series of Satur­
day addresses over the radio the ques­
tion of our national defense, and he has 
much information about the geograph­
ical distribution of islands and defenses 
all over the world. Whether one agrees 
with him or disagrees with him, his talks 
are int.ere~ting, and in his talk hist Satur-

, day he seemed to me to emphasize his 
belief, at least, that if Guam had -been. 
fortified years ago, the Pearl Harbor in-. 

, cid~nt w:ould not have occurred on­
December 7. 

Mr. CLARK of MissoUri. Mr. Presi-
dent-- _ 

Mr. BARKLEY. I yield to the Senator. 
from Missouri, but I sho~.ld like to get­
back to the question I rose to discuss. . 

Mr. CLARK. of Missouri. On the point 
the Senator is discussing, does the Sen­
ator have any idea or does anyone else 
have any idea that the project which has­
been referred to here of deepening the 
harbor at Guam, which was 10 years ago, 
would have made up in any degree what­
ever for the fatal lack of alertness on the 
part _of the Army and Navy at Pearl 
Harbor that was responsible for the dis­
aster there? No amount of fortification 
at Guam would have offset the failure to 
be on the alert at Pearl Harbor. 

Mr. BARKLEY. I agree to that, but, 
so far- as Guam is concerned, dredging 
the harbor would have been only a pre­
liminary operation to the ultimate 
fortification. _ 

Mr. CLARK of Missouri. I under­
stand that. We considered that the 
dre<;iging of the harbor was perhaps more 
in the interest of the Pan-American 
transoceanic air flights than of any par­
ticular ·military necessity, but, even if 
Guam ha~ been completely fortified, tpat 
still-wm_1Iq not have_compensated for the 
fatal defect of the American. Army and 
American N-avY at Pearl Harbor not being 
on the alert. If they had been on the· 
alert, the defenses ·at Pearl -Harbor were 
entirely adequate. . 

Mr. BARKLEY. _ No~dy would con-· 
trovert that statement. I imagine that 
even those who entertain the belief that 
if Guam had been completely fortified 
it wou!d have provided a barrier against 
Japanese forces getting to Pearl Harbor, 
will concede that it could not have made 
up for the lack of alertness and diligence 
on the part of our forces at Pearl Harbor.~ 
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Mr. CLARK of Missa.urt. Midway and 

Wake are fortified and they are on the 
. way and closer to Pearl Harb::>r than 
Guam, and they did not deter the Japa­
nese. 

Mr. BARKLEY. That is a theory 
about which I have no more informa­
tion than has anyone else. But I desire 
to get back to the purpose for which I 
rose. 

Mr. WALSH. I am sorry I diverted 
the Senator. 

Mr. BARKLEY. I diverted myself. 
Mr. WALSH. If the Senator will per­

mit me further, I should like to say that 
the fortification of Guam as an outpost, 
although it would have been lost in a 
naval attack, would undoubtedly have 
delayed the attack made by the Japanese 
at Pearl Harbor and our own coast. If 
-Guam had been fortified, and we had a 
strong naval base there, the enemy 
would not go beyond it until Guam was 
wiped out. 

Mr. TYDINGS. ·Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 
Mr. TYDINGS. I should like to say 

that I think it unfair to leave the im­
pression that if Guam had been fully 
fortified, probably the attack on Pearl 
Harbor would have taken place just the 
same. I do not believe that to be true. 
If we had at that outlying base, 2,500 
miles away, fully fortified where the 
Navy could have kept at least a scouting 
fleet and some small number. of vessels, 
it would have seriously interfered with 
Japanese strategy for a surprise attack 
on Pearl Harbor, and had it been fully 
fortified-which I do not blame anybody 
for not having accomplished-I believe 
that the Japs would have had a great 
deal of difficulty in getting by it, because 
they would. have had to go back by it 
again. 

I should Uke to leave the thought, i.n 
conclusion, that so long in the future as 
there is no limitation on armaments on 
land, in the air, and on the sea, we 
ought to learn the lesson from Guam, 
that whatever possessions we have, we 
ought to put in a military position to 
defend themselves·, unless there is a limi­
tation of armaments. "What Curzon 
has, let Curzon hold," is a good slogan 
for the United States. 
· Mr. BARKLEY. Mr. President, I ap­
preciate this discussion about Pearl Har­
bor and Guam, which is really beside 
the question I rose to discuss, which was 
to comment on the remarks of the Sen­
ator from Missouri [Mr. TRUMAN] in re­
gard to wire tapping, and certain 
charges with which I am not familiar, 

·which he mentioned, involving the Sen­
ator from Montana [Mr. WHEELERJ. 

I am a member of the Committee on 
Interstate Commerce, and I happen to 
know that that committee for some time 
has been considering legislation on the 
subject of wire tapping. The Senator 
from Tennessee [Mr. STEWART] was 
chairman of a very active subcommittee 
which went into that question. The 
matter of wire tapp_ing, of course, in­
volves a good many delicate things. I 
think the Senator from Tennessee was 
the diligent chairman of a subcommittee 
on as difficult a subject as I have seen 

here in a good many years. It is not a 
subject that can. be passed on overnight, 
or on which it is possible to reach into a 
hat and pull out . a rabbit at once as a 
remedy for it. 

I realize that during war we have to 
resort to a great many devices which 
would not be justified · in times of peace 
in order to ascertain what the enemy is 
seeking to do, and to prevent him fr-om 
ascertaining what we are seeking to do. 
It is true, as we all know, that Members 
of the Senate disagreed honestly and vig­
orously with respect to the foreign policy 
of the United States until the 7th of 
December, when we were attacked by 
Japan. Since the 7th of December I 
think I can state, and I think I am in a 
position to state, that regardless of any 
views entertained by anybody prior to 
that time, every Member of the Senate 
in a responsible position, either as a 
member of a committee or as a Member 
of the Senate or as chairman of any 
committee dealing with war legislation, 
has cooperated completely and fully and 
promptly. 

It has fallen to iny lot to have some­
thing to do with war legislation even in­
sofar as suggesting to what committees 
bill should go. In that capacity the 
Senator from Montana [Mr. WHEELER], 
as chairman of the Committee on Inter­
state Commerce, to which have been re­
ferred two or perhaps three important 
war measures, has taken charge and in 
two cases has himself introduced the 
bills, was glad to do it, has promptly got 
them out of the committee, and they have 
passed the Senate of the United States. 
Chairmen of other committees who · did 
not· altogether agree with the foreign 
policy of this country prior to December 
7 have taken charge of and have intra- · 
duced measures necessary to carry on the 
war, and they have done it promptly and 
efficiently, without regard to any view 
they entertained prior to the 7th of De­
cember and our declaration of war. 

I think we have here in the Senate 
as complete a unity of purpose as can 
possibly exist in any legislative body 
representing such various and widely 
scattered interests as we have in the 
United States. It is desirable that that 
unity and that harmony and that one­
ness of purpose shall be maintained un­
til the war is over and we have won it. 
Therefore, ·I desire to say publicly-and 
I am not ashamed or afraid to say it­
that, without regard to any Senator's 
position on our foreign policy prior to 
our entry into the war, all of them have 
cooperated and are now cooperating, 
and I have no doubt will continue to co­
operate, in the enactment of whatever 
legislation is necessary to win the war, 
and win it as promptly and as effectively 
as possible, and put us in a position . to 
have a determining voice in the kind of 
peace we are to have when the war shall 
end. 

I have no doubt that Senators who 
did not agree with the foreign policy of 
this Government prior to December 7 
will be called upon, in the days and 
weeks and months to come, as members 
of committees and as chairmen of com­
mittees, to cooperate and labor with all 
the rest of us who do agree with the 

policy that our Government adopted 
prior to December 7 in carrying forward 
the battle to which the United States is 
now committed. Therefore, I hope that 
from the outside, and especially from 
irresponsible sources, those who enjoy 
the patronage of the public, and who 
either have their voices heard over the 
radio or have what they write read in 
newspapers, will keep that fact in mind. 
It is more important, as I judge it, that 
the Congress of the United States and 
the American people should be march­
ing toget:Per, shoulder to . shoulder, as 
one man, without regard to previous dif­
ferences, than it is for somebody to write 
something or to speak something that 
he wants somebody to hear or to read. 

I would caution Senators also, if I 
may do so without offense, not to take 
too seriously the little pin pricks which 
we sometimes feel. The American 
people at heart are sound: I have often 
said that we hear noises and we see 
things here that disturb us and irritate 
us . and annoy us and sometimes anger 
us; but when we get back among the 
people, we find that they are sound and 
solid, and they will stand behind the 
efforts of Congress and the Govero.ment 
to carry forward the battle in whi-ch we 
are engaged. · 

I felt that I ought to say that, because 
it i.s true of every .Member of the Senate, 
regardless of his - attitude prior to our 
entry into the war, regardless of his 
position on a committee, whether a 
chairman or a .4umble member. · 

Getting back now to wire tapping; we 
probably shall have, in the very near fu­
ture, legislation of that sort. I under­
stand that the House Committee on the 
Judiciary is now considering a bill regu­
lating in some way wire tapping. If that 
bill passes the House, it will come here. 
The Committee on Interstate Commerce 
is the committee which has always han­
dled that kind of legislation ever since it 
has been considered in the Senate. While 
I have nothing to say about where a hill 
shall go if it comes from another body, I 
think due consideration ought to be given 
to the fact that that committee has 
already been dealing with the subject, has 
held exhaustive hearings · on the subject, 
now has in existence a subcommittee on 
the subject of wire tapping, and I think 
it is competent and able to handle the 
subject promptly, and that it will do 'so 
according to its responsibility if legisla­
tion of this nature is referred to it. 

Mr. WALSH. Mr. President, amplify­
ing briefly what has been said by the 
distinguished Senator from Kentucky, 
the Democratic leader, I think it ought 
to be said that there were high-ranking 
naval officers a·nd high-ranking officers 
of the Army who did not agree in full 
and completely With the foreign policy 
of the administration before the war be­
gan. There certainly were millions of 
young men who are now in the service 
of our country, and their fathers and 
mothers, who did not agree in toto with 
the foreign policy of our country. They 
did not have the obligation which Sen­
ators have to vote when the roll was 
called, and to be publicly put on record· as 
to their position, and to explain to their 
constituents their views J:ro and con. 
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How can anyone now question the pa­
triotic service of all these millions of 
Americans? It is just as much of an in­
sinuation against these Army and Navy 
men and these young men who are now 
out fighting for their country to suggest 
that they are not wholeheartedly in 
favor of carrying on this war to the end 
and to the limit, whatever sacrifice may 
be involved, as it is to suggest that any 
Member of this body, because he differs 
with the foreign policy of the adminis­
tration, is now hesitating or doubtful 
or resisting in any way, shape,-or form 
the importance and necessity of all, 
standing together and fighting together 
and dying together if necessary to the 
end that we may bring, as speedily as 
possible, victory to our country. · 
EXTENSION OF POWERS· OF RECONSTRUC-· 

TION FINANCE CORPORATION 

The Senate resumed the consideration 
of the bill <S. 2198) to provide for the 
financing of War Insurance . Corpora­
tion, to amend the Reconstruction 
Finance Corporation Act, as amended, 
and for other purposes. 

The PRESIDING -OFFICER · <Mr. 
MURDOCK in the chair).· The question is 
on agreeing to the amendment of the 
committee, which will be stated. 

The CHIEF CLERK. It is proposed to 
strike out all after the enacting clause, 
and to insert the following: 

That section 5d of the Reconstruction Fi­
nance Corporation Act, as amended, is hereby 
amended b3t inserting immediately before the 
fifth paragraph thereof the following new 
subparagraph: 

"(5) To acquire real estate and ~my right 
or interest therein by purchase, lease, con­
demnation, or otherwise, determined by the 
Corporation to be necessary or advantageous 
to the carrying out of any authority vested in 
any corporation created or organized pursuant 
to this section. The Corporation is also au­
thorized to sell, lease, or otherwise dispose of 
any such real estate. Pro:::eedings ·for su~h 
condemnation shall be instituted in the name 
of the United States pursuant to the provi­
sious of the act approved August 1, 1888 (2& 
Stat. 357), as amended, and any real estate 
already devoted to public use which would be 
subject to condemnation in proceedings 1n­
stituted upon application of any officer of the 
Government shall likewise be subject to con­
demnation in proceedings instituted upon ap­
plication of the Corporation as · herein pro­
vided. Sections 1, 2, and 4 of the act ap­
proved February 26, 1931 (46 Stat. 1421), as 
amended, shall be applicable in any such pro­
ceeding. Any judgment rendered against the 
United States in any such proceeding shall 
promptly be paid by the Corporation Im­
mediately upon the vesting of title in the 
United States of America in any such proceed­
ing, the Federal Loan Administrator, by deed 
executed by him in the name of the United 
Sta,.tes of America, shall transfer the elltire 
title or interest so acquired to the Corpora­
tion, and the Corporation shall thereupon 
have the same rights with reEpect to any real 
estate so acquired as it has with respect to 
real estate acquired by purchase. The power 
of condemnation herein granted to the Cor­
poration shall not be exercised after the ex­
piration of the Second War Powers Act, 1942." 

SEc. 2. The Reconstruction Finance Cor:­
poration Act, as amended, is hereby amended 
by inserting after section 5e thereof the fol­
lowing new sections: 

"SEc. 5f. Any department, agency, or inde­
pendent establishment of the Government·or 
any corporation all of the capital stock of 

which is owned or controlled, directly or in­
directly, .by the Government is hereby author­
ized, notwithstanding any other. provision of 
law, to sell, transfer, or lease, with or without 
consideration, to the Corporation or to any 
corporation created or organized pursuant to 
section 5d of this act, any real estate and any 
right or interest therein. 

"SEc. 5g. Tlie Reconstruction Finance Cor­
poration is hereby directed to continue to 
supply funds to the War Damage Corporation, 
a corporation created pursuant to sectlon 5d 
of this act; and the amou-nt of notes, bonds, 
debentures, and other such obligations which 
the Reconstruction Finance. Corporation is 
authorized to issue and to have · outstanding 
at any one time under existing law is hereby­
increased by an amount sufficient to carry out 
the provisions of this subsection. Such funds 
shall be supplied only upon -the request of. the 

· Federal Loan Administrator, with the ap­
proval of the President, · and the aggregate . 
amount of the funds so supplied shall not ex­
ceed $1,000,000,000. - The Reconstruc~ion Fi- . 
nance Corporation is authorized to and shall 
empower the War Damage Gotporation to use 
its funds to provide, through insurance, rein­
surance, or otherwise, reas.onable protection 
against loss of or damage to tangible real 
property and tangible personal property which 
may result from enemy attack, .with such gen.­
era! exceptions as the War Damage Corpora­
tion, with the approval of the Federal Loan 
Administrator, may deem advisable. Such 
protection in an amount not greater than 
$15,000 shall be so provided to the owner of 
any such property, as defined by regulations 
prescribed by the War Damage Corporation, 
with the approval of the Federal Loan Admin­
istrator, without requiring the payment of a 
premium by or other charge to such owner. 
In the event that such protection is so pro­
vided to the owner of any such property .in an 
amount greater than the coverage with re­
spe"ct to whieh no premium or other charge 
may be required, such excess coverage shall be 
provided only upon the pay~ent of such rea­
sonable premium or other charge therefor. as 
the War Damage Corporation, with the ap­
proval of the Federal Loan Administrator, may 
prescribe. Such protection shall be made 
available in accordance with terms and con­
ditions to be presct:ibed by the War Damage 
Corporation, with the approval of the Federal 
Loan Administrator. Such protection shall 
be limited (1) to such property situated in 
the United States (including the several St ates 
and the District of 0olumbia), the Philippine 
Islands and the Canal Zone, the Territories 
and possessions of the United States, and such 
other places as may be determined by the 
President, for purposes of this section, to be 
under the dominion and control of the United 
States; and (2) to such property in transit 
between any points located in any of the 
foregoing." 

SEc. 3. The amount of notes, bonds, deben­
tures, and other such obligations which the 
Reconstruction Finance Corporation is au­
thorized to issue and have outstanding at any 
one time under existing law is hereby in­
creaRed, in addition to the increase author­
ized in section 2 of this act, by $2,500,000.0()0. 

Mr. MALONEY. Mr. President~ Senate 
bill 2198 provides for an amendment t.o 
the Reconstruction F~nance Corporation 
Act as it now stands. It provides in part, 
and particu!arly in section 1, language 
authorizing the Reconstruction Finance 
Corporation to acquire by purchase, con­
demnation, or otherwise, such real estate 
as may be necessary in carrying out its 
functions and those of its subsidiaries in 
connection with the war effort. 

In brief, this amendment to the Re­
construction Finance Corporation Act 
would give to the R. F. C., and its sub-

sidiary corporations, powers which have 
heretofore been granted to other agen­
cies of the Government, through the 
war ·power acts and otherwise, including 
the right of condemnation. 

This is desired by the Reconstruction 
Finance Corporation particularly, and 
I think entirely, to enable it, without 
delay, to acquire lands to be used solely 
in the defense program, the acquisition 
of sites for def~nse plants, and probably 
the acquisition of lands owned by mu'- . 
nicipal or other public agencies . which . 

. might be needed in connection with a . 
defense-plant program. Because this i 

· particular part of the amendment has 
: been d~scussed in connection -with other ;· 

legislation, soine of it ·very recent, the ­
Members ·of Congress ·are . familiar with _. 
the· provision, and I" shall not long dwell 
upon i~ · 

Another - change which would · be 
brought ab::mt by the amendment, if i.t 
should be enacted, would be provision 
and permission for the transfer of prop­
erty to defense corporations. I believe · 
there have been instances where the 
Navy has acquired land which it wanted 
to transfer to the Reconstruction. 
Fi.nance Corporation, or a subsidiary 
thereof, and the ·law did not clearly: 
grant them permission. The proposed · 
amendment would correct that condi­
tion. 

Section 3 of the bill, to which I wish 
to refer briefly before going back to. 
what I believe to be the h~art of the 
measure, increases the borrowing au­
thority of the Reconstruction Finance 
Corporation, for general purposes, by 
$2,500,000,000. As all Senators know, 
that is needed principally, if not en­
tirely, because of the war effort and the 
continuing need for additional money 
for defense plants, for purchases of mili­
tary equipment and supplies, and pur­
chases of other products needed for the 
proper prosecution of the war and the 
protection of our countrymen. 

Some Senators might ask, as I did, how· 
much authority the Reconstruction Fi-. 
nance Corporation would have should 
the Congress grant this additional $2,-
500,000,000. - I was advised by the R. F. 
C. officials at the hearings that that was 
a question difficult to answer, because of 
the numerous statutes dealing with the 
Reconstruction Finance Corporation, and 
the authorization of funds thereto, and· 
providing in some instances for trans-. 
fers, and the paying off of obligations in­
curred by the Reconstruction Finance 
Corporation·. · · 

In order that the Members of the SeL:-. 
ate may have such information as was 
provided to the members of the Com-. 
mittee on Banking and Currency relat­
ing to this very comp.icated question and 

·subject, I ask unanimous consent that 
there be printed in the RECORD at this 
point a statement furnished by the Re: 
construction Finance Corporation out­
lining its borrowing authority. I might 
say that the statement is contained at 
page 21 of the hearings which have been 
placed on the desks of Senators this 
morning. · · 

The PRESIDING OFFICER. Is there 
objection? 
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There being no objection, the state­

ment was ordered to be printed in the 
RI'.CORD, as follows: 
RECONSTRUCTI ON FINANCE CORPORATION-BOR• 

ROWING AUTH;ORITY AVAILABLE" FOR GENERALc 
PURPOSES, J ANUARY 21, 1942 

The Reconstruction Finance Corporation is 
authorized by section 9 of the Reconstruction 
Finance Corporation Act, as approved January 
22, 1932 (47 Stat. 5), to i~ue and to have out­
standing at any one time its notes, deben­
tures, bonds, or other such ob igations in an 
amount aggregating not more than three 
times it s ~utscribed capitaL Section 2 of the 
same act est ablishes the capital of the Corr:o­
ration at $500,000,000 and appropriates that 
amount for the purpose of making subscrip­
tions when called. The Secretary of the Treas­
ury has subscribed for the entire amount. 
Thus, pu:-suant to this provision, the bor­
rowing aut hority of the Corporation available 
for general purposes was established at 
$1,5CO,OOO,OOO. 

This amount was increased by section 205 
.(a) of the Emergency Relief and Construction 
Act of 1932, approved July 21, 1932 (47 Stat. 
709, 714; 15 U.S. C. 609a), the provision estab­
lishing the amount of obligations au~horized 
to be out s :anding und<:r section 9 of theRe­
cor.struction Finance Corporation Act, at six 
and three-fifths times the subscribed capital 
of the Corporation, or $3,300,000,000 

The total of the general borrowing author­
ity establh:hed by the enactments noted was 
subsequently reduced by $400,000,000 to $2,-
900,000,000 by section 302 of the National In­
dustrial Recovery Act, approved June 16, 1933 
(48 Stat. 195, 210; 15 u.s. c. 609b) . 

The authority was again increaser by $850,-
000,000 to $3,750,000,000 by section 3 of the 
act approved Jar: uary 20, 1934 (48 Stat. 318, 
319; 15 u. s. c. 609b-1). 

Section 2 of the act approved September 26, 
1940 .(54 Stat. 961, 962; 15 U.S. C. 609j), which 
act is amendatory of section 5d of the Recon­
struction Finance Corporation Act, as amend­
e-d (15 U. S. C. 606b), increased the general 
borrowing authority by an additional 
$1,50J,OOO,OOO. 

The amount was again increased by 
$1,500,000,000 pursuant to section 5 of the 
act approved June 10, 1941 (Public Law 108, 
77th Cong.) and by $1,500,000,000 pursuant 
to the act approved October 23, 1941 (PUblic 
Law 278, 77th Cong.). 

In addition to the borrowing authority 
available for general purposes, the Recon­
struction Finance Corporation has been au­
thorized from time to time to borrow funds 
to the extent necessary, subject in some in­
stances to stated maximum amounts, to pro­
vide financing for specific purposes, as 
follows: 

Section 5 of the Agricultural Adjustment 
Act, approved May 12, 1933 (48 Stat. 31, 33; 
7 U. S. C. 605), authorizes an increase in an 
amount sufficient to provide for advances to 
the Secretary of Agriculture to enable the 
Secretary to purchase cotton in accordance 
with part 1 of title I of said act. 

Section 2 (b) of the Federal Emergency Re­
lief Act of 1933, approved May 12, 1933 ( 48 
Stat. 55, 56; 15 U. S. C. 609c-1), authorizes 
an increase not to exceed $500,000,000 in 
amount for relief grants to be made by the 
Federal Emergency Relief Administrator. 

Section 2 of the Reconstruction Finance 
Corporation Act, as amended by section 6 (f) 
of the Federal Home Loan Bank Act, approved 
July 22, 1932 (47 Stat. 725, 728; 15 u. s. c. 
602), authorizes an increase not to ex­
ceed $125,000,000 in amount for alloca­
tion to the Secretary of the Treasury to 
enable him to make payments upon the stock 
of tile Federal home-loan banks to be sub­
scribed for by him in accordance with the 
Federal Home Loan Bank Act. 

Section 4 (b) of the Home Owners' Loan 
Act of 1933, approved June 13, 1933 (48 Stat. 
128, 129; 12 U. S. C. 1463), authorizes an in­
crease not to exceed $200,000,000 in amount 
for allocation to the Secretary of the Treas­
ury to enable him to subscribe for the capital 
stock 'of the Home Owners' Loan Corporation 
in accordance with said act. 

Section 38 of the Emergency Farm Mort­
gage Act of May 12, 1933 ( 48 btat. 31, 50; 15 
U. S. C. 609c), authorizes an increase ot 
$300,000,000 to the Farm Loan Commissioner, 
$100,000,000 (of which $97,400,000 expired by 
reason of time limitation) to enable him to 
make loans to joint-stock land banks, and 
$200,000,000 to enable him to make farm 
loans. 

Title II of the Emergency Apptopriation Act, 
fiscal year 1935, approved June 19, 1934 ( 48. 
Stat. 1021, 1056; 15 U. S. C. 609d), authorizes 
an increase not to exceed $250,000,000 in 
amount to enable the Corporation to pur­
chase marketable securities from the Federal 
Emergency Administrator of Public Works 

. (P. W. A.). 
Section 5e (c) of the Reconstruction 

Finance Corporation Act, as amended by sec­
tion 3 of the act approved June 16, 1934 ( 48 
Stat. 969,. 971; 15 U. S. C. 606a), authorizes 
an increase of $250,000,000. (Section 5e (b) 
of the Reconstruction Finance Corporation 
Act, added by the sallle amendment, requires 
the Reconstruction Finance Corporation, up­
on request, to purchase obligations of the 
Federal Dzposit Insurance Corporation, the 
Corporation's holdings of such obligations not 
to exceed $250,000,000 at any one time.) 

Section 1 of the act approved June 10, 1933 
(48 Stat. 119; 15 U. S. C. 605e), aS' amended 
by section 8 of the act approved January 31, 
1935 (49 Stat. 4), authorizes an increase not 
to exceed $75,000,000 to enable the Corpora­
tion to subscribe for the preferred stock of, 
or to purchase or make loans upon the capi:. 
tal notes of, insurance companies. 

Section 304 of the act approved March 9, 
1933 (48 Stat. 1, 6; 12 U. S. C. 51d), as 
amended, authorizes an increase sufficient to 
carry out· its provisions~ The section au­
thorizes the Reconstruction Finance Corpora­
tion to purchase the preferred stock, capital 
notes or debentures of, and to make loans 
secured by the preferred stock of, banks and 
trust companies. 

Section 4 of the National Housing Act, ap­
proved June 27, 1934 (48 Stat. 1246, 1247; 12 
U. S. C. 1705) , as amended , authorizes an in­
crease sufficient to carry out its provisions. 
The section directs the Reconstruction 
Finance Corporation to make available to 
the Fed3ra1 Housing Administrator such 
funds as he may deem nece:::sary to carry out 
the provisions of titles I, II, and III of said 
act. The amounts which may be made avail­
able are now limited by provisions included 
in various appropriations. 
· Section 5 (c) of the Reconstruction 
Finance Corporation Act, added by section & 
of the act approved January 31, 1935 (49 
Stat. 3; 15 U. S. C. 606 i), authorizes an 
increase not to exceed $100,000,000 in amount 
to enable the Corporation to £Ubscribe for, 
or to make loans upon, the stock of national 
mortgage associations organized pursuant to 
title III of the National Housing Act, as 
amended, other mortgage-loan companie.s. 
and other institutions making mortgage 
loans. 

The Department of Agriculture Appropria­
tion Act, 1941, approved June 25, 1940 (54 
Stat. 532, 564, 566; 15 U. S. C. 609 g-609 hi, 
authorizes an increase of $15Q,OOO,OOO, 
$50~000,000 to provide funds which the Cor­
poration is required to make available to the 
Secretary of Agriculture for loans pursuant 
to the pro_visions of the Bankhead-Janes 
Farm Tenant Act (50 Stat. 522), and 
$100,000,000 for loans and purchases of prop-

erty pursuant to the Rural Electrification 
Act of 1936 (49 Stat. ta63), as amended. 

The Department of Agriculture Appropria­
tior Act, 1942, approved July 1, 1941 (Public 
Law 144, 77th Cong.), authorizes an increMe 
of $150,000,000 to provide funds wh ich the 
Corporation is required to make available to 
the Secr~tary of Agriculture, $50,000,000 for 
loans pursuant to the provisions of the 
Bankhead-Janes Farm Tenant Act, supra, 
and $100,000,000 for loans and purchase~t uf 
property pursuant to the Rural Electrifica­
tion Act of 1936, supra, as amended. 

Section 2 (c) of the Emergency Relief 
Appropriation Act, fiscal year 1941, approved 
June 26, 1940 (54 Stat. 611, 614; 15 U. S . C. 
609 i), authorizes an increase of $125,000,000, 
and the Department of Agricult ure Appro­
priation Act, 1942, approved July 1, 1941 
(Public Law 144, 77th Gong.), authorizes an 
increase of $120,000,000, both to provide 
fupds which the Corporation ~s required to. 
make available to the Secretary of Agricul­
ture for rural-rehabilitation loans. 

Section 2 of the act approved June 25, 
1940 (54 Stat. 572; 15 U.S. C. 602), amenda­
tory of the Reconstruction Finance Corpo­
ration Act, as amended, authorizes an in­
crease not to exceed $300,000,000 in amount 
for the purchase of the stock of any Federal 
home loan bank, the partial retirement of 
the Corporation's capital stock, and the pay­
ment of dividends. 

Section 602 of the National Housing Act, 
as added by the act approved March 28, 1941 
(Public Law 24. 77th Cong.), authorizes an 
increase not to exceed $10,000,000 in amount 
for advances to the Federal Hous:ng Admin­
istration for the creation of a defense­
housing insurance fund pursuant to said act. 

The act approved February 24, 1938 (52 
Stat. 79), and section 602 of the National 
Housing Act, which section was at;lded by the 
act aproved March 28, 1941 (Public Law 24, 
77th Cong.), authorize and direct the Secre­
tary. of the Treasury to cancel obligations of 
the Reconstru~tion Finance Corporation in­
curred in supplying funds, upon direction 
of the Congress, for allocation to other agen­
cies of the Government and for relief pur­
poses. The amount of notes canceled pur­
suant to these acts aggregates $2,738,724,131, 
which includes $1,120,526,447 used for some 
of the ~pecific purposes mentioned abm:e 
and $1,618,197,684 used for general purposes. 

Mr. VANDENBERG. Mr. President, 
will the Senator· yield? 

·Mr. MALONEY. I yield. 
Mr. VANDENBERG. In addition to 

placing the memorandum in the RECORD 
is it possible for the Senator to ind:cat~ 
generally to what extent the R. F. C. will 
bs able to commit the full faith and credit 
of the United States on its own .inde­
pendent loans after the proposed legisla­
tion shall have been enacted? 

Mr. MALONEY. That is a question I 
sought to have answered at the hearing 
before the Cm;nmittee on Banking and 
Currency, and because I was unable to 
get a satisfactory answer, for reasons 
which were obvious to members of the 
committee, I sought and received a state­
ment which explains it with as much 
definiteness as is possible. 

I am advjsed by the Reconstruction 
F'lnance Corporation that the amount is 
approxi.mately $10 ,000,000 ,00~. 

Mr. VANDENBERG. And that $10,-
000,000,000, while representing securities 
issued by the R. F. C., the entire $10,000,-
000,000 is guaranteed by the Govern­
ment of the United States? 

Mr. MALONEY. That is correct. 



1942 CONGRESSIONAL RECORD-SENATE 957 

Mr. VANDENBERG. But not a nickel 
of it shows in the public-debt statement. 
Is that correct? 

Mr. MALONEY. I am informed that 
that is correct, and that it is carried in 
a special record and in special acccunts. 

Mr. PEPPER. Mr. President, will the 
Senator from Connecticut yield to me? 

Mr. MALONEY. I yield. 
Mr. PEPPER. Is it not also fair to say 

that none of the assets of the Reconstruc­
tion Flnance Corporation appear as as­
sets of the United States Government? 
. Mr. MALONEY. Tha~ is my under­
standing. 

Mr. VANDENBERG. I think that is 
true, and I think that should be said in 
fairness. The only point I am making 
is that we constantly delude ourselves bY 
our public-debt figures, because so much 
of our national obligation is outside of 
the public-debt figures. 

Mr. PEPPE.R. I am glad the Senator 
made that statement, and I think it is 
a fair comment. I have often felt that 
we frequently delude or mislead ourselves 
also in speaking generally of the public 
debt without speaking of the assets we 
have. For example, a great dam, or 
<>ther great public improvement, will ap­
pear in the public-debt statement, but 
there is no credit side of the ledger on 
which the improvements appear. In the 
interest of sensible bookkeeping, I im­
agine all of us agree that it would be 
better if in some way or other the public 
improvements could be set up on an as­
sets side, so as to show what we have 
done as well as what we have spent. 

Mr. VANDENBERG. The difference 
between the two situations is that we 
have a statutory debt limitation. We are 
not supposed to go beyond the statutory 
debt limitation, but we have found a very 
convenient way of going beyond the stat­
utory limitation any time we wish to do 
so, namely, by creating a corporation and 
letting it go beyond the debt limitation, 
the Government guaranteeing its obli­
gations. While offsetting assets certainly 
shou~d be considered by way of mitiga­
tion, I think that if we are to be candid 
with ourselves and with the American 
people from now on in respect to a public 
debt which is going to become astro­
nomical, we should start in the direction 
·of utterly candid bookkeeping, and the 
·present bookkeeping certainly is not 
that. 

Mr. MALONEY. It was partially be­
cause I had that thought in mind that 
I wanted this statement of the Recon­
struction F~nance Corporation printed in 
the RECORD with my statement. 

Mr. TAFT. Mr. President, Will the 
Senator yield? 

Mr. MALONEY. I yield. 
Mr. TAFT. It is my understanding 

that the Treasury has announced a new 
policy, namely, that hereafter it will bor­
row the money, and the borrowings' will 
appear as part of the public debt; it will 
then buy from the R. F. C. the R. F. C.'s 
notes, which will then appear as an asset 
to the Treasury. I am not certain, but is 
it not the Senator's impression that that 
is the new policy of the Treasury, that 
gradually the R. F. C. debt will appear as 
part of the public debt? 

Mr. MALONEY. I understand that 
that is the plan for the future. 

Mr. VANDENBERG. It is impossible 
to proceed in that direction without a 
statutory amendment of the Public Debt 
Limitation Act, because it has already 
been collided with. 

Mr. TAFT. I may say that the total 
outstanding debt of the Reconstruction 
Finance Corporation today is approxi­
mately only two and one-half billion dol­
lars. Has the Senator any doubt that, 
Reconstruction Finance Corporation or 
no Reconstruction Flnance Corporation, 
we are going to raise the debt limit in a 
short time? 

Mr. VANDENBERG. No; but I say 
that we should have everything above the 
table from now on. 

Mr. MALONEY. Mr. President, I 
should like to say in answer to the in­
quiry of the Senator from Ohio [Mr. 
TAFT], so that I may not be misunder­
stood, that that is what now appears 
to be in mind. 

Mr. TAFT. But there are some out­
standing Reconstruction Finance Cor­
poration notes which do not appear in 
the Treasury statement. · 
. Mr. MALONEY. Yes. 

Mr. TAFT. As those mature they will 
be taken over and added to the public 
debt, but there are still today a number 
of Reconstruction Finance Corporation 
notes that have not been added into the 
public debt. 

Mr. MALONEY. Yes; I so understand, 
to the extent of two and one-half billion 
dollars. 

Mr. BYRD. Are the debts incurred by 
the Reconstruction Finance Corporation 
to be included in the direct public debt? 

Mr. TAFT. I understand the policy of 
the Treasury hereafter will be to do all 
the borrowing itself, and then turn 
around and lend the money to·the Recon­
struction Finance Corporation, and take 
the Reconstruction Finance Corporation 
notes into the Treasury, and also those 
of other Government agencies. That 
policy was announced by the S2cretary 
of the Treasury. It will take a long time 
to do it, because many of these notes have 
not matured, and they will not be incor­
porated in the general debt statement 
until they mature. 

Mr. BYRD. Does the Senator under­
stand that the same policy will apply to 
the other twenty-odd Government cor­
porations? 

Mr. TAFT. Yes; that is my U:lder­
standing. Their obligations will be in­
corporated in the general debt statement 
when they mature. It may take 20 years 
for some of the notes to mature, but 
when they do, they will be included in 
the direct debt. That statement was 
made by the Secretary of the Treasury. 

Mr. BYRD. Is that the understand­
ing of the Senator from Connecticut? 

Mr. MALONEY. It is my understand­
ing that all the future borrowings of the 
subsidiary corporations and of the Re­
construction Finance Corporation must 
be included in the United States Treas­
ury statement. 

Mr. BYRD. Will they be included in 
the direct debt? 

Mr. MALONEY. I have some doubt 
about it, and because I do not know I 

shall not attempt to answer that ques­
tipn. 

Mr. BYRD. I think the Senator from 
Ohio is mistaken about that, but ·if he is 
correct, then we should go back to the 
beginning of these corporations and in­
clude all their obligations, and give 
credit, of c.ourse, for the assets. While 
I hope the Senator from Ohio is correct, 
I fear he is not. I' do not think it is the 
intention of the Treasury to include the 
obl~gations of these G::>Vernment cor­
porations in the direct debt. 

Mr. TAFT. Mr. President, I read the 
statement with care, and I understood 
it to say what I have stated. Some of 
these corporations have notes outstand­
ing which will take a long time to ma­
tu:·e, and they will not be incorporated 
in the general debt statement until they 
mature and are replaced by new Govern­
ment obligations, but that policy was 
laid down by the Treasury in very clear 
terms. 

Mr. BYRD. ·The Senator understands 
that any new loans which are made by 
the Reconstruction Finance Corporation 
and these various other Government or­
ganiz2.tions, will be included in the regu­
lar public-debt statement? 

Mr. TAFT. They will be included in 
the public-debt statement. 

Mr. BYRD. And will be included in 
the total of the public dEbt? 

Mr. TAFT. They will be included in 
the total of the public debt. 

Mr. BYRD. I hope the Senator is 
correct, but I do not think he is. 

Mr. TAFT. Not only will they be in­
cluded, but they will be Treasury obliga­
tions instead of being guaranteed obli­
gations, so they will have to be included. 

Mr. MALONEY. Mr. President, with 
that explanation of this section of the 
bill, I should like to come to a discussion 
of what I think is the heart of this par­
ticular measure, and which is provoked 
by the hazards of war. 

Mr. President, I may say, without 
apology, but rather with pride, that I 
am attempting to present this bill to the 
Senate on behalf of the able and dis­
tingu;shed Senator from New York [Mr. 
WAGNER] who introduced the bJl. I have 
not asked him about it, but I presume 
the bill was introduced at the request of 
the Reconstruction F .i.nance Corpora­
tion. 

Mr. WAGNER. Yes; it was. 
Mr. MALONEY. Consequently I do not 

knGw so much as I should Eke to know 
about what has gone on heretofore with 
respect to this very serious and now im­
portant subject of war-damage protec­
tion. I do know that it is a subject 
which had a long-time study in Great 
Britain; that it has been under study cr 
in operation there for approximately 4 
years. The bill, if passed in anything 
like its present form, w.ill provide broad 
powers to the Federal Loan Administra­
tor, the S~cretary of Commerce, Mr. 
Jones. It was not possible for us in the 
little time we thought we had, to work 
out a program. It seemed wise-and I 
may say at this point that the bill had 
the unanimous approval of the Commit­
tee on Banking and Currency-to dele­
gate the powers urider the bill to the 
Federal Loan Administrator, but only 
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because, I may add, Mr. President, or 
rather in part because, we had the volun­
tary assurance of Mr. Jones that he in­
tended to return to Congress at some lit­
tle · later time, to set forth such plans, 
or to explain to the Committee on Bank­
ing and Currency, or another commit­
tee, the status and progress of this plan. 
None of us can be certain that insofar as 
the continental United States is con­
cerned, we will ever pay a claim under 
this bill, if it shall be passed. We believe 
that under this bill or some other bill, 
as the result of the disaster at Pearl Har­
bor, and the temporary loss of a part of 
the Philippine Islands to the enemy, there 
will at some later time need to be an ad­
justment of war-damage losses. 

The committee felt...:_and I doubt if 
this is mentioned in the report, and it is 
for that reason I now mention it-1 
think the committee unanimously felt 
that there should be no effort at this 
time, or until there is a change in the 
situation, to adjust losses in locations 
which are temporarily under the control 
of the enemy, and, to be specific, I 
might point .out such a case as that of 
Manila. The committee felt-1 think I 
may say this for the committee-en­
tirely in sympathy with the need for a 
protection ret roactive to December 7 for . 
the losses experienced on that day and 
since that t ime, but it did not seem to us 
properly possible to make a fair adjust­
ment of losses existing in locations now 
under the control of the enemy. 

The bill provides a very broad oppor­
tunity for coverage. In the language of 
the bill, the Loan Administrator-or the 
War Damage Corporation-is authorized 
to provide free protection up to $15,000 
to all property owners in the continental 
United States and its Territories. 

I wish to make it clear at this point, 
however, that it is not mandatory under 
the bill we are now considering to pro­
vide free protection in that amount. To 
be specifically clear, there is no provi­
sion as to amount. Fifteen thousand 
dollars is the ceiling. The committee 
felt, because the hazards of war create 
a nation'il problem, that the cost of pro­
tection against this hazard and the pos­
sible payments as the result of loss should 
be borne by the people of the United 
States as a whole and that the premiums 
or cost for such repayment, if any, should 
come out of taxes. Some members felt 
more strongly than others; but I think 
the entire commit tee finally came to the 
view-at least until given the benefit of 
further study-that above and beyond 
$15,000 a premium should be charged. 
The Federal Lean Administrator as­
sured us that he has been discussing this 
matter with insurance-company execu­
tives and officials. I think he told us 
that it was his plan to cooperate closely 
with the insurance executives cf America 
in working out this program, which, so 
far as I know, has not yet advanced 
very far. The suggestion was made to 
the committee by a representative of an 
insurance company or companies that 
certain companies would like to partici­
pate in the program on a reinsurance 
basis, and that they were offering their 
complete cooperation to the Govern­
ment in the matter of adjustments and 

other services which are necessary in the 
field of insurance. · This particular indi­
vidual said that he felt that to a very 
great extent, supported by the Federal 
Government and the taxes of the Ameri­
can people, the insurance c Jmpanies, 
with years of experience in the insurance 
field, and considerable experience in this 
field, could render a great service. Per­
sonally, I think that is true. 

The coverage provided under the 
blanket policy, which may go up to 
$15,000 per property owner or individual, 
would be a blanket policy. So far as we 
can now see there would be no written 
contract. The policy would cover all 
tangible property of Americans in the 
United States which might be damaged as 
a result of bombing or the direct hazards 
and effects of war caused by enemy at­
tacks. The committee went a step be­
yond that. It made provision in the lan­
guage of the bill for the War Damage 
Corporation to afford protection to the 
cargoes of vessels traveling between the 
United States and our Territories and 
other p!aces. That not only means that 
the cargo of the vessel itself could be in­
sured-and I may say parenthetically 
that the Maritime Commission has cer­
tain moneys and authority under exist­
ing law to provide like coverage-but it 
also provides for coverage of the personal 
effects of people traveling on such vessels. 

The bill authorizes the War Damage 
Corporation to cover crops in the field. 
So far as I can see, it goes all of the way 
in providing limited protection against 
enemy attacks for the tangible property 
of Americans during this wartime period. 
I suppose I ought to say-because I am 
among those always reluctant to see the 
Government engaging in what is ordi­
narily private business-that I have a 
feeling that some of the insurapce com­
panies may have been lax in this in­
stance. Some of them sometimes are. 
In fairness to them, however, I ought to 
say that perhaps they have not been suffi­
ciently encouraged by Washington, as 
they sometimes are not. 

The insurance companies ought to be 
in this field to some extent. It is sur­
prising to me, if true, that they have not 
made a study of it during the past 3 or 4 
terrifying years. If they have made such 
a study, I am a little amazed that there 
is not a program. Passing that by-be­
cause we must look ahead in this war 
rather than too much behind-! am very 
hopeful, and I may say confident as well, 
that the insurance companies will lend 
their efforts and the benefit of their ex­
psrience and advice to the War Damage 
Corporation, the Federal Lean Adminis­
trator, and his assistants. I should like 
to assure them, if they need assurance, 
that their advice and assistance -will be 
welcome. It is my own feeling that the 
insurance companies of the country will 
participate in this program, at least to 
some extent. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. MALONEY. I yield. 
Mr. VANDENBERG. Am I to under­

stand from the language of the bill that 
there would be no liability about $15,000 
except as the result of an insurance con­
tract for which a premium is paid? 

Mr. MALONEY. That is not exactly 
the case as of this moment. Sometime 
ago, by regulation or order, a blanket pol­
icy was-issued covering all the property in 
the United States to a reasonable extent. 
No amount was specified. That blanket, 
mythical, intangible policy-which, para­
doxically, is real because it has the back­
ing of the United States-is in existence 
at this hour, and as I understand will be 
in existence until this bill or one like it 
becomes a law. After that, should we 
pass this bill, there would be no insur­
ance in effect beyond $15,000 unless and 
until provision were made for the pay­
ment of premiums, and I assume the 
writing of a protection policy for those 
who want insurance in an amount in ex­
cess of $15,000. 

Mr. VANDENBERG. Such a policy 
would be in a specific amount, with a 
specific obligat ion? 

Mr. MALONEY. That is our under­
standing . . 

Mr. VANDENBERG. Under $15,000, 
what does the language mean? It says: 

Such protection in an amount not 
greater than $15,000 shall be so provided to 
the owner of any such property-

Does that mean $15,000 per owner, or 
does it mean $15 ,000 per property? Sup­
pose 10 houses owned by the same man 
were destroyed. Would the damage be 
$150,000, or $15,000? 

Mr. MALONEY. J. regret to advise the 
Senator-because as I have earlier ex­
plained, I am among those who are re­
gretful that some sort of program has not 
been worked out-that as yet there i~> no 
answer to that question. That broad 
power-and I pointed out in the begin­
ning that broad powers were grant.ed 
under the bill-has been left to the Cor­
poration, and will have to be settled at 
some later date-! hope very soon. 

Mr. VANDENBERG. Let me ask the 
Senator a general question. The Sen­
ator has referred to British experience, 
which, of course, has been prolific. How 
have the -British handled this problem? 

Mr. MALONEY. I will answer that 
question by saying to the Senator-and 
again without apology-that I did not in­
troduce this bill. I did not know until 
the hearings were under way that I 
would be asked to handle it in the Sen­
ate. I have not had sufficient oppor­
tunity to become entirely familiar with 
the British program. I do know that 
the British have been paying premiums. 
I think that under all the conditions the 
premiums are exceedingly low. I think 
it wUl be amazing to the Senate when I 
state that from the brief studies I have 
been able to make I am advised that the 
total war loss from bombing in Engll:md 
has probably amounted to less than 
$200,000,000. That was very surprising 
to me. Actually there has been a profit­
if I may use the word-in the premium 
charges for war-damage protection in 
England. I understand there is a plan 
under way to reduce the charges for war 
protection in England, if the reduction 
has not already been made. 

The coverage in England is compulsory 
and general. That would not necessarily 
be the case in the United States. Eng­
land is a small, compact country. Every · 
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person in England who owns property 
needs this sort of protection. There are 
many Americans in the midwestern sec­
tion of our country who, if a premium 
were charged, might not believe that they 
were in need of protection. As I under­
stand, in England there is a vast reser­
voir of funds coming in, as the result of 
the fact that all property owners are­
paying premiums. It is my understand­
ing that until very recently the Govern­
ment of Great Britain, insofar as real 
property is concerned, matched the pre­
mium payments of individuals. So, after 
this period of time, I am informed, they 
have a sizable fund out of which war 
damages have been paid or settled in 
part. There has not been, as I under­
stand it, a definite effort on the part of 
Great Britain to adjust damages or losses . 
in full; but, rather, Great Britain has 
made payments sufficient to put the 
property back in shape, let us say, so that 
people can live in it or do business in it. 
The Senate will readily understand that 
under a program such as this, without 
advance studies such as those undertaken 
by the insurance companies, it is difficult 
to determine the value of large or exten­
sive properties. As of today we are oper­
ating under just that handicap. Our 
losses, if they were to . come tomorrow' 
would have to be settled and paid for by 
the Federal Government without a very 
definite knowledge of what the property 
was worth today or last week. 

So we are more or less feeling .our way 
in this program. We do not know just 
how far we are going, or exactly in what 
direction. Mr. Jones does not seem to 
think so, I may say, but as I see it we are 
putting a rather heavy burden of respon­
sibility on the Federal Loan Adminis­
trator and his associates and the War 
Damage Corporation. I should like to 
say that I get considerable comfort from 
the fact that we are so far away from our 
~nemies, and additional comfort from 
the knowledge that up to now the losses 
in Britain seem to be so low under 
existing conditions-probably less than 
$200,000,000. 

There is provided under the bill, as the 
Senator knows, funds up to the extent of 
$1,000,000,000. I have gone rather far 
by way of explanation because I wanted 
to give as much detail as I could in 
an~wering the Senator's question. 

Mr. VANDENBERG. I appreciate that 
very much. 

Mr. MALONEY. I have just now had 
handed to me, and I should like to read 
to the Senator, a statement of part of 
the British plan. I do not know that 
the language is the British language or 
the language of Parliament or of a gov­
ernmental agency of Britain, but I shall 
read the statement: 

The compulsory annual contributions with 
respect to real property and Immovables 
amount to approximately 10 percent of the 
annual rental values of such properties, 
and are uniform throughout the country. 
Farm properties and land devoted to cer­
tain uses are assessed at a lower rate, 
ar: 1 certain minor types of property are 
exempt from compulsory contributions. 
Compulsory contributions are collected by 
the Commissioner of Inland Revenue. The 
premium rates. for policies of insurance on 

movable business assets and certain , types 
of chattels and goods are varied, averaging 
approximately 1¥2 percent of the value of 
such goods and chattels. · 

One familiar with the insurance busi­
ness, and in particular the fire-insur­
ance business, will realize that under 
existing conditions that rate is insig­
nificantly low. 

Mr. VANDENBERG. What the Sena­
tor is finally saying is that the bill in 
essence is a recognition and acceptance 
of what is probably an unavoidable ob­
ligation on the part of the Government, 
ahead of any possibility realistically to 
assess the details. 

Mr. MALONEY. I guess, to answer 
the Senator's observation in a word, that 
the answer is "yes." I cannot let the 
remark pass, however, without pointing 
out that the Federal Loan Administrator 
has the British experience to guide him; 
he has the benefit of whatever mistakes 
or errors may have occurred in the 
British plan; and I cannot help but 
feel, despite the great difference between 
conditions in our country and those in 
England, that he is in a position to 
write a plan that will provide for our 
people even better protection than that 
which the British have been able to pro­
vide up to now for their people. I think 
it should be said here that we are 
naturally fearful of the possibilities of 
b::>mbing, although we are doubtful that 
bombing could be very successfully un­
dertaken over here; and if we are to 
take into account the experience of 
Britain, if there is any appreciable 
amount of protection purchased by large 
property holders in this . country, there 
should be, as I see it, no loss or any 
great loss, to the Federal Government. 
It is even within the realm of possibility 
that we may derive a profit. 

Mr. VANDENBERG. I thank the Sen­
ator for his explanation as far as· it goes. 

Mr. MALONEY. I shall be pleased to 
go further if the Senator can think of 
the questions. 

Mr. VANDENBERG. It is not the 
Senator's limitation of information; it is 
the fact that we are legislating on faith, 
as the Senator very frankly says. 

Mr. MALONEY. That is correct; and 
I regret it. I specifically pointed out that 
heretofore I think someone-and I 
do not think it was the Congress-had 
the responsibility of giving carefUl study 
to this subject. Perhaps a study has 
been made; perhaps it· is avaUable to the 
Federal Loan Administrator; perhaps it 
is now in his files. I have aot that in­
formation; but on the basis of existing 
conditions, the possible dangers of bomb­
ing, and what we know about what has 
occurred elsewhere in the world, it 
seemed to ihe committee, as a result of 
the suggestion from the Reconstruction 
Finance Corporation, that we should act 
now. The hearings will show that the 
Secretary of Commerce or, rather, the 
Federal Loan Administrator was urged to 
work out the program speedily, because 
we could all foresQe th!:i,t, unless a definite 
program were worked out · in advance of 
any possible bombings, the whole prob­
lem would be thrown into the lap of Con-

gress, and would create confusion, debate, 
and difficulty which might not very easily 
be overcome. 

Mr. BURTON. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield to the able 
Senator from Ohio. 

Mr. BURTON. Let me inquire whether 
there has ever been anything of this kind­
before, either in principle or in fact, in 
the history of the United States. If not, 
will the Senator explain why it is desir­
able and wise to enter into such a pro­
gram at this time? 

Mr. MALONEY. Yes; I shall explain 
that, probably in a feeble sort of way. 
This is a new experience to the United 
States. It is my understanding that dur­
ing the World War private companies 
engaged in this sort of damage coverage. 
The Senator knows that there were not 
very many planes then, that the airplane 
was not the important factor. in war in 
1917 and 1918 that it has now become. 
There is a burning controversy in Con­
gress and elsewhere as to the importance 
of the airplane, whether or not it over­
shadows in importance other weapons of 
war; but we have e~isting now a hazard, 
a threat, and a situation of a kind that, 
until the vicious attacks were made on the 
freedom-loving countries of Europe, never 
before existed. We now have planes 
that can travel many thousand miles, 
carrying heavy bomb loads, and that are 
in the hands of fanatics and men who :J.o 
not care so much for life as we do. so, 
while we hope no such thing will happen, 
we have a right to expect, and we should 
anticipate bombings in our country. 
Mr~ BURTON. Let me ask the Senator 

one more question, please. 
Mr. MALONEY. Certainly. 
Mr. BURTON. Do I correctly under­

stand, therefore, that the occasion which. 
really giVes rise to the insurance fen.­
tl_lre of the bill is related to bombing, the 
new incidents which have come about, 
and the method of warfare, and perhaps 
goes back to the fact that war creates a 
situation somewhat like that of a catas­
trophe such as an earthquake or a :flood 
in a city in the United States to which 
the United States has always responded 
as a matter of national interest, and has 
tried to spread all over the country the 
burden of a loss that occurred in one 
place and hour. 

It is now proposed to provide insurance 
in the case of a bombing or other isolated 
incident of damage, rather than for what 
might be the result of an old-time war 
of invasion and the taking over of some 
of a country's possessions, such as has 
been experienced in years past? 

Mr. MALONEY. The Senator has 
fairly well explained the mat~r; but I 
should like to emphasize a part of what 

· he has said. Not only in times of disas­
ter and :flood in our own country have we . 
appropriated money and turned it over 
to the Red Cross and other charitable 
organizations for relief to the localities 
affected in this country-the Mississippi 
Valley and othm. places-but, Mr. Presi­
dent, we have sent relief to Japan in its 
dark hour, to the extent of hundreds and 
hundreds and hundreds of thousands of 
dollars; indeed, I think I might use the 
word "millions," but I do not have the 
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figures at hand. Time and again Con­
gress has appropriated money to help 
stricken people beyond our own bound­
aries, and I could riot resist the oppor­
tunity afforded by the Senator's question 
to point out that, excepting for this kind 
of very generous treatment to peoples 
now fighting us in the Orient, Japan 
would not be nearly so well off as she is 
at this moment. 

Mr. BONE. Mr. President, will the 
Sen a to!' yield? 
· Mr. MALONEY. I yield. 

Mr. BONE. As I read the proposal, 
and listen to the explanation· of the 
Senator from Connecticut, I gather that 
it would rest solely in the discretion of 
the Loan Administrator as to whether or 
not there would be up to $15,000 recovery 
without payment of a premium. 

Mr. MALONEY. That is correct. 
Mr. BONE. Would that mean that 

the person who sought the protection 
would, first, have to make formal appli­
cation for insurance coverage? 

Mr. MALONEY. Not at all. 
Mr. BONE. Is it intended to be a 

blanket coverage? 
Mr. MALONEY . . A blanket coverage 

exists now, without specifying the 
amount; the language, I believe, is a 
reasonable amount. It will become 
necessary, however, for the Federal Loan 
Administrator or the War Damage Cor­
poration, in my judgment, pretty quickly 
to set a figure on this so-called free pro­
tection. The Senator raises a very im­
portant question. I am assuming that 
between now and the time the bill be­
comes a law, the figure will have been 
reached, and, in the interim, the people 
of the United States will be covered under 
this program and have the benefit of the 
blanket policy providing a reasonable 
protection. 

Mr. BONE. Let me put it in a some­
what more concrete fashion. Let us en­
gage in a violent assumption. Suppose 
there should be a bombing raid by the 
Japanese on San Francisco, and they 
were able to burn down the entire city, 
destroy it almost as completely as it was 
destroyed in the great fire of 1906. 

Mr. MALONEY. I think the destruc­
tion then was less than 50 percent, al­
though I am not sure as to that. 

Mr. BONE. I saw the place afterward, 
and it looked bad enough to convince one 
that it ·.vas almost wiped out. If this bill 
should become a laW, would it automati­
cally provide for every person in that 
area insurance up to $15,000 on the prop­
erty that was destroyed? 

Mr. MALONEY. It might. It would 
depend upon the decision reached by the 
War Damage Corporation. 

Mr. BONE. What I am getting at is 
the text of the act. It would rest in the' 
discretion of the corporation as to what 
amount should be paid? 

Mr. MALONEY. The text of the act 
would provide nv protection whatever for 
a catastrophe in San Francisco today or 
tomorrow or until the act is passed. 

Mr. BONE. I understand that. 
Mr. MALONEY. The people of San 

Francisco and all other people, as of 
today, have the protection provided in 
the order and coverage issued immedi­
ately after Pearl Harbor, which is protec-

· tion to a reasonable extent and in a 
reasonable amount. 
· Mr. BONE. I understand that, but I 
am confining my inquiry to the proposals 
in this measure. If it becomes a law, 
would it not provide, in effect, almost 
automatic coverage? 

Mr. MALONEY. No; not beyond an 
amount decided upon by the War Dam­
age Corporation, and for less than 
$15,001 unless between now and then an 
amount is fixed. Between now and that 
time the War Damage Corporation will, 
I am assuming, arrive at a figure for an 
amount beyond $15,000. After this bill 
becomes law, the property owner must 
pay for protection. That is today's 
situation, I may charge. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield. 
Mr. PEPPER. I cannot see anything 

wrong, I confess, with the principle that 
if the indi.vidual citizen loses his home 
or business because of a bombing attack 
as a part of the war in which the whole 
country is engaged the loss should not 
fall disproportionately upon him. In 
other words, I d<' not see why it does 
not come within the principle of the con­
stitutional provision with regard to tak­
ing private property for public use, which 
gives the right of compensation. 

So I should say that it is a shortcoming 
of the measure if it fails to give that kind 
of protection to the individual citizen. 
A bcmb may hit your ho;.ne or it may hit 
my home, or it may hit my neighbor's 
home, but it is an incident of war in 
which we are all engaged. I do not see 
why the whole people should not bear the 
loss of what may be the misfortune of 
any one individual or group of indi­
viduals. 

Mr. MALONEY. I am assuming the 
Senator means up to a certain amc.unt? 

Mr. PEPPER. I do not see any neces­
sity for a limitation, because, whether it 
is a private individual, a firm, an associa­
tion, or a corporation, it is the property 
by chance, the unhappy chance, of the 
one who suffered. Take New York, for 
example. If one building is destroyed by 
a bomb and the buildings on either side 
are not injured, even if the building is 
owned by a corporation or someone else, 
I do not see any reason why any part of 
the loss should fall more heavily on the 
owner than upon the people of the whole 
country. 

Mr. VANDENBERG. Mr. President, 
may I ask a question there? 

Mr. MALONEY. I should like, first, to 
present my own view. I at first shared 
the view, let me say to the Senator from 
Florida, that he expresses. I have not 
yet completely divorced myself from that 
view; but it seemed to be the opinion of 
the majority of the members of the com­
mittee that, up to a certain point, pre­
miums should be charged. My opinion 
was in accord with that of the Senator · 
from Florida, but it was pf'etty hastily 
formed and was without study, so I d~d 
not press the matter. I do not know that 
I would now do so. The bill as reported 
seems to afford pretty wide protection to 
a great majority of our people, and that 
is seemingly all important. It ought to 
be said at tJ;lis point and in this connec-

tion that there are interests on the west 
coast wh:ch were mentioned in the com­
mittee, and certainly comparable inter­
ests on the east coast, owning or control­
ling properties running to a value of 
many millions of dollars who are per­
fectly willing, we were advised, and I 
might say anxious, to pay a premium for 
this excess protection. I do not know 
how carefully the observation was made, 
but I do know that in some instances they 
had been buying this sort of coverage up 
to the 7th of December. 

Mr. PEPPER. Mr. President-
Mr. VANDENBERG. Mr. President, if 

the Senator will permit me, I should like 
to interrupt first, because, perhaps, the 
Senator from Florida would have some­
thing to say on the point I want to ask 

· the Senator from Connecticut. It seems 
to me that we can allow ourselves to be 
drawn into a very dangerous responsi­
bility if we pursue the philosophy of the 
Senator from Florida, because, if the 
Central Government is responsible to a 
citizen for the destruction of his home by 
a bomb as an incident of war, why is it 
not equally responsible, in dollars and 
cents, to a business that is destroyed by 
the bomb of a priority order, for in­
stance'? What is the difference? 

Mr. MALONEY. There is some differ­
ence, o.f course, as the Senator from 
Michigan knows. We have none of us as 
great a safeguard against war hazards 
of bombers as we have against the war 
hazards of a misplaced or ill-advised or, 
but probably necessary, priority order. 
We have some power to correct that. We 
are finding it pretty difficult, I must con;. 
fess, but we have the power if we would 
use it. 

Mr. VANDENBERG. One would be as 
fatal as the other. 

Mr. MALONEY. The Senator knows, 
so far as I am concerned, I was very 
early anxious to do something about that 
situation. I wanted to train the troops in 
the bureaus. 

Mr. VANDENBERG. What I am say­
ing is that it seems to me there must be 
some delimiting line to the philosophy 
submitted by the Senator from Florida 
[Mr. PEPPER]. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Connecticut yield; and if 
so, to whom? 

Mr. MALONEY. I yield to the Sena­
tor from Louisiana. 

Mr. OVERTON. If we pursue that 
theory to its logical conclusion, it seems 
to me that the Federal Government 
should not simply protect property but 
also should protect human life: and en­
deavor to compensate for whatever loss 
there may be to a family when the bread 
earner is taken away. 

Mr. MALONEY. Yes; I am afraid we 
shall yet have that proposal, Mr. Presi­
dent. 

Mr. OVERTON. Suppose the father 
or husband is killed by a bomb; no pro­
tection is given to those who survive: 
but, under this theory, if some rich cor­
poration should have one of its buildings 
destroyed by bombs, the corporation 
would be recompensed at the expense 
of the taxpayers. 
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If the Senator will ·further yield, I see 

no objection to a reasonable, very small 
premium charge on property valued, say, 
in excess of $7,500. I can readily under­
stand why it is not exactly insurance, 
because in order to get the benefit of it 
the owners of small homes, valued, say, 
at $5,000, would have to make applica­
tion, and the probability is that they 
would not make application and would · 
not get protection; but, when we get up 
into the higher figures, it seems to me 
there ought to be some reasonable 
charge for premium. 

Mr. PEPPER. Mr. President, will th~ 
Senator yield? 

Mr. MALONEY. I shall not yield to 
the Senator from Florida until I make 
a brief observation in connection with 
what the able Senator from Louisiana 
has just said. 

I do not think it makes any difference, 
so far as the large corporation is con­
cerned, whether it is charged a premium 
for the excess coverage, or whether it is 
taken out of the pockets of the tax­
payers of the entire country, because 
the Senator from Louisiana knows that 
that is where, in the final analysis, it is 
coming from. We have the protection 
of the excess-profits tax. We have the 
intensifying demand of Congress and of 
the country that war profits be curtailed 
or completely erased. All those things 
·enter into this particular situation. I 
am not much disturbed about whether 
we charge a premium to the. large prop­
erty owner or whether we provide him 
free protection, because I know that if 
a gasoline plant or a series of them are 
destroyed on the west coast, the con­
sumers of gasoline over the country are 
going to pay the premium. I do not 
want to enter too deeply into that sub­
ject now. I shall try to discuss it later 
to the extent that it needs to be dis­
cussed here. 

The committee has unanimously con­
cluded, however, that we shall have a 
ceiling, for the time being, at least, of 
$15,000. I should like to say, if it will 
give any comfort to the distinguished 
Senator from Louisiana, that, in my 
judgment, the Federal Loan Adminis­
trator is closer to his view of $7,500 
than he is to the slightly more gener­
ous attitude of the Committee on Bank­
ing and Currency. 

Mr. OVERTON. Mr. President, if I 
-may be permitted to make a further ob­
servation, I am not raising any objection 
to the $15,000 suggestion contained in 
the bill. My argument was in opposition 
.to the other theory advanced here, that 
there should be a protection and a cover­
age without any premium charge at all 
under any circumstances. 

We have other disasters in this coun­
try besides war. We sometimes have 
huge :tloods that sweep away property, 
destroy human life, destroy farms and 
cattle and crops and all that sort of thing, 
.and no compensation is made by the 
Government. 

Mr. MALONEY. I should like to say 
to the Senator, for my own protection, 
that the opinion I gave was what the 
able senior Senator from Texas [Mr. 
CoNNALLY] sometim~s refers to as a 
"horse-back" opinion. I should not want 
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to ,give one that was definite until I had 
the benefit of the advice of experts, the 
insurance officials of the country. I 
should want to consult with them before 
I gave a definite opinion. 

Mr. OVERTON. I think the Senator 
is quite right about that. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. MALONEY. Certainly. 
Mr. PEPPER. The comment which I 

made a moment ago directed itself to a 
principle which I thought was important 
in this controversy. 

I can readily distinguish the case men­
tioned by the able Senator from Louisi­
ana, in which private catastrophe has 
happened to overtake a citizen, a hurri­
cane, or a storm, or an earthquake, or 
something of that character. That is not 
a part of the common effort in which the 
citizen's country is engaged, and in which 
he has a part. That is not the taking in 
the public interest, as it were, of his 
property which entitles him to the moral 
benefit, under the constitutional princi­
ple, of fair compensation. It either is a 
matter of public responsibility or it is a 
matter of private responsibility in prin­
ciple, one or the other. I do not think 
there is any more justification in princi­
ple for paying $500 than there is for pay­
ing $5,000,000. If we recognize that the 
loss occurs as part of a war hazard, then, 
just as the soldier ought to get his in­
surance whether he is a millionaire or a 
man who is worth only 30 cents, because 
it is what comes to one who loses his life 
in the prosecution of a war, I similarly 
feel that the property-owner, whether he 
is a large property-owner or a small prop­
erty-owner, ought to get his redress and 
his compensation. 

Mr. MALONEY. Let me say to the 
Senator at that point, if I may, that I 
think in principle he is right, and it was 
on that basis that I made certain obser­
vations in the committee; but I think 
that is largely offset by the fact that the 
large owners of p--ivate property seem 
anxious to get in their hands a contract 
providing a specific coverage, and seem 
very willing to pay the premium. 

Mr. PEPPER. The other point is this: 
If $15,000 is fixed as the limit, there are 
many kinds of small businesses that are 
worth a great deal more than $15,000; 
so we are not limiting the compensation 
to the fair category of small business if 
w~ let that standard remain in the bill. 

The last comment I desire to make is 
that I do not see anything extraordinary 
about the suggestion made by the Sena­
tor from Louisiana [Mr. OVERTON] that 
the Government should even compensate 
persons who lose their lives as the result 
of bombing. Suppose the head of a 
household loses his life by a bomb: Is it 
an abhorrent idea that the Government 
shall give redress to that man's family 
and dependents? I do not see anything 
monstrous about the suggestion. If he 
were a soldier at the front, and he lost 
his life, he would be entitled to certain 
compensation out of the Federal Treas­
ury. If he is performing the duty of a 
citizen in a factory making bombs, and 
an enemy bomb falls through the roof 
and kills him, I do not see why the Gov­
ernment is supposed to shun any sense of 

moral responsibility to that man's de­
pendents. It seems to me it would be 
very proper to include in this bill pro­
vision for persons who lose their lives. 

Suppose a man sustains an injury 
which results in his permanent disability, 
and his earning power is lost forever. 
He is a casualty of the war, just as much 
as is the soldier at the front. We know 
that war now has moved from the front to 
the homes of the citizens and to the fac­
tories where they work; and we shall ig­
nore the actualities of modern war if, in 

· the evolution of such measures as this 
we do not take cognizance of the char­
acter of modern war. 

Mr. BONE. Mr. President, will the 
Senator yield for a brief statement at 
that point? 

The PRESIDING OF,FICER. Does the 
Senator from Connecticut yield to the 
Senator from Washington? 

Mr. MALONEY. I yield to the Sena­
tor from Washington. 

Mr. BONE. I desire to say to the Sen­
ator from Connecticut that I did not rise 
in the beginning to comment on the 
ethics or mf'rals of the proposal but 
rather to seek information. 

The Senator from Florida [Mr. PEP­
PER] has referred to one or two matters 
which it seems to me raise some other 
pertinent questions. Perhaps I should 
not inject them into this debate, but they 
are closely allied to the principle he dis­
cusses. 

If a great fire arises in a city, such as 
in San Francisco, it is a common danger, 
so recognized by the authorities on mu­
nicipal law. A tire department. in order 
to quench the fire, may blow down a 
citizen's building, and do it in the com­
mon interest, and there can be no re­
covery. It is a ma~ter of stern neces­
sity; and th£. community does not make 
the owner of the building whole when it 
blows down his building with dynamite. 
That is another angle of this question 
of moral responsibility which has a legal 
basis. There is a further angle, and I 
am glad the Senator from Florida men­
tioned it. 

It has been our practice to require the 
soldier who is tendering his life, 100 per­
cent,of himself, to pay premiums on his 
war-risk insurance. He doe~ not get any 
war-risk insurance, as I understand the 
law, without paying a premium on his 
insurance policy. If there is anyone 
who knows any principle of law to the 
contrary, he can now so inform the Sen­
ate. It is my understanding that the 
soldier pays for every penny of insurance 
he gets. As the Senator from Florida 
pointed out, no one runs any greater risk 
than the soldier on the battlefield: yet 
he pays a premium for the insurance he 
gets, and God knows he is risking every­
thing he has. He is not only running 
the risk of what may come to him, but 
he goes to the very source of the danger, 
and there subjects himself to every pos­
sible hazard of modern war. I do not 
wish to complicate the debate by drag­
ging in every conceivable and possible 
legal aspect--

Mr. MALONEY. I hope the ilenator 
will not do that. 

Mr. BONE. But I do not want the 
Senate to pass this measure on the 
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theory that we are monilly bound to take 
action of this kind, for, if we are to 
reduce it to the field of morals and of 
·moral conduct, we should in the same 
bill abolish the necessity of paying pre­
miums on war-risk insurance on the 
part of every ·soldier in the. Army and 
every person in the Navy, because they 
are seeking the hazards of war; the haz­
ards are not being brought to them. 

Mr. MALONEY. I hope no Member 
of the Senate will take it upon himself 
to try to throw the country out of gear 
all at once. I hope we will proceed with 
prudence and caution. 

·Mr. BONE. I do not know what the 
Senator means by his reference to throw­
ing the country out of gear . .If this bill 
is getting it into gear, I am for it. 

Mr. MALONEY. I was not in the Con­
gress in 1917 when the War Risk In­
surance Act was passed, but I assume 
the decision to charge premiums on war­
risk insurance was reached after careful 
study by the Congress. I have no doubt 
that then, as now, there was probably 
a need for some self-restraint. The Sen­
ator from Washington and the Senator 
from Florida need not fear that the ideas 
they have in mind will not come before 
the Congress. They certainly will. Some 
of the proposals will be highly magnified. 
Some of the suggestions will be over­
generous, because every man likes to aim 
at Utopia, but I beg Senators to realize 
that we have to be realistic, we have to 
take a practical, sensible view. We can 
go only so far. All of us would like to 
supply every last ounce and measure of 
protection to every last one of our citi­
zens. I thought we went extremely far 
a few days ago when we provided that 
voluntary fire wardens and others would 
come under certain governmental pro­
tection as to compensation. I know 
enough about human nature to realize 
that there is going to be no shortage of 
claims in that particular .department. 

There is a limit, ~:tnd the distinguished 
Senator from Washington, able lawyer 
as he is, knows that there is a limit, this 
side of our natural desires, and far this 
side of his very generous impulses. I 
hope that the Congress will not try to 
go too far too fast. ; 
. Mr. BURTON. Mr. President, merely 
m an effort to help define the limitations 
of the proposed act referring to the ques­
tions raised a few minutes ago, am I to 
understand that the proposed act would 
apply equally to tangible personal prop­
erty, as well as to tangible real property, 
and therefore would apply to crops and 
cattle, although the colloquy indicated 
that it did not apply to cattle and crops, 
as well as to real estate? 

Mr. MALONEY. I thought that I had 
tried to make clear earlier in my state­
ment that it did apply equally to crops 
and agricultural properties. 

If there are no further questions, I 
should be glad to conclude my statement, 
but I shall be pleased to attempt to an­
swer any further questions Senators may 
. wish to propound. · 

Mr. MILLIKIN. Do the words "enemy 
a.ction" include sabotage? 

Mr. MALONEY. That is a question 
which the committee did not take up, to 

be frank with the- Senator, but it seems 
to me-and I may point out that I am 
not a lawyer-that the broad powers of 
authorization granted would extend that 
sort of protection. In other words, it 
could be done by regulation. 

Mr. CONNALLY. How could it be 
done by regulation if the law did not au­
thorize it? 

Mr. MALONEY. I think the language 
of the proposed act does authorize it and 
on such a complicated subject much must 
be done by regulation. 

Mr. CONNALLY. If the law author­
izes it, that is all right, but it is not a 
matter of doing it just by regulation. I 
am not in favor of the departments do­
ing things by regulation unless we au­
thorize it. 

Mr. MALONEY. It is authorized in 
the bill. I used the word "regulation." 
There is no direction here that it be done, 
but it seems to me the power to do it is 
provided in the bill. 

Mr. CLARK of Idaho. Mr. President, 
will the Senator from Connecticut yield? 

Mr. MALONEY. I yield. 
Mr. CLARK of Idaho. ·I think I am 

correct in saying to the Senator from 
Texas that the proposed act is not an au­
thorization measure primarily. The R. 
F. c. now has the power to do everything 
the proposed act could possibly author­
ize. It can do it, and has done it through 
amendment of its charter. I am sure the 
Senator from Connecticut has previously 
explained this, but .I was not on the floor 
at the time. The R. F. C. now has power, 
under its charter, to do everything it 
wishes to do, and it already has taken ac­
tion regarding war damage insurance. 

Mr. MALONEY. I probably did not 
say it so clearly and precisely as has the 
Senator. 

Mr. CLARK of Idaho. It has already 
issued two proclamations, or Executive 
orders, prior · to this time, covering, by 
blanket orders, any property lost after 
certain dates, which I fail to recall. All 
this measure does is to authorize the R. 
F. C. to give another $1,000,000,000 to the 
War Damage Corporation--

Mr. MALONEY. The amount is a 
hundred million, with an authorization 
up to a billion. 

Mr. CLARK of Idaho. The only thing 
the proposed act would do would be to 
place certain limitations upon the pow­
ers heretofore exercised by the R. F. C., 
or which the R. F. C. could exercise to­
day without this legislation. Those limi­
tations were written into the law by the 
amendment of the junior Senator ;from 
Connecticut [Mr. DANAHER]. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield. 
Mr; TAFT. I question whether the R. 

F. C. has any power to set up an insur­
ance corporation. My understanding is 
that the hundred million dollars that was . 
used was from the President's discretion­
ary fund, and I question whether the R. 
F. C. has power to set up a corporation 
which can go into the insurance business. 
It was granted very broad powers, to 
which I objected strenuously at the time, 
covering anything to do with war pro­
duction or buying materials. There may 

have been a final purpose, limited in 
some way up to $200,000,000, perhaps for 
any purpose in the world, but that is the 
only possible justification for the Recon­
struction Finance Corporation's action. 

Mr. CLARK of Idaho. All I can say 
to the Senator from Ohio is that they 
have done it, and their general counsel 
expressed the opinion in the hearings, 
and it is in the record, that they had the 
legal right to do it. The Senator may 
be correct in his interpretation of the 
situation. 

Mr. MALONEY. I should like to point 
out that among the powers which the 
Reconstruction Finance Corporation has 
is "to take such other action as the 
President and the Federal Loan Admin­
istrator may deem necessary to expedite 
the national defense program, but the 
aggregate amount of the funds of the 
Reconstruction Finance Corporation 
which may be outstanding at any one 
time for carrying out this clause shall 
not exceed $200,000,000." 
- Mr. TAFT. I cannot understand how 
this will in any way expedite the war · 
program. I cannot see how on earth 
it can do that. I question whether the 
R. F. C. has any power whatsoever along 
this line. It seems to me this has a lim­
iting effect, and if we write in "enemy 
attack," I am of the opinion that the 
R. F. C. cannot insure against damage 
from some other cause than enemy 
attack. 
- Mr. CLARK of Idaho. That is cor­
rect, if we place a limitation in the law, 
but I was endeavoring to answer the 
suggestion of the Senator from Texas. 
This is not an authorization bill, and 
all we can write in, if the R. F. C. is cor­
rect in its conclusions, are limitations. 
· Mr. MALONEY. It occurs to me that 
we aid the national defense program to 
a very considerable extent by protect­
ing the morale of our people. I can see 
how the organization of industry on the 
west coast, and probably on the east 
coast, to some extent, might be builded 
up or strengthened by this kind of pro­
tection, and I believe the morale of our 
people, so Important to national defense, 
would be better under the assurance that 
the Federal Government, which is theirs, 
would extend them this amount of pro­
tection should the dark day come. 

Mr. CONNALLY. Mr. President, the 
discussion has gotten away from the 
point raised by the Senator from Colo­
rado [Mr. MILLIKEN], who asked if the 
language employed authorizing the 
R. F. C. to pay damages on account of 
enemy action included sabotage. Was 
not that the question? 

Mr. MILLIKIN. Whether the words 
"enemy action" included sabotage. 

Mr. CONNALLY. I merely asked a 
question about that, and the reply was, 
"Oh, no; it is not in the law, but they 
can do it by regulation." That is what 
I am protesting against. If it is not in 
the law, it has no business in the regu­
lations. I do not know whether it is in 
them or not. But I can conceive of 
sabotage which would not be enemy ac­
tion at all. Suppose a strike occurred. 
Suppose some rival unions engaged in 
controversy, and sabotage resulted; that 
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would not be the result of enemy action 
at all. 

Mr. MILLIKIN. I should like to sug­
gest that the word "attack" usually car­
ries affirmative connotations which are 
not present in acts of sabotage. 

Mr. CONNALLY. I was trying to ex­
press my resentment against the repre­
sentatives of bureaus who come here and 
say, "No, it is not in the law. but we will 
do it by regulation." 

Mr. MILLIKIN. I agree. 
Mr. MALONEY. I hope the Senator 

from Texas does not include me as one 
of the representatives of bureaus. 

Mr. CONNALLY. No. 
Mr. MALONEY. I understood the 

Senator to talk about enemy sabotage. 
Mr. CONNALLY. I did not say that. 
Mr. MALONEY. I so understood the 

Senator. Enemy attack is covered by 
the provisions of the bill. . 

Mr. AUSTIN. On what page is that 
provision? I have been hunting for it. 

Mr. MALONEY. It is on page 6, line 
24; "from · enemy attack." 

Mr. AUSTIN. Does not that refer to 
military attack? 

Mr. MALONEY. That, I presume, 
would be. a matter of interpretation. I 
had better not get in too deeply; but per­

. haps it would be military attack if enemy 
agents blew up one of our plants. I do 
not know. 

Mr. A US TIN. This question is not 
easy to decide, as I know from an event 
which occurred in St. Albans, Vt., during 
the War between the States. There a 
raid was made starting from across the 
Canadian line. People were murdered; 
a bank was robbed, and when an attempt 
was made afterward to extradite the 
murderers, the question arose whether 
that was an attack or not. The question 
had to be determined by evidence of a 
military officer who was over the men 
who made the raid, and they were able 
to show that it was an attack. Other­
wise, it would not have been an attack 
in the sense in which I understand the 
language is used in the bill. It would 
have been the mere commission of a 
crime by an individual, which would be 
a ground for extradition and punish­
ment by the authorities of the State of 
Vermont. It turned out otherwise be­
cause of the fact that this group of 
men was able to show that they were 
operating under military orders. . I be­
lieve the same principle is involved in the 
language in question . . 

Mr. MALONEY. Mr. President, I 
should like to say to the Senator and 
to the Senate that Mr. Jones assured us 
that he would come back to the commit­
tee when he had a program and definite 
plans. We urged upon him the necessity 
for acting quickly, and we pointed out to 

· him what we felt to be the magnitude of 
his task. The very able Senator from 
Ohio in particular-and I think his view 
was shared by other Senators-expressed 
the hope that we would have .at the 
earliest possible momen~ a specific pro­
gram, and all of us regretted that we 
did not have a plan to act upon at this 
time. -

Mr. President, I am anxious to con­
clude, and will' conclude unless there are 
some further questions. 
- Mr. TAFT. Mr. President, I do not 
wish to detain the Senate more than a 
moment. I have a good deal of doubt 
about the principle of this bill. I cer­
tairily do not admit in any way the prop­
osition advanced that the Government 
should recompense every loss arising out 
of the war, because it is an impossible 
conception; it cannot be done; we are 
not doing it. We are not repairing the 
breaches ill families created by the draft. 
If we draft a man who is getting a salary 
of $5,000 and pay him $21 a month, we 
do not compensate him for what he loses 
in salary. We cannot compensate every 
business that is indirectly injured by the 
war. It is simply an impossi'ble concep­
tion to carry out, and it never has been 
carried out. War is war, and the cas­
ualities of war have ordinarily rested 
upon those upon whom they have fallen. 

When we find a perfectly definite thing 
we can do, then I think probably we 
should do it, and in this case we are fol­
lowing the British plan. There is this 
difference, however, that under the Brit­
ish plan no one gets any free insurance. 
The Government levies a compulsory 
premium on every property owner in 
Great Britain. If we could carry that 
plan through, we should do so. Unfor­
tunately, in this country, under the Con­
stitution, such a compulsory program 
would be a tax on property directly, and 
would have to be apportioned among the 
States by population, which makes it an 
impractical thing to do. So we had to 
consider whether we should insure prop­
erty by the usual method, simply of let­
ting anybody come in and get insurance 
if he wants to get it, which in the end 
probably would not cost the Government 
anything. The difficulty is that many 
people of small means would not come in 
and get insurance. If a bombing raid 
occurred and 25 residences were destroy­
ed, and 5 of them had insurance and 20 
did not have insurance, then the owners 
of the 20 uninsured properties would un­
doubtedly come here and file their claims, 
and Congress would pay them just as the 
Government would pay the other 5. It is . 
almost an impossible situation. 

So I think we are justified in giving 
some free insurance. There v.'as some 
discussion in the committee whether it 
should be $5,000 or $15,000. Personally, 
I think $5,000 is enough to protect the 
ordinary small residence. I think anyone 
who wants to be protected above that 
amount should take out insurance, and I 
do not have any question that anyone 
who owns a considerable number of 
houses will apply for this insurance. If 
Mr. Jones limits it to $5,000, that is per­
fectly reasonable. If he wants to make 
the limit $15,000, I think that is rea­
sonable. 

Replying to the Senator from Michi­
gan, it seems to me the limitation is on 
the individual owner, and that if a man 
had six houses costing $15,000 apiece, and 
they were all destroyed, he could col­
lect only $15,000. That is the way I read 

the limitation which is placed in the bill. 
It seems to me that is the only reasonable 
way we can place a limitation at the 
present time. 

I wish to call the attention of the 
Senate to one sentence which appears in 
the amendment inserted by the commit­
tee, at the bottom of page 6, as follows: 

The Reconstruction Finance Corporation ts 
authorized to and shall empower 'the War 
Damage Corporation to use its funds to pro­
vide, through insurance, reinsurance, or 
otherwise, reasonable protection against loss 
of or damage to tangible real property and 
tangible personal property which may result 
from enemy attaclt, with such general excep­
tions as the War Damage Corporation, with 
the approval of the Federal Loan Adminis­
trator, may deem advisable. 

One feature of agreeing to compensate 
persons for damage is that a definite 
guide is provided. It is a fairly simple 
thing to insure property against damage 
.by bombing, but if the phrase "enemy 
attack'' is going to extend to the oc.cu­
pation of territory it opens up a practi­
cally indefinite field. For instance, in the 
occupation of the Philippines, probably · 
after the army marches in, soldiers may 
do damage by simply treating the prop­
erty roughly. The Government may con­
fiscate property. There may be every 
conceivable kind of claim every time the 
Army knocks down a fence. In France 
there were filed a good many claims for 
fences which our Army happened to de­
stroy in the course of the fighting. We 
may have every kind of indefinite claim. 
I think the situation should be made per­
fectly clear. I should like to have written 
an exception to make it clear that enemy 
attack does not include enemy occupa­
tion, but the committee finally thought 
that the War Damage Corporation 
would be taking a very great risk if they 
undertook to include in their insurance . 
damage resulting from enemy occupation, 
and that a situation such as that in the 
Philippines, or growing out of any other 
occupation of territory, should be de8Jt 
with after the property is recovered, when 
we would have a chance to look over the 
whole field and not have a great many 
claims filed which would hang around 
Congress for the next hundred years. So 
I think it is very important that when th!s 
insurance is given it be confined to a defi­
nite and perfectly definable property, and 
that, so far as possible, the value of the 
property be determined. 

The British have no limitation, but 
they have a provision limiting the 
amount of compulsory free insurance on 
personal property such as furniture. 
Everyone in Great Britain is compulsorily 
insured and pays the premium; but if he 
wants more than a certain amount of 
insurance on personal property he must 
take out additional insurance and have 
the property identified. I think some lim­
itation on household furniture should 
also be imposed by the War Damage Cor­
poration, because with respect to per­
sonal property the figure is perfectly in­
definite. No one knows what the value of 
furniture is, and no one can find out 
what furniture was present when the 
damage occurred; There would be all 
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sorts of claims for jewelry and other ar­
ticles which might be kept in houses. So 
I believe that if there is to be a limita­
tion the Corporation should certainly set 
a definite limit on the amount of personal 
property which may be covered by free 
insurance. 

Mr. President, I feel that we &hould 
pass the bill. The whole question of in­
surance is so complicated, the details are 
so countless, and there are so many 
things to be considered that I do not ob­
ject to leaving it to the War Damage Cor­
poration, after we lay down the general 
principle, to work out the complicated 
details. 

Mr. VANDENBERG. Mr. President, 
without resisting in any degree the pend­
ing legislation itself, and admitting the 
war necessity for something of this na­
ture, nevertheless I wish to· repeat in es­
sence what I sairt yesterday regarding the 
fiscal phases of all this recent legislation. 

This pending bill contemplates, or at 
least authorizes, an additional expend­
iture of $2,500,000,000. That makes to­
tal appropriations of $37,500,000,000 in 
the last 6 Senate days. I am moved to 
Paraphrase the poet: 

Count that: day lost 
Whose low descending sun 

Sees not another billion 
Flung at Jap and Hun. 

Mr. President, if appropriations could 
win this war, victory is "in the bag." The 
point I wish to make again-and I made 
it yesterday-is that appropriations only 
start to win the war. After the appro­
-priations are made in the first place they 
must be e:tnciently spent and e:tnciently 
managed. Never was there a better 
demonstration of the necessity for scru­
pulous efficiency on the part of the ad­
ministrative officers of the Government 

- than in this particular bill, which, as the 
able Senator from Connecticut in charge 
of the bill frankly says, must be taken 
substantially on faith. Not only in the 
Congress, but in the country, we have the 
right-aye, we have the duty-to hold 
our administrators to the strictest ac­
countability for maximum e:tnciency and 
minimum waste, error, and exploitation 
in the management of the enterprises 
which we thus finance. 

Secondly-and it is the thing which I 
rose chiefly to say-every one of these 
appropriations ultimately represents a 
tax upon the American people. I hope 
that as the country applauds us for our 
zeal and vision in providing appropria­
tions to meet the emergencies-and I am 
quarreling with none of them-it will 
equally steel -itself to as loyally accept 
the taxation which must come to the 
people if the internal economy of the 
country is to survive. I repeat, as I said 
yesterday, that as against thirty-seven 
and one-half billions of appropriations in 
6 days the Senate Finance Committee 
thus far has been unable to find an ac­
ceptable formula to raise only $7,000,000,-
000 in taxes. That gives you some idea 
of what lies ahead. 

The tax burden which must come to 
the American people inevitably will rep­
resent a tremendous exaction and I hope 
that our constituents, as they contem­
plate the things we are doing, will realize 

that we confront the inevitable necessity 
of ultimately translating these appro­
priations into taxes if we are to protect 
the Republic against economic disinte­
gration internally, which can be just as 
fatal as anything that could happen to 
us externally. 

We confront fabulous war hazards. 
Therefore, fabulous appropriations are 
inevitable-and certainly they have be­
come fabulous when in 6 days we order 
expenditures equivalent to one-third of 
our entire annual income, and all this 
before we have even started' upon the 
regUlar supply bills for the next fiscal 
year. Obviously, this means equally 
fabulous taxes. In other words, every 
dollar of appropriations finally repre­
sents an exaction from the pockets of the 
taxpayers. They must be prepared to 
give us the same cooperation in respect 
to tax bills that they give us with re­
spect to appropriation bills, and they 
must contemplate a tremendous degree 
of sacrificial cooperation in this common 
effort. I think it is very well, indeed, to 
have that finality in mind while we are 
initiating the process which leads to the 
finality. 

Let me make my point clear, Mr. Presi­
dent. I do not complain of these ap­
propriations. I support them. There is 
no inexpensive way to fight this war. 
All I am saying is that there also is no 
inexpensive or painless way to pay for 
this war. Yes; and, of course, it would 
cost still more to lose it. But when we 
soon confront the grim, tough task of 
assessing unprecedented levies against 
our people; I hope there will be no re­
luctance here to also face this other 
·irresistible duty; and I hope the people­
all the people-who applaud what we do 
now w111 prepare themselves to face the 
tax consequences with the fortitude and 
the patriotism which will be required. 
Finally, reverting to my other initial 
thought, I have no doubt the people will 
thus respond if we give t.hem the most 
completely efficient war administration 
of which we are capable; if we save them 
from every nondefense · extravagance 
which rigid and conscientious economy 
can provide; if we stop every profiteer in 
his tracks-whether he works with his 
head or with his hands; in a word, if we 
vindicate and justify the sacrificial uru.ty 
which all-out victory requires. We are 
as yet far from this goal. But let every 
patriotic impulse be dedicated to its 
quest. 

Mr. LA FOLLETTE. Mr. President, I 
think it will appear to anyone who reads 
the RECORD that the Senate is proceed­
ing in the dark so far as the pending leg­
islation is concerned. I merely wish to 
point out that if we are to accept the 
principle that damages sustained to 
property through war, up to a limit of 
$15,000, are to be shared equally by pay­
ments in restitution from the Treasury 
of the United States without any con­
tributory premiums, we ought to be pre­
pared to take the next logical steP-I 
do not see how we can escape it-and 
provide insurance to the men in the 
armed services, many of whom are under 
fire, without exacting a premium from 
them. If the Standard Oil Co. of New 
Jersey is to be reimbursed for damage 

to its Bayonne, N. J., plant up to $15,000 
without contributing a penny to the 
Treasury of the United States to help 
carry the cost of such insurance, I do not 
see how the Congress can decline to ex­
tend insurance to the men in the armed 
services of the United States without 
exacting a premium out of the soldier's 
compensation of $21 a month. 

Mr. PEPPER. Mr. President, let me 
address an inquiry to the able Senator 
from Connecticut, who is handling the 
bill. 

Mr. MALONEY. :Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 
Mr. MALONEY. I wonder if the 

Senator will not let us take action on 
. the bill. 

Mr. PEPPER. What I intend to say 
is relative to a proposed committee 
amendment. 

Mr. MALONEY. I am sorry that I 
misunderstood the Senator. 

Mr. PEPPER. In furtherance of the 
thought that was expressed a moment 
ago that we should not ignore, in my 
own opinion, the question of compensa­
tion or insurance of persons who may 
sustain loss of life or injury as a result 
of enemy attack, I wonder if the Senator 
would feel justified in accepting an 
amendment to the following effect: 

The War Damage Corporation shall with 
all convenient dispatch make a. survey of 
the subject of compensation and insurance 
for loss of life and injury to persons not 
in the armed services which may result 
from enemy attack, and report such recom­
mendations as it may have to the Congress. 

I have in mind the thought that the 
subject is worthy of study. I do not 
know of a more appropriate agency to 
study the question of damage to prop­
erty by enemy attack. I wonder if the 
Senator will be agreeable to incorpo­
rating such an amendment in the bilJ. 

Mr. MALONEY. Mr. President, I am 
not the author of the bill. The question 
as to whether I would agree to accept 
the amendment would not be important 
because my agreement might not have 
very great weight. Personally, however, 
I think it would be a very serious mis­
take to inject this new thought into this 
important bill at this particular time. It 
might provoke a controversy which 
would be far reaching and would delay 
affording the protection which might 
otherwise be sooner provided to people 
who may need it. 

I do no·t know that some such plan as 
that which the Senator from Florida has 
in mind might not be worked out; but 
my immediate reaction to it is that it 
goes rather far. If I had to vote today 
"yes" or "no" on the question, I should 
vote "no;" because it would seem to me 
that from the standpoint of the Govern­
ment such would be the safe course-al­
though with a chance to give the plan 
some study I might feel differently about 
it. The Senator can accomplish his 
purpo-se by a Senate resolution author­
izing the committee to study such a plan. 
I am hopeful that the Senator will not 
press for such an amendment at this 
late hour, just as we are about to act, 
with some Senators absent I say that 
principally because the matter can be 
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taken up without delay in another and 
what seems to me to be a more proper 
manner. 

Mr. DANAHER. Mr. President, bear­
ing on the subject which has just been 
opened up, it seems to me the record 
might appropriately show what was said 
in the committee on that point; and I 
respectfully ask unanimous consent that 
Mr. Jones' testimony, from the top of 
page 6 to the middle of page 17 in the 
Senate hearings, be incorporated in the 
RECORD. 

There being no objection, the matter 
referred to was ordered to be printed in 
the RECORD, as follows: 

Mr. JoNEs. Now, we have talked about rub­
ber and sugar. I might talk a little about 
the war insurance. As most of you know, 
probably, due to the widespread fear of enemy 
bombing immediately following Pearl Har-

. bor, particularly along the west coast and the 
Atlantic seaboard, I discussed the matter with 
the President and, with his approval, we 
created the War Insurance Corporation, 
allocated $100,000,000 capital for it, and ad­
vertised that. We did not go into any great 
detail as to how it would be operated or what 
protection would be afforded. 

I will read, if I may, the first press release 
that I made on that subject, which was in­
tended, in itself, to be an insurance policy 
(reading): 

"DECEMBEa 13, 1941. 
"With the approval · of the President, the 

Reconstruction Finance Corporation has 
created the War Insurance Corporation, with 
a capital of $100,000,000, to provide reasonable 
protection against losses resulting from 
enemy attacks which may be sustained by 
owners of property in continental United 
States through damage to, or destruction of, 
buildings, structures and personal property, 
including goods, growing crops, and orchards. 

"Pending completion of details, any such 
losses will be protected from December 13, 
1941, up to a total of $100,000,000. 

"Accounts, bills, currency, debts, evidences 
of debt, money, notes, securities, paintings 
and other objects of art will not be covered. 

"For the time being, no premium will be 
charged for this protection, and no declara­
tion or reports required, unless there is a loss. 

"Other terms and conditions for such pro­
tection will be announced as established. No 
protection wm be available to owners of 
property who, in the opinion of the President, 
are unfriendly to the United States." . 

That was dated December 13, 1941. On 
December 22, 1941, I made the following 
announcement, after conference with the 
President {reading): 

"DECEMBEa 22, 1941. 
"The War Insurance Corporation, created 

by Reconstruction Finance Corporation with 
a capital of $100,000,000, will extend the same 
protection to property owners in Alaska, H~t­
waii, the Philippine Islands, Puerto Rico, and 
the Virgin Islands, as it does to property 
owners in continental United States. 

"As previously announced, the War Insur­
ance Corporation wlll provide reasonable pro­
tection against losses resulting from enemy 
attacks which may be sustained by such 
property owners through damage to, or de­
struction of, buildings, structures, and per­
sonal property, including goods, growing 
crops, and orchards. 

"Accounts, bills, currency, debts, evidences 
of debt, money, notes, securities, paintings, 
and other objects of art will not be covered. 

"When the plan has been fully worked out, 
it is expected that a premium may be charged 
for coverage of losses· in excess of some stated 
amount. In the meantime, no application or 
report will be required unless there is a loss. 

"Other terms and conditions for such pro­
tect;.on will be announced as they are estab-

Ushed. No protection w111 be available to 
owners of property who, in the opinion of the 
President, are unfriendly to the United 
States. 

"I put on that release the following note 
[reading]: 

"Because of the great public interest in 
this subject, it is requested that this an­
nouncement be run in full." 

There, again, it was intended as an insur­
ance policy. We are now asking that you au­
thorize the Reconstruction Finance Corpora­
tion, with the approval of the President, to 
advance funds up to $1,000,000,000 to cover 
losses. 

Senator MALONEY. Mr. Jones, your creation 
of this agency was under existing law, was 
it not? 

Mr. JoNEs. Yes, sir. 
Senator MALONEY. Have you discussed the 

matter with insurance companies? 
Mr. JoNES. Yes. We were told by them 

that they do not cover this character of in­
surance. 

Senator MALONEY. They have not to a very 
great extent up to now. The reason I asked 
the question was because I recently talked 
with one or two insurance officials or execu­
tives, and they said they had some idea that 
the insurance industry might like to under­
take this program or to participate in it. Has 
any such word come to your attention? 

Mr. JoNES. Yes; we have had a number of 
conferences with reputable representatives of 
insurance companies. They tell us that they 
will not carry this kind of insurance; that 
they cannot; that they do not have the re­
serves. Their charges would be so very high, 
if they undertook it, that it would be an im­
position on the people who had to carry the 
insurance. 

Senator MALoNEY. I am inclined to agree 
with you; and I was rather surprised when 
representatives of private comp~nies indicated 
that they might undertake this program. I 
think that one of them told me that England 
started out with just such a plan as you pro­
pose, and changed its system to some extent, 
and that private companies are now partici­
pating in the program there. Do you know 
anything about that? 

Mr. JoNES. We are studying their experi­
ence. There they have compulsory insur­
ance; every one must take insurance and 
pay for it. I do not think we could have 
compulsory insurance in this country. A 
man in Nebraska, Iowa, or Kansas would not 
feel that he needed bomb insurance. 

Senator MALONEY. I am inclined to agree 
with you. I assume that you think and the 
President thinks that even though a man 
does not want it and may not need it, he 
should, because it is a war risk, be required to 
pay his share of the cost? 

Mr. JoNEs. To begin with, there was no 
time to consider how to offer insurance to 
people on the coast line, when we thought 
we might get bombed tomorrow or the next 
day or tonight. So we resorted to this pro­
cedure, under authority given, and set aside 
$100,000,000 for that purpose, so that we 
could have time to come up and discuss the 
matter with Congress. It is my thought­
and when I say that I atn speaking of all of 
the executives and the people that I have 
conferred with including insurance people­
that this insurance should be carried by the 
Government; it must be carried by the Gov­
ernment and perhaps largely at Government 
expense. We might employ the insurance 
industry to write it, but that might be ex­
pensive. We contemplate that where there 
is a loss we will ask the regular insurance 
adjusters to adjust that loss and report to 
us what they considered the loss to be. It 
has not been determined what percentage of 
the loss the Government will pay. There, 
again, there are many differing opinions. 
Some think we should pay a hundred percent 
of the loss; others think a lesser amount. 
For that reason we used the words "reason-

able protection," and for the time being we 
thought that would at least afford some con­
solation and protection. And there we are. 

Senator MALONEY. I have the feeling that 
we should be prepared for bombing. I think 
this suggested undertaking is so tremendous 
that we ought not to wait too long, although 
we continue to hope the bombings dl.'9 not 
come. The insurance people should be busUy 
engaged now. Do you have any insuranc~ 
people working with you? 

Mr. JoNES. We are conferring with them 
right along; yes. 

Senator MALONEY. It would seem to me that 
it might be extremely helpful to us if the 
program could be worked out reasonably soon, 
at .least an outline of it, because if bombing 
does come to a large city like New York it will 
be a lot more difficult for Congress to work it 
out at that point after people may have suf· 
fered tremendous losses. 

Mr. JONES. It had not occurred to me, Sen· 
ator, that Congress would want to work it 
out. It occurred to me that you would want 
to delegate that authority to somebody; and 
so, having authority to set up this corpora­
tion, we did so, because there was no time to 
come to Congress. 

Senator MALONEY. I think you are entirely 
right, if you do work it out. But if you don't 
work it out, we will have to. 

Mr. JoNES. Oh, we will. 
Senator MALONEY. But if it is not worked 

out until after the bombing comes, then Con­
gress will have a. very difficult time evading 
the issue. 

Mr. JoNES. Everybody now is reasonably 
covered by the $100,000,000 provided. We 
could advance some additional funds under 
existing law, but not a great deal. 

·Senator MALONEY. One hundred million 
dollars is an insignificant amount when you 
talk about the bombing of one of our large 
cities. · That is what a battleship costs. 

Mr. JoNES. I do not entirely agree with you 
on that, Senator. Bombing is not that 
serious. The result of a bombing is that it 
looks a lot worse than it actually is. The 
losses look terrible, but when you clean up 
and do the repairing I think $100,000,000 
would go a good way. 

Senator MALoNEY. I do not think so, my­
self; I disagree with you. If a bombing oc­
curs, I think $100,000,000 will be insignificant. 

Mr. JoNES. They may not be able to get 
planes enough over here to do very great 
damage. That is the reason that we are ask­
ing that we be directed to go up only to a 
b1llion dollars, which I think wm be enough. 
If it is not, we can come back for more. 

Senator MALoNEY. I would like to ask the 
chairman a question at this point, if I may. 

Has any request been made by insurance 
officials to be heard? 

The CHAIRMAN. I think there are some here. 
Are there any insurance company office-rs 

here? 
Mr. HAID. My name is Paul Haid, president 

of the Insurance Executives' Association. The 
chairman of the committee which has been 
working with Mr. Jones' people will be here 
tomorrow. 

Senator MALoNEY. I would like to ask for 
the record, if I may, whether or not any in­
surance company officials, other than those 
who have been cooperating with Mr. Jones, 
have asked for an opportunity to be heard 
before the committee. 

The CHAIRMAN. Is Mr. Hopps here? 
;Mr. HOPPS. Yes, sir. 
Senator RADCLIFFE. Mr. Jones, you stated 

you had been informed that th.e rates which 
would be charged by private companies would 
be very much higher than the Government 
would charge. Do you think that that result 
would necessarily follow? Would the sav­
ings·be in the cost of administration? When 
you work out the matter from an actuarial 
standpoint, if the Government can do it very 
much more cheaply than private companies 
can, then the savings must result either from 
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some method of paying losses or in handling 
the business. Do you know ·why it is that 
the Government can do it so much more 
cheaply? 

Mr. JoNES. The insurance companies have 
to do it at a profit if they do it. They are 
supposed to include a profit; and they have 
their overhead--

Senator SMATHERS. And their reserves. 
Mr. JoNEs. This press release [indicating] 

fs an insurance policy. If there is a loss 
we will ask the insurance companies to em­
ploy their adjusters; and they have offered 
to do the adjusting for us at cost. So that 
would simplify the operation and. make it 
about as economical and as satisfactory as 
possible. 

Senator RADCLIFFE. Of course, if the ·com­
panies adjust their own losses they could ad­

. just them for themselves as reasonably as 
they could adjust them for you? 

Mr. JoNES. They do not have the losses 
themselves. If the property is privately in­
sured we do not cover it; we do not cover 
anything that can be covered by private in­
surance companies. 

Senator RADCLIFFE. If you are going to uti­
lize the adjusters for private companies to 
make these adjustments, then I assume they 
could make those adjustments for themselves 
just as reasonably as they cculd make them 
for you? 

Mr. JoNEs." Yes. 
Senator RADcLIFFE. So there would not be 

any. economy in the matter of adjustment. 
Senator MALONEY. I think Mr. Jones is en­

tirely right. · The Government cannot do it 
any more cheaply than private companies 
can; but the Government is prepared to take 
a loss and the companies cannot do that. 
That is the case; is it not? 

Mr. JoNEs. The insurance company must 
:first write the policy. It must contact every­
body in the United States who wants an in­
surance policy. Some man will say, "I don't 
want that. It is the Government's responsi­
bility. This is the Government's war. If I 
have a loss, my Government ought to pay 
the loss." And you will probably have a situ­
ation confronting the Congress later where 
there will be losses that are not covered, and 
you will be appealed to to appropriate money 
to cover them. To us who have studied it, it 

. seems very, very simple. If special war pro­
tection is to be provided, it should be by way 
of Government coverage. If we determine 
later to charge a premium we will do that, 
and then a man is either covered or not, as 
he himself determines. 

Senator MALONEY. I would like to make 
a further point, if I may. The Government 
is not able to run an ·insurance business 
or any other business more cheaply than 
private industry is, but in this particular 
instance private industry just could not 
afford to take the loss. Is not that the 
point? 

Mr. JoNES. Yes. 
Senator CLARK of Idaho. Pan-American 

Airways is awfully unhappy that their bases 
are not included. Is there any particular 
reason why the Canal Zone, Wake Island, 
Midway Island, Guam, and Canton should 
not be included in the bill? 

Mr. JoNES. I assume we will include, and 
we have intended that we would include, 
the Canal Zone. It was an oversight that 
we did not. Of course these islands are 
a war risk, and there is no way to make 
an adjustment until you can get over there 
to see what the loss is. 

Senator CLARK of Idaho. They tell me that 
these islands which belong to us should 
not be left out of the bill, in any event, 
realizing, of course, the impossibility of 
making any adjustment at this time. 

Mr. JONES. I think you are right about 
that. 

Senator CLARK of Idaho. I have been asked 
to amend the bill later by putting those ln. 
You would have no objection to that, I 

· take it? 

Mr. JoNES. We can do that ourselves, 
by our own activities. We do not need an 
amendment. 

Senator CLARK of Idaho. The bill provides 
that-

"Such protection shall be limited to prop­
erty situated in the United States, including 
the several States, the District of Columbia, 
Alaska, Hawaii, Puerto Rico, and the Virgin 
and Philippine Islands." 

So, if this hill becomes law, you might be · 
limited by that language. 

Mr. JoNES. Yes; you are right We should 
include some cf them. 

Senator BROWN. I am interested, Mr. eJones, 
in where the line is drawn oetween ·those 
things that will be covered by private illsur­
ance and thos?. that will be covered by Gov­
ernment insurance, and I wanf to give you 
an example and see if I have the distinction 
rightly in mind. 

Lloyd's of London and a great many Amer­
ican companies protect against the ordlnary 
risks of storm, fire, and so on, and so forth. 
I take it that this bill would cover sinkings 
by enemy acti0ns, such as the submarine 
sinkir.gs that have occurred in the Atlantic. 
But I recall a collision that took place be­
tween two ships, just outside of Sandy B.ook; 
about a weeK ago. As I understood it, those 
ships were running without lights, probably 
because of Government regulations. They 
were probably covered by private insurance; 
and yet the cause of the accident is connf,<:ted 
to a certain extent with the war etiort of 
the United States, that is, a regulation re­
quiring running without lights. In a case 
of that kind would the Government take 
the loss, or would they? 

Mr. JoNES That is maritime insurance. 
We do not provide for maritime in:mrance. 

Senator RADCLIFFE. Did you say that you 
might not charge a premium? 

Mr. JoNES That has not been d~termtned. 
I have had a number of conferences with the 
President abuut it. We have hac. a great 
deal of discussion among ourselves and with 
insurance company executives, trying to de­
termine what premium, if any, we VI ould 
charge, and ':low we would levv it Bllt we 
have not reached a conclusion. 

Senator RADCLIFFE. If you do not charge a 
premium, it is really, I suppose, not insurance 
in a technical sense but, rather, sq.me plan 
by which the Government makes good any 
damage that is sutiered. 

Mr. JoNES. It is really a protection, rather 
than insurance. Incidentally, some of the 
insurance companies have recommended 
that we call it protection rather than in­
surance. 

Senator RADCLDTE. That would seem to me 
to be a better term. 

Mr. JoNES. You are probably right about 
that. 

Senator RADCLDTE. The word "insurance" 
is a little bit misleading in that respect. 

Senator BROWN. Under section 5g, page 3, 
I think you have the power to take care of 
maritime insurance. 

Mr. JoNES. But I think they already do 
that, Senator. 

Senator BROW.N. You mean private com­
panies? 

Mr. JoNES. No; the Maritime Commission. 
They write insurance of their own. 

Senator DANAHER. Mr. Chairman, may I ask 
a question? 

The CHAIRMAN. Certainly, 
Senator DANAHER. Why should we give 

property owners a free ride under this pro­
tection, and yet require all the boys that are 
sent into the service to pay $6.60 a month 
for their coverage? 

Mr. JoNES. I cannot argue with you on that. 
Of course, this is property insurance. 

Senator DANAHER. How much of the $100,-
000,000 protection that you said was included 
in that insurance policy of December 13, 

. 1941, should be used 1n the Phil1ppine 
Islands? 

Mr. JoNES. That I do not know. We can-
not get over there. · . 

Senator DANAHER. It may all be gone, for 
all you know. -

Mr. JoNES. It might be. But we think 
also that Congress would make it good. 

Senator DANAHER. I assume· that the need 
for this war-protection coverage-let us call 
it that instead of insurance-arises because 
most of the ·private .contracts exclude dam­
age due to enemy attacks in time of war? 

Mr JoNEs. That is correct; all policies. 
Senator DANAHER. All outstanding policies 

contain a declaration by the assured as to the 
value of t-p.e property .they seek. to_ cover, or at 
least the amount of coverage they buy; is not 
that correct? 

Mr. JoNES. I do .not know. 
Senator DANAHER. It is reasonable to think 

that is true, is it not? · 
Mr. JoNES. Yes. 
Senator DANAHER. Why would we not be 

justified in protecting those who have sought 
coverage to the extent that they are not cov­
ered, and charging them a premium for it? 

Mr. JoNEs. Well, that could be done, I as­
sume. 

Senator DANAHER. Why should not we, as a 
matter of policy, demand that that much 
protection be granted to the Government 
itself in this situation? 

Mr. JoNES. Well, I cannot argue against 
. that. Among other things, we have discussed 
covering everybody-getting back to the point 
of the men in the servic~overing every­
body up to $2,000, $3,000, $4,000, or $5,000, 
without a charge, and then if they want more 
protection, they must pay for it. That is one 
idea that has been advanced, and it has a lot 
of merit. 

Senator DANAHER. Suppose there were some 
gasoline companies that had storage tanks 
on the Pacific coast, obviously open to at­
tack at any time. I assume that many such 
gasoline and oil storage places are worth, let 
us say, $10,000,000. A successful attack on 
one of them, wiping it out, would lead to a 
reimbursement of the full sum of $10,000,000. 
Is that your plan? 

Mr. JoNEs. As I say, we have not yet de­
termined what percentage of loss should be 
paid. That would be a good deal like sinking 
a battleship. If such a plant should be 
bombed it would seem reasonable to assume 
that the Government should assume the loss. 
But when you come to towns and cities where 
bombing would be concentrated, they might 
bomb a building that was insured for $10,000 
and it would not be worth $2,000, because of 
obsolescence. It would not be our thought 
that we should pay the total $10,000 for that 
building that had been obsolete for 20 years. 
And yet the owner might have it fully in­
sured. You can buy full insurance. 

Senator DANAHER. He could not collect on 
it, could he? 

Mr. JoNEs. Yes. He might show reproduc­
tion value.· The building might be in the 
wrong neighborhood. Many things might 
happen. A lot of property is covered for 
more than its intrinsic value. 

Senator DANAHER. If we required a pre­
mium on the basis of the amount that the 
property owner himself insures for and pays 
for, and if the insurance companies will ad­
just both for themselves and for you, we 
would be protected and so would the prop· 
erty owner; is not that a fact? 

Mr. JoNES. That is correct. That has been 
and is being considered. 

Senator DANAHER. Has any consideration 
been given to the Government's taking only 
a fixed percentage of the possible value o:f 
any property to be covered? 

Mr. JoNES. I have discussed that. I have 
said that we have not determined whether it 
should be all or a part, or if it is a part, what 
part it should be, whether 75, 60, or 80 per­
cent. 

Senator DANAHER. What Is your thought of 
the percentage as to which you have had dis­
cussions? 
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Mr. JoNEs. I do not think we ought to pay 

a hundred percent. 
Senator DANAHER. How much less than 100 

percent is the Government's fair risk? 
Mr. JoNEs. I would not want to say. I 

mean by that, I would like everybody to help 
decide the problem and agree upon what is 
fair. Some people think we should pay 100 
percent; others think we should pay 30 per­
cent. If I had to make a guess-and I don't 
want to be held to it-I would say 75 percent. 

Senator DANAHER. Have we ever had this 
type of all-over protection in time of war? 

Mr. JoNES. Not that I know of. 
Senator DANAHER. Has the Government 

ever been called upon as a result of war ac­
tivities, to make appropriations, making good 
or restoring to property owners their losses? 

Mr. JoNEs. Some of these older Members of 
Congress would know. 

Senator DANAHER. Does your experience, as 
a result of which you have created this com­
pany, give you any history of such a thing? 

Mr. JONES. Po you remember, Senator 
WAGNER? You have been here a good while. 

Senator DANAHER. I am not asking for any 
opinion senatorially. I am asking if, down 
in the Reconstruction Finance Corporation, 
when you created this Corporation on $100,-
000,000, and which you cover under this in­
surance policy, as you call it, you had any 
history that the Government at any time, as 
a result of war, had made good losses because 
_of property damage in war. 

Mr. JoNES. There may have been, but I did 
not look for it. This is a new kind of war­
an aerial war. 

Senator DANAHER. There were no discus­
sions of any such history? 

Mr. JoNES. We were considering a condi­
tion. Here was a condition. In the minds 
of hundreds of thousands of people there 
was danger, and we tried to allay that 
danger. 

Senator DANAHER. Have you considered at 
all extending any form of coverage as a result 
of injuries to individuals in time of ·war? 

Mr. JoNES. That has been discussed in our 
discussions; every phase of it. 

Senator DANAHER. Do you contemplate set· 
ting up a corporation to take care of casual­
ties 1n civillan populations in time of war? 

Mr. JoNES. Not beyond this. 
Senator DANAHER. This does not cover them 

now, does it? 
Mr. JONES. No. 
Senator DANAHER. Do you understand that 

you would have the power, under your own 
creative powers, to amend your charter and 
extend it to cover casualties among indi­
viduals? 

Mr. JoNES. At this time we could; yes. 
Senator DANAHER. That is your understand­

ing? 
Mr. JoNFS. Yes. 
Senator DANAHER. So, if we do author!~ a 

blllion dollars, under 15g of the pending bill, 
you could amend the powers of the War In­
surance Corporation and extend its coverage 
to casualties to individuals? 

Mr. JoNES. I do not know about tbat. I 
doubt it, unleS$ we got some provision for it. 

Senator DANAHEJt. Could you answer that, 
Mr. Hamilton? 

Mr. HAMILTON. I think we have unques­
tionably the right to amend the charter, but 
the amount of funds available for purposes 
other than as defined in this blll is small. 
The use of this bUlion dollars, if this bill 
should be passed, would be confined to prop­
erty damage. 

Senator DANAlJiiR. But there 1s no question 
in your mind of your power to expand, by 
amending your charter, your purposes, and 
cover casualty losses? 

Mr. HAMILTON. That is correct. 
Senator D4NARBR. Then you would require 

more money, of course? 
Mr. HAlllliLTON. Yes. 

Senator DANAHER. And in the event that a 
billion dollars is insufficient, Mr. Jones, to 
give all-over protection to property .in the 
United States and all its outlying possessions, 
of course under this· theory we would be 
obliged to make good whatever losses people 
suffer in future abcve the billion dollars? 

Mr. JoNEs. You mean, if the billion dollars 
was not enough? 

Senator DANAHER. Yes. 
Mr. JoNES. I think the Congress would do 

it. 
Senator DANAHER. What 1s the genius of 

this particular plan, then? Why do we not 
await the event and then appropriate or 
allow you to borrow whatever you need to 
make good the losses? 

Mr. JoNES. I do not think I understand 
you. 

Senator DANAHER. Why should we do this 
at all if we are ultimately going to be called 
upon to make good the losses, irrespective 
of your billion-dollar limit? 

Mr. JoNEs. I do not think your constitu­
ents would know whether you were going 
to do it or -not. Now they know it is done. 

Senator DANAHER. If we were not giving 
them a free ride from one end of Iceland 
to the other end of Borneo, so to speak, that 
would be one thing. But I do not under­
stand why there is an obligation upon the 
Government to make good to everyone the 
damage he may suffer to his property 1n 
time of war, unless we are to recognize it 
as a principle that Congress should appro­
priate for it and make it good. 

Do you recognize an obligation upon the 
Government to make good such losses of 
property? 

Mr. JoNEs. I think so. 
Senator DANAHER. Then, if there be such 

an obligation, why should we limit it to a 
billion dollars? Why should we not await 
the event and pay whatever the loss is in 
due course? 

Mr. JoNES. I do not see any point to the 
argument. 

Senator DANAHER. It is not an argument; 
it is a question. 

Mr. JoNES. Well, whatever you can it. I 
can't imagine that you would ever lose more 
than a billion dollars. 

I remember that a long time ago I saw a 
show called Alias Jimmy Valentine, in which 
there were two chUdren who were planning to 
do something. 

They said, "We w111 ask tatber tor $50,000," 
By a.nd by father came in and asked, "Why 

do you ask me for $50,000?" 
Their reply was, "Well, father, that is the 

most we could think of." 
I could not think ot more than a billion 

now. [Laughter.] 
Senator DANAHER. Well, I do not want to 

suggest that you have lighter :fingers than 
Jimmy Valentine. (Laughter,) . 

Mr. JoNES. I would like to have. 
Senator DANAHER. My only point is that If 

we are to seek through bare coverage, 
through adjusters' services, an appraisal of 
loss, and ultimately to pay all the losses, 
whatever they be, pro rata, then why should 
we give you authorization now to borrow an­
other billion dollars to set up one more cor­
poration to do what we are ultimately going 
to do, only a billion dollars may not even be 
a fair measure of the total. 

Mr. JoNES. We do· not borrow unless we 
need it for this purpose. Incidentally, if we 
adopted your plan, this would be a very sim­
ple formula by which to do it. 

Senator . DANAHER. Provided we covered 
those already covered and then made them 
pay a premium for the balance? 

Mr. JoNES. We could do that. 
Senator D.\:riAltEJl. If as a matter of poUcy 

we should do it, you would have no objec­
tion? 

Mr. JoNEs. I certainly would be glad to do 
anything Congress directed me to do. 

Senator DANAHER. Oh, I know that; but as 
a matter of policy would you agree that it 
would be wise for us to do it? 

Mr. JoNEs. I am not prepared to say that 
I would. I have given a lot of thought to it, 
too. 

Senator DANAHER. What is your reason why 
we should not? 

Mr. JoNEs. I do not know that I would be 
able to present them all to you. 

Senator DANAHER. I ask for only one. 
Senator MALONEY. Might I make one for 

him? 
Senator DANAHER. My colleague is too nim­

ble. I would much rather hear from Mr. 
Jones. 

Mr. JoNES. What was the question? 
Senator DANAHER. You said you had given 

a lot of thought to whether the War Insur­
ance Co. or Corporation should or should not 
require a premium from the property owner. 
I asked you to give one reason why a property 
owner should not be required to pay a pre­
mium. 

Mr. JoNEs. Why he should not? 
Senator DANAHER. Yes. 
Mr. JoNEs. Well, I don't believe I will give 

it to you, and I will tell you why; not that 
I am discourteous. 

Senator DANAHER. Oh, I know that. 
Mr. JoNES. I intend to get all the advice 

and counsel I can on the subject and to 
consider it all pro and con and then try to 
reach a decision as to what should be done. 

Senator DANAHER. Well, you understand 
that that is part of our function, too, and 
one reason why we ask your advice is to know 
what ought to be done. If in the light of 
your conferences with insurance company 
and counsel you cannot give us any, I want 
to know if we cannot postpone action on this 
until you have canvassed this situation. 

Mr. JoNES. That is for the committea to 
decide. 

Senator BROWN. Mr. Chairman, I should 
like to call attention to the fact that there 
has been before the Congress of the United 
States for something over 120 years a con­
troversy between insurance companies and 
the heirs of owners of ships which were de­
stroyed in the Barbary Coast wars shortly 
after 1800. 

On two or three occasions from that time 
down . to the present we have paid out as 
much as $2,000,000 to the shipowners at one 
time. A good many times the Congress of 
the United States has passed bills which 
various Presidents have vetoed. 

The last and final claims were before a 
committee of which I happened to be chair­
man, and they were presented very fully to 
us about a year ago. I think the claims there 
were something like $1 ,500,000, still based on 
occurrences, the destruction of American 
ships, in the trouble we had with France 
along about the year 1800. 

If we adopted the suggestion of my good 
friend from Connecticut, we would have just 
that kind of situation. I think it is far better 
to take care of the situation by doing it be­
forehand than to leave the matter as it now is. 

I tried to put a period on these French 
spoliation claims by reporting the matter 
adversely to the Congress, but there is noth­
ing to prevent the Senator from Connecticut 
or the Senator from Massachusetts or any­
body else from putting in a new bill and still 
asking for this $1,500,000 based upon occur­
rences of 120 years ago. That is history. 

Senator DANAHER. May the record show 
that I have made no suggestions? I have 
aslted questions in an effort to receive full 
advice as a result of Mr. Jones' conference 
with the insurance executives and others. 
All my examination is in the direction of 
eliciting information. 
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Senator BROWN. The Senator gets his ideas 

across when he asks questions, nevertheless. 
Senator CLARK of Idaho. Mr. Jones, what 

1s your thought with regard to the ownership 
of this property? Is it the plan, for instance, 
to compensate foreign owners? 

Mr. JoNES. What? 
Senator CLARK of Idaho. Would it be con­

templated by you, if you have given it any 
thought, to compensate foreign owners? 

Mr. JONES. For example? 
Senator CLARK of Idaho. Suppose the 

Swedes, the Dutch, or the British owned prop­
erty in, we will say, Hawaii. 

Mr. JoNES. I doubt it. 
Senator CLARK of Idaho. There would cer­

tainly be no obligation upon our Government 
to compensate anyone other than the inhabi­
tants of those Territories or our own people 
there, or would there? 

As I understand it, there are some large 
holdings by, I think, the Royal Dutch Shell; 
and some of the foreign-owned oll companies 
certainly must have rather substantial prop­
erties in Hawaii. I myself do not know, but 
Mr. KING, who is here, would probably know • . 
In any event, - it is possible, if not certain, 
th:1t there are foreign-owned properties. 

It would be contrary to my way of thinking 
to have foreign owners compensated. But 
then I hope. that -that will be given some 
thought, because we could get into an awful 
"racket" there very quickly. . 

Mr. JoNES. It wlll b3 given thought. I am 
glad you raised the point. It really has not 
been fully considered. 

Senator MALONEY. I should like to· make an 
observation in connection with the· question 
of my colleague, and I do this only in an at­
t"'mpt further to develop his thought. My 
colleague is a very able lawyer and has great 
knowledge of the insurance business. He 

· and I represent a State that is recognized as 
outstanding in the insurance field. 

I just do not believe at this point that we 
should charge a premium, because the coastal 
areas, if there anfbombings, wlll be the areas 
most likely affected. 

The people of the inland States are not 
likely to want insurance. There are countless 
people living in the more dangerous areas who 
would not buy the insurance either, because 
they would not want to pay the premium, or 
some of them would not have, for reasons 
that are obvious, an appreciation of the need. 

I think that if the are bombings and there 
are great losses on either of the coasts, all 
the people of the country should share the 
J::urden, and I think at this moment that the 
only way we can get a proper premium is by 
sharing the cost, and that it should come only 
through taxation. 

Senator MURDOCK Is it not your opinion, 
Senator MALONEY, that a corporation such as 
has been created can do the job much more 
efficiently and much more expeditiously than 
Congress can do it by the consideration of 
indl,.vidual claims which would come to us, 
as Senator BROWN has pointed out, from the 
time of the loss for another 50, 60, or 70 
years? 

Senator MALONEY. I will answer the Sen­
ator in this way: I think that a Government 
corporation or a private corporation could 
do it much more efficiently than the Con­
gress. I think that a private corporation 
could do it more efficiently than the Govern­
ment corporation, I might say, because of 
the experience it has had in that particular 
field. 

I should like to remind the Senator that 
regardless of how we attempt to do this, 
we cannot prevent claims from coming to 
Congress, just as claims have come for a 
period of 120 years, as the able Senator from 
Michigan has pointed out. We will have 
claims after this war just as surely as this 
Government endures, regardless of what we 
do about this matter now. 

Senator MURDOCK. I think that that 1B 
true, but I think that the number of them­
the volume o! these private claims-that is 

certainly one of the greatest burdens of 
Congress today, will be largely eliminated. 

Senator MALONEY. The Senator is entirely 
right, if we work it out in advance. 

Mr. DANAHER. Mr. President, I de­
sire to make one further observation. 
As one who has been in close attendance 
upon the work of the committee, I wish 
to congratulate my distinguished col­
league for the able presentation he has 
made of the bill. It is a splendid piece of 
work. 

-The PRESIDING OFFICER. Did the 
Chair correctly understand that the 
Senator from Florida offered an amend­
ment? 

Mr. PEPPER. No, Mr. President; I was 
merely making inquiry. 

The· PRESIDING. OFFICER. If there 
be no amendnient to be offered to the ' 
committee amendment, the question is 
on agreeing to the committee amend-

-ment. 
The am~ndment was agreed to. 
The PRESIDING OFFICER. The 

_question now is on the engrossment and 
third reading of the bill. · 

The bill <S: 2198)' was ordered to be · 
engrossed for a third reading, read the 
third time, and passed. 

The title was amended so as to read: 
"A bill to provide for the financing of the 
War Damage Corporation, to amend the 
Reconstruction Finance Corporation Act, 
as amended, and for other purposes." 

Mr. WAGNER. Mr. President, I wish 
to express in this public manner my 
gratitude to the distinguished senior 
Senator from Connecticut [Mr. MA­
LONEY.] for his very able presentation of 
the war-insurance bill of which, at my 
request, he was kind enough to take 
charge in the Senate. 
RESIGNATION OF STUDENTS FROM NA­

TIONAL YOUTH ADMINISTRATION 

Mr. BYRD. Mr. President, I am in re­
ceipt of a comrimnication signed by the 
students of Harding College, of Searcy, 
Ark., apprising me that as a duty they 
felt they owed their country in the grave 
emergency confronting us they had re­
quested the National Youth Administra­
tion to remove their names from the Na­
tional Youth Administration pay roll, 
effective February 1, and that the allot­
ment of N. Y. A. money which had been 
coming to Harding College for their as­
sistance be thenceforth used in the de­
fense program. 

These students state in their letter 
that in view of the decided scarcity of 
labor in that community they believe 
they can find other jobs to help them 
continue to make their way through 
college. 

I ask unanimous consent to have the 
letter to which I have referred printed in 
the body of the REcoRD at this point as a 
part of my remarks. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

HARDING COLLEGE, 
Searcy Ark., January 24, 1942. 

Hon. Senator HARRY F. BYRD, 
Chairman, Senate Office Building, 

washington, D. c. 
DEAR SENATOR BYRD: We, the entire group 

of Harding College students receiving Na­
tional Youth Administration assistance, here­
with enclose to ·you copy of a letter which we 
have just sent to Secretary Morgenthau. 

You will note that we are requesting that 
our names be removed from the National 
Youth Administration pay roll effective Feb­
ruary 1, 1942, and that the allotment of Na­
tional Youth Administration money which 
has been coming to Harding College for our 
assistance be henceforth used in the defense 
program. We have the approval of Harding 
College in making this request. 

We are confident that we can all find other 
jobs whereby we can continue to make our 
way in college. In fact, we observe a decided 
scarcity of labor which is affecting our own 
community. 

We are f>ersuaded that similar conditions 
prevail throughout the Nation. We are won­
dering if other students now receiving Na­
tional Youth Administration assistance could 
not likewise find other jobs instead, and if 
they, too, would not be happy to contribute 
their share of the National Youth Adminis­
tration money to the defense program of the 
Nation instead of receiving it for themselves. 

We would like to urge that an investiga­
tion be made to find how many National 
Youth Administration students would ba 
willing to do likewise, and if it should be 
found that other communities like our own 
do provide opportunity for young people to 
find other jobs, that the National Youth Ad­
ministration appropriation be eliminated and 
that appropriation used in our urgent defense 
program. 

Very sincerely yours, 
Signed: John E. Sands, Caudell H. 

Lane, Billy T. Anthony, Joseph A. 
Lea, Frances W. WUliamson, Doris 
v. Healy, Era M. Ellis, Shelton W. 
Ruebush, Betty M. Chambers, 
Mary Z. McCullough, May B. Hol­
brook, Thomas A. Farmby, Mar­
guerite E. O'Banion, Johnnie 0. 
Anderson, Lola B. Nossaman, Axel 
W. Swang, Elizabeth Arnold, Clara 
Belle Duncan, Sarah Beth Brown, 
Claude Richardson. 

Mr. BYRD. Mr. President, this action 
on the part of these patriotic young men 
and women at Harding College, who are 
anxious to contribute their bit to thei:i." 
country in this day of great national 
peril, aroused the indignation of Mr. 
Aubrey Williams, Director of the Na­
tional Youth Administration. Mr. Wil­
liams went so far as to issue a public 
statement, and in an interview is quoted 
as taking a slap at Dr. George S. Benson, 
president of Harding College, and calling 
Dr. Benson a "ring-leader in the so-called 
economy drive." 

When every dollar of the resources of 
America is needed to meet the crisis now 
confronting us, Mr. President, it is a most 
remarkable procedure that an arrogant 
and dictatorial bureaucrat should at­
tempt to condemn patriotic citizens who 
are anxious to help their country in this 
emergency. One would think Mr. Wil­
liams would welcome such a statement as 
that made by the students of Harding 
College, who said they would save and 
work so they could pay their way through 
college and not be dependent on the 
Federal Government. Director Williams 
evidently prefers to destroy the initiative 
and the self-reliance of the American 
youth and to condemn those who attempt 
to make themselves self-sustaining. 

If Dr. Benson is a ringleader in the 
economy drive and if there is anything 
odious attached to this title, as Mr. Wil­
liams appears to think, then the Secre­
tary of the Treasury, Mr. Morgenthau, is 
likewise a -ringleader, because he signed 
the report recommending abolition of the 
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N. Y. A., excepting its defense activities. 
If Dr. Benson is a ringleader, so likeWise 
are such distinguished Members of the 
Senate as the Senator from Georgia [Mr. 
GEORGE], the Senator from Virginia [Mr. 
GLASS], the Senator from Tennessee [Mr. 
McKELLAR] , the Senator from North Da­
kota [Mr. NYE], who also signed the re­
port, and such distinguished Members of 
the House as Representative DoUGHTON, 
Representative WooDRUM of Virginia, 
Representative CuLLEN, Representative 
TREADWAY, and Representative TABER, 
who likewise signed the report. 

On the same day Mr. Williams was is• 
suing his denunciation of Dr. Benson be­
cause of the action of the students at 
Harding College, the Under Secretary of 
the Treasury, Mr. Bell, on behalf of Sec­
retary Morgenthau, wrote to Mr. John E. 
Sands, one of the students who volun­
tarily gave up N. Y. A. assistance, and 
congratulated him and the others for 
their patriotic action. The letter from 
the Under Secretary of the Treasury I 
shall read: 
Mr. JOHN E. SANDS, 

Harding College, Searcy, Ark. 
DEAR Sm: On behalf of the secretary re­

ceipt is acknowledged of the letter dated Jan­
uary 24, 1942, signed by you and students 
associated with you who are receiving Na­
tional Youth Administration assistance at 
Harding College. It is noted that your 
group desires to be eliminated from the Na­
tional Youth Administration pay roll effec• 
tive February 1, 1942, and to have the 
amount allotted to Harding College, which 
would otherwise be payable to your group, 
used for national defense purposes. 

The Treasury appreciates the patriotic 
spirit evidenced by you and your associates 
in taking this direct step to contribute to 
the reduction of our nondefense expendi­
tures. Your proposal to go out and labor in 
your community to pay your way through 
college shows that the self-reliant spirit of 
our early American citizens is still alive. 

There is no action which the Treasury can 
take to give effect to your request to be 
dropped from the National Youth Admin­
istration pay roll and to use for defense pur­
poses the funds .that would otherwise be 
paid to you, because under our laws the 
amounts appropriated for operation of the 
National Youth Administration program and 
the responsibility for that program come 
under the jurisdiction of the Federal Secur­
ity Administrator. Accordingly, I am trans­
mitting a copy of your letter to the admin­
istrator for his attention. 

Very truly yours, 
D. w. BELL, 

Uncter Secretary of the Treasury. 

ORDER FOR CONSIDERATION OF UNOB­
JECTED-TO CALENDAR BILLS 

Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the Senate pro­
ceed to the consideration of bills on the 
calendar to which there is no '1bjection, 
beginning with calendar No. 1006, which 
is where we left off at the last call. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 
TRIBUTE TO MOTION-PICTURE STARS 

ATTENDING THE PRESIDENT'S BIRTH­
DAY BALL 

Mr. LUCAS. Mr. President, over the 
past week end we, ·here in Washington, 
had the unique privilege and enjoyment 
provided by a notable group of Holly­
wood stars and featured personalities 
present for the diamond jubilee cele­
bration of the President's birthday, 

We are fortunate that this is the seat 
of the Government and the home of the 
Commander in Chief, since the organ­
ized motion-picture industry cheerfully 
makes this annual contribution as 
symbolizing its affection for a great 
American and the humanitarian cause 
which is closest to his heart. They come 
to see the President, to share his hos­
pitality, and we are the beneficiaries of 
these visits which have evolved into gala 
public occasions. · 

Regardless of the seriousness of these 
wartimes, and the all-out effort which 
animates us all, there must be occa­
sional periods of relaxation; moments 
when we can forget temporarily the 
troubled state of the world and find 
respite in fun. And so for an evening 
of furlough, which was crowded with 
pleasant contact with those who are 
held high in public esteem, Washington 
bends low to the mighty ones of the 
screen. They gave us a lift, and, in so 
doing, helped to swell the fund which 
the Nation is raising to wage war on 
another front-against the crippling 
ravages of the infantile-paralysis germ. 
. The amusement world is ever active 
in aiding worthy civic causes, and sensi­
tive to the extra demands of the Gov­
ernment and its affiliated agencies. The 
Defense bond sales have been stimu­
lated by the support of Hollywood, and 
America will ever remember with deep 
gratitude the tragic trip which cost the 
life of Carole Lombard while giving vol­
untary service to the Treasury Depart­
ment. Actors have invariably sustained 
the Red Cross drives; they enlisted in 
the campaign to raise funds for tlie 
United Service Organizations and Camp 
Shows, Inc.; they are touring our mili­
tary establishments at their own expense 
to brighten the lives of our soldiers and 
sailors. Recently a group went in four 
Army bombers to the far-off Caribbean 
bases to lighten drab military routine, 
and some will soon go to Iceland. 

The motion-picture industry, as we 
all know, is a unique part of our pro­
ductive pattern. Sometimes, too, it is 
batHing to those outside looking in and 
looking on. It is distinctive and be­
wildering because it is continually facing 
the two extremes of enthusiastic praise 
and bitter blame for its activities and· 
industry policy. In either extreme, how­
ever, it is constantly in the limelight, 
and it seems to accept this position with 
a calmness and confidence born of ex­
Posure to both throughout the years. 

I make this point because there is no 
wish to embarrass the film industry 
with the praise I am about to bestow 
upon it. It can just as readily come 
about that, even as I am allocating the 
laurel on this occasion, a voice in some 
part of the country, or the world, may 
be raised in c"'nsure for some other 
phase of its many-sided activity. 

To the stars and featured players, 
then, God speed you to busy marts of 
production. May you continue to pros­
per and grow in public affection as you 
sustain civilian morale, aid the armed 
forces, and bring into our lives the mo­
ments of enjoyment which are essential. 
even in wartimes. 

To the executives, directors, publicists, 
committees which made the Washington 

celebration memorable, our thanks; 
The Hollywood Victory Committee and 
Mr. Edward Arnold deserve an extra: 
bouquet for coordinating the efforts of 
the Washington entertainment com­
mittee, headed by Carter Barron and 
his associates, with the attained objec­
tive, an evening that will live in 
memory's archives as one ri·ch in pleas­
ure, and productive of a handsome 
monetary contribution to a good cause. 

Mr. President, just one word further. 
Not in the annals of man will there be 
found a more outstanding triumph over 
physical adversity than that of our be­
loved President. Fortitude, persever· 
ance, patience, stamina, tenacity, grit, 
courage, and, with it all, wholesomeness, 
of purpose .. have never been more strik· 
ingly exhibited. We are indeed fortu· · 
nate in having Franklin D. Roosevelt as' 
our President and Commander in Chi£-f' 
today. . .~ 
ACTIVITIES OF NATIONAL LABOR RELA• 

TIONS BOAR~TATEMENT BY CHAIR.;. 
MAN MILLIS 

Mr. WAGNER. Mr. President, I ask:. 
unanimous consent to have printed in' 
the RECORD as a part of my remarks a,! 
statement just released by Dr. Harry A. · 
Millis, Chairman of the National Labor 
Relations Board. The statement out .. · 
lines the activities of the Board during 
the past fiscal year, as set forth in its 
annual report to Congress. The stat e­
ment discloses a record by the Board of 
increasing usefulness and importance tn 
strengthening the foundations of indUS"­
trial peace through collective bargaining 
and free organization of labor. 

I call special attention to the con­
cluding statement of Dr. Millis: 

That American labor, having escaped the 
sterile repressions of Hitler Germany, has 1 

learned to use its protect ed right of self­
organization, and that American employexs 
have advanced far toward making collective 
bargaining the accepted practice of an indus-
trial democracy. · 

The PRESIDING OFFICER. Is thete 
objection to the request of the Senato1• 
from New York? The Chair hears none, 
and it is so ordered. 

The statement is as follows: 
STATEMENT OF H. A. MILLIS, CHAIRMAN• 

NATIONAL LABOR RELATIONS BOARD, ON SIXTii 
ANNUAL REPORT 

The activities of the National Labor Rela­
tions Board during the past fiscal year, as 
submitted in the Board's Annual Report to 
Congress, should be examined in relation to 
the over-all efforts of the Government to in· 
sure industrial stability and full war produc­
tion. 

The framework of the Nation's war la or 
policy has now been made apparent. A War 
Labor Board has been established for the 
speedy resolution of those disputes which 
have not yielded to prior conciliation efforts. 
Both the War Labor Board and the Concilia· 
tion Service will, by and large, be concerned 
with issues of wages, hours, working condi­
tions, and those further points which arise 
between men and management under ad­
justments to accelerated war production. 

Underlying the national ability to resolve 
such economic disputes promptly is the 
necessity that the negotiators for labor truly 
represent majority memberships and that 
their organizations themselves be f1·ee from 
domination and interference from the other 
bargaining party; the employers. This ·pro­
tection of the basic procedures of collectiv~ 



970 CONGRESSIONAL RECORD-SENATE FEBRUARY 3 
bargaining has been and will be the field in 
which National Labor Relations Board op­
erates. Although this function is generally 
understood, it may be well for the sake of 
present clarity to reiterate that the Board 
under its act must leave the concmation or 
mediation of economic disputes to the other 
agencies, and that in turn the Board's juris­
diction to prevent unfair labor practices and 
conduct employee elections is exclusive to it. 

If these interrelationships of the agencies 
concerned with industrial peace are held in 
mind, the trends appearing during the past 
fiscal year encourage faith in the ability of 
employers and employees to maintain in­
dustrial peace without jeopardizing demo­
cratic rights. 

The most significant fact in the fiscal year 
data is the vastly increased desire of the 
workers to determine their bargaining repre­
sentatives. More than a mllllon sought the 
·Board's assistance in this, and nearly three­
quarters of a million valid votes were cast 
in Board secret elections. Seventy percent 
of these votes, a new high, were cast for 
nationally affiliated unions. 

Rapid organization by labor during war 
periods is usual. Currently it appears that 
this interest on the part of labor accelerated 
step by step with increasing production of 
defense materials. Of corollary significance 
is the fact that four workers out of five in 
Board cases were employed in the war in­
dustries. Iron and steel ranked first, then in 
order: Transportation equipment, machinery, 
textiles, automobiles, food, and electrical 
machinery. · 

The Board during the year conducted 2,566 
elections or pay-roll checks, and by such 
means, or by the dismissal or withdrawal 
of cases lacking in merit, it closed 3,698 repre­
sentation cases involving 1,055,243 workers. 

When in March 1941 the incoming cases of 
all kinds began for the first time in years to 
exceed 1,000 cases a month, the Board de­
clared priority of handling for all defense 
production cases. Speedy determination was 
greatly aided by the willingness of employers 
and workers to consent to elections or pay­
roll checks rather than force the issue to 
public hearing and Board decision. Thus, of 
1,984 cases settled informally, 1,329 were 
closed by consent elections, 328 by pay-roll 
checks, and 327 by recognition of majority 

. representation without need of elections or 
checks. 

Additional time in handling formal elec­
tion cases was saved by the assignment of 
regional staff members to conduct public 
hearings, instead of using for that purpose 
the limited number of trial examiners operat­
ing out of the Washington office. 

An interesting shift took place during the 
year in the numerical ratio of unfair-labor­
practice cases to representation cases. Until 
this past year began the Board had received 
about two complaint cases to e.very one repre­
sentation case. During the year the propor­
tion became about one to one. 

While from this it appears that discharges 
for union activity, domination of labor 
organizations, and refusals to bargain are 
relatively giving way to the more constructive 
issues of representation, the actual number 
of unfair-labor-practice cases increased over 
1940. The full picture of the 9,151 cases re­
ceived shows a rise of 22 percent in unfair 
labor practice cases and a nearly 100-percent 
rise in representation cases. 

That unfair labor practices still exist ap­
pears clearly in the fact that the Board closed 
4,698 of them during the year, involving more 
than 1,200,000 workers. Yet the manner of 
their closing shows an increased ab1lity to 
obtain settlements without formal procedures 
and a growing compliance with the act. For 
example, 9 out of 10 cases were closed before 
formal action, and almost all of them-if we 
exclude cases dismissed or withdrawn for 
lack of merit--were settled by agreement of 
the employees, the employer, and the Board. 

In those complaint cases which did not 
yield to informal intervention, the Board 

·proceeded to public hearing in 235, and it 
issued 327 orders upon employers to cease 
violations of the act. One hundred and ten 
of these orders were entered in circuit courts 
of appeals by consent. 

Whether by formal or by informal pro­
cedures, the year's activity resulted in the 
upholding of the rights of workers to form 
organizations free from interference, as con­
clusively appears from the fact that employers 
posted 1,187 compliance notices, 502 com­
pany unions were disestablished, and col­
lective bargaining began in 1,009 cases. Also, 
23,475 workers were reinstated in order to 
remedy discriminatory discharge, 5,181 un­
fairly discharged workers received $924,761 
in remedial pay for periods of discriminatory 
discharge, and 24,427 worlters who had 
struck in cases of alleged unfair labor practice 
were reinstated. 

The Board was successful in obtaining com· 
pllance in most cases where its orders were 
subjected to litigation either on the petition 
of employers for review or upon its own peti­
tion to enforce. The Supreme Court during 
the year sustained fow- Board orders in full 
and sustained five others with modifications. 
In the remaining case the Supreme Court 
upon procedural grounds declined to pass 
upon the order. 

The various circuit courts of appeals en­
tered 124 decisions on Board orders, an in­
crease of approximately 97 percent over the 
63 decisions rendered in the previous year 
and an increase of 226 percent over the 38 
decisions rendered in 1939. Of the 124 deci­
sions rendered last year, Board orders were 
enforced in full in 65 cases and were enforced 
as modified in 36 cases. In 23 cases Board 
orders were set aside. 

The over-all Court record of the Board· for 
the 6 years up to January 1, 1942, is as fol­
lows: The Supreme Court enforced 26 Board 
orders in full,' enforced 6 with modification, 
and denied 2. The circuit courts of appeals 
enforced 140 Board orders in full, enforced 
102 with modification, and denied enforce­
ment of 56. 

One of the outstandingly hopeful develop· 
ments of the year past was the conclusion of 
long-standing litigation against several large 
companies and the hol~ing o! elections or 
pay-roll checks in their plants. Among these 
may be mentioned the Ford Motor Co., Re­
public Steel, Inland Steel, and Youngstown 
Sheet & Tube. In the plants of these com­
panies alone the Board resolved the issue of 
employee organizational choice .:for more than 
200,000 workers, and almost immediately ne­
gotiations looking toward stable working 
agreements began in each. 

The staff of the Board did not increase 
until after the close of the fiscal year when, 

· as a defense ,agency, it was granted an in­
creased budget to add members to its field 
staff. But during the fiscal year the pressure 
of greatly increased incoming cases was some· 
what relieved by administrative changes. A 
newly created field division was made respon­
sible for administrative case work and the 
coordination of regional activities with the 
Washington staff. The office of secretary was 
abolished and an executive secretary ap· 
pointed to act as official secretary to the 
Board for the handling of administrative mat­
ters not under the Field Division. The 
preparation of intermediate reports was facil­
itated by attaching to the staff of the chief 
trial examiner a number of attorneys to aesist 
in the handling of legal and procedural prob­
lems. In complaint cases considerable time 
was saved by the new practice of transferring 
them to the Board immediately upon filing of 
the intermediate report. 

The American Federation of Labor brought 
to the Board more cases than any .other or­
ganization, having entered 4,261 cases involv­
ing 806,846 workers. The Congress of Indus-

trial Organizations entered fewer cases, 3,740, 
but the number of afiUiated workers, 1,161,-
221, was the larger. 

American Federation of Labor participated 
in 1,396 elections or pay-roll checks and won 
925, or 66 percent. Congress of Industrial 
Organizations participated in 1,414 and won 
991, or 70 percent. 

Unions affiliated with neither of the above, 
but organized on a national scale, partici­
pated in .109 elections or pa¥-roll checks and 
won 57, or 52 percent. Unions drawing their 
membership from employees of 1 employer 
participated in 316 and won 152, or 48 percent. 

In this time of national peril it may not be 
amiss to search the bare statistical record for 
conclusions which may help us to understand 
what has gone by and what may lie ahead. 
In the year 1937-38 our country was deeply 
disturbed by its labor disputes and the Na­
tional Labor Relations Board was inundated 
with cases, the majority of them alleging un­
fair labor practice. In Germany during that 
same year there were no strikes, and unem­
ployment for the first time in years fell below 
the 1,000,000 mark. Upon the surface Amer­
ica at that time was the more endangered 
through the apparent maladjustments of its 
industrial relationships. But we now know 
better. We can examine without fears the 
new influx of Labor Board cases which began 
in the spring of 1941, since they were pre­
dominantly intended for the completion of 
one of the last steps in the collective-bargain­
ing procedure, and since those cases which 
did involve repressive action against labor 
organization were concurrently yielding to the 
processes of orderly adminietrative law. It is 
possible, I think, to draw from these facts the 
conclusion that American labor, having es­
caped the sterile repressions of Hitler Ger­
many, has learned to use its protected right 
of self-organization, and that American em­
ployers have advanced far toward making col­
lective bargaining the accepted practice of an 
industrial democracy. 

CONSIDERATION OF MEASURES ON THE 
CALENDAR 

The PRESIDING OFFICER. Under 
the order heretofore entered, the Sen~te 
will now proceed to the consideration of 
unobjected-to bills on the calendar, be­
ginning with calendar No. 1006, Senate 
bill 2022. 

BILL PASSED OVER 

The bill <S. 2022) for the relief of cer­
tain claimants who suffered loss and 
sustained damages as the result of the 
campaign carried out by the Federal 
Government for the eradication of the 
Mediterranean fruitfly in the State of 
Florida was announced as first in order. 

Mr. VANDENBERG. Let the bill go 
over. 

The PRESIDING OFFICER. The bill 
will be passed over. 

Mr. BARKLEY. Mr. President, I 
think it is desirable that a quorum be 
present. I suggest the absence of a. 
quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 
Aiken 
Austin 
BaUey 
Ball 
Bankhead 
Barkley 
Bilbo 
Bone 
Brewster 
Brooks 

Bulow 
Bunker 
Burton 
Butler 
Byrd 
Capper 
Caraway 
Chandler 
Chavez 
Clark, Idaho 

Clark, Mo. 
Connally 
Danaher 
Downey 
Doxey 
EUender 
George 
Gerry 
Gillette 
Glass 
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Green Maybank 
Guffey MEad 
Gurney Millikin 
Hayden Murdock 
Herring Murray 
Hill Norris 
Holman Nye 
Hughes O'Mahoney 
Johnson, Calif. Overton 
Johnson. Colo. Pepper 
Kilgore Radcliffe 
La Follette Reed 
Langer Reynolds 
Lee Rosier 
Lucas Russell 
McFarland Schwartz 
McKellar Shipstead 
McNary Smathers 
Maloney Smith 

Stewart 
Taft 
Thomas, Idaho 
Thomas, Okla. 
Thomas, Utah 
Tobey 
Truman 
Tunnell 
Tydings 
Vandenberg 
VanNuys 
Wagner 
Wallgren 
Walsh 
Wheeler 
White 
Wiley 
Willis 

The PRESIDING OFFICER. Eighty­
six Senators having answered to their 
names, a quorum is present. 

The clerk will state the next bill on 
the calendar~ 

COPPEL COAL CO. 

The bill <H. R. 1914) for the relief of­
the Ccppel Coal Co. was considered, or­
dered to a third reading, read the third 
time, and pas::.ed. 

LOUIS M. McDOUGAL 

The bill <H. R. 3403) for the relief of 
Louis M. McDougal was considered, or­
dered to a third reading, read the third 
time, and pas::.ed. 

HELEN RAUCH AND MAX RAUCH 

The bill CH. R. 5291) for the relief of 
Helen Rauch and Max Rauch was con­
~idered, ordered to a third reading, read 
the third time, and passed. 

0. C. OUSLEY 

The Senate proceeded to consider tlie 
bill <H. R. 2780) for the relief of 0. C. 
Ousley, which. had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 5, after the 
word "Treasu.ry", to strike out "allo­
cated by the President for the mamte­
nance and operation of the Civihan Con­
servation Corps" and insert "not other­
wise appropriated." 

The amendment was agreed to. 
The amendment was ordered to be en­

grossed, and the bill to· be read a third 
time. · 

The bill was read the third time and 
passed. · 

HffiAM 0. LESTER AND OTHERS 

The Senate proceeded to consider the 
bill <H. R. 2183) for the rel~ef of Hiram 
0. Lester, Grace D. Lester, and Florence 
E. Dawson, which had been reported from 
the Committee on Claims with amend­
ments, on page 1, line 6, after the words 
"sum of", to strike out "$3,500" and in­
sert "$2,672.14"; on page 2, tine 10, after 
the words "sum of", to strike out "$3,500" 
and insert ·'$2,642.59"; and on page 2, 
line 20, after the words "sum of", to 
strike out "$5,000" and insert "$4,000." 

The amendments were agreed to. 
The amendments were ordered to be 

engrossed, and the bill to be read a third 
time. 

The bill was read the third time and 
passed. · 

PAUL E. COOK 

The bill <H. R. 2372) for the relief of 
PaUl E. Cook was considered, ordered 
to a third reading, read the third time, 
and passed. 

ARTHUR W. JORGENSON, AND GUARDIAN 
OF ROBERT R. JORGENSO~ 

The bill <H. R~ 5164) for the relief 
of Arthur W. Jorgenson, and the legal 
guardian of Robert R. Jorgenson, a 
minor, was considered, ordered to a third 
reading, read the third time, and passed. 

ETHEL RAY SOWDER 

The bill <H. R. 2376) for the relief of 
Ethel Ray Sowder was considered, 
ordered to a third reading, read the third 
time, and passed. 

HEmS OF MRS. NAZARIA GARCIA 

The Senate proceeded to consider the 
bill (S. 1898) for the relief of the heirs 
of Mrs. Nazaria Garcia, of Winslow, 
Ariz., which had been reported from the 
Committee on Claims with an amend­
ment, at the end of the · bill to insert a 
proviso, so as to make the bill read: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author­
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
the sum of $5,000 to the heirs of Mrs. Nazaria 
Garcia, of Winslow, Ariz., in full satisfaction 
of all claims for personal injuries growing 
out of the death of Mrs. Garcia on September · 
5, 1941, when a United States Army transport 
plane crashed into her home at Winslow on 
that date: Provided, That no part of the 
amount appropriated in thi:;; act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 

· account of services rendered in connection 
with this claim, and the same shall be un­
lawful, any contract to the contrary not­
withstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there­
of shall be fined in any sutn not exceeding 

. $1,000. 

The amendment was agreed to. 
The bill was ordered to be engrossed 

for a third reading, read the third time, 
and passed. 

MR. AND' MRS. JAMES C. LOARD 

The Senate proceeded to consider the 
bill (S. 984) for the relief of Mr. and 
Mrs. James C. Loard, which had been 
reported from the Committee on Claims 
with an amendment, on page 1, line 6, 
after the words "sum of", to strike out 
"$5,000" and insert "$2,500", so as to 
make the bill read: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author­
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
to Mr. and Mrs. James C. Loard, of Mont­
gomery, Ala., the sum of $2,500, in full set­
tlement of all their claims against the 
United States for the death of their son, 
James Ray Loard, who was killed on October 
12, 1940, by an explosion at Maxwell Field, 
Ala.: Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to 
or received by any agent or attorney on ac­
count of services rendered in connection 
with this claim, and the same shall be un­
lawful, any contract to the contrary not­
withstanding. Any person violating the pro­
visions of this act shall be deemed guilty of 

· a misdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

The amendment was agreed to. 
The bill was ordered to be engrossed 

for a third reading, read the third time, 
and passed. 

BRANCHLAND PIPE AND SUPPLY CO. 

The Senate proceeded to consider the 
bill <H. R. 2712) for the relief of the 
Branchland Pipe and Supply Co., which 
had been reported from the Committee 
on Claims with an amendment, on page 
1, line 7, after the words "sum of", to 
strike out "$145.41" and insert "$145.38.'' 

The amendment was agreed to. 
The amendment was ordered to be en .. 

grossed, and the bill to be read a third 
time. 

The bill was read the third time, and 
passed. · 

EDNA LA BLANCHE GILLETTE 

The bill (H. R. 257) for the relief of 
Edna La Blanche Gillette was considered, 
ordered to a third reading, read the third 
time, and passed. 
STATE COMPENSATION INSURANCE FUND 

OF CALIFORNIA 

The bill (H. R. 3118) for the relief of 
the State compensation insurance fund 
of California was considered, ordered to' 
a third reading, read the third time, and 
passed. 

MOLLIE S. McHANEY 

The bill (H. R. 4182) for the relief of 
Mollie S. McHaney was considered, 
ordered to a third reading, read the third 
time, and passed. 

MR. AND MRS. R. L. SAUNDERS 

The bill (H. R. 5046) ·for the relief of 
Mr. and Mrs. R. L. Saunders was con­
sidered, ordered to a third reading, read 
the third time, and passed. 

G. T. ELLIOTT, INC. 

. The bill (H. R. 5390) fo:r the relief of 
G. T. Elliott, Inc., was considered, or­
. dered to a third reading, read the third 
time, and passed. 

EUGENE JACKSON 

The Senate proceeded to consider the 
bill (S. 1801) for the relief of Eugene 
Jackson, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 7, after the 
words "sum of", to strike out "$1,000" 
and insert "$860", so as to make the bill 
read: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Eugene Jackson, of 
Obion County, Tenn., whose post-offi.ce ad­
dress is Route No. 2, Fulton, Ky., the sum 
of $860, in full satisfaction of his claim 
against the United States for compensation 
for personal injuries sustained by him when 
the wagon in which he was riding was struck 
on October 18, 1940, by a Civilian Conserva­
tion Corps truck at a point on Route No. 
45E about 3¥2 miles south of Fulton, Ky.: 
Provided, That no part of the amount ap­
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions o:r this 
act shall be deemed guilty o:r a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

The amendment was agreed to. 
The bill was ordered to be engrossed 

for a third reading, read the third. time, 
and passed. 
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REGULATION OF COMMERCE IN PETRO­

LEUM AND ITS PRODUCTS 

The Senate proceeded to consider the 
bill (S. 2066) to make permanently effec­
tive the act regulating interstate and 
foreign commerce in petroleum and its 
products, which was read, as follows: 

Be it enacted, etc., That section 13 of the 
act entitled "An act to regulate interstate 
and foreign commerce in petroleum and its 
products by prohibiting the shipment in such 
commerce of petroleum and its products pro­
duced in: violation of State law, and for other 
purposes", approved February 22, 1935 (49 
stat. 30), as amended, is hereby repealed. 

Mr. McNARY. Mr. President, I am 
not familiar with this bill. I have only 
read its title. I shall be glad to have 
some Senator explain the bill. 

Mr. TAFT. Mr. President--
Mr. BARKLEY. Mr. President, the 

Senator from Texas [Mr. CoNNALLY] is 
interested in the bill. 

Mr. McNARY. The Senator from 
Utah [Mr. THOMAS], who reported the 
bill, is present. 

Mr. THOMAS of Utah. Mr. President, 
I reported the bill from the Committee 
on Mines and Mining. The Senator 
from Ohio [Mr. TAFT] is present. He 
favors the bill. The bill merely makes 
permanent the present temporary con­
trol ~nd regulation of petroleum. We 
have been operating under the existing 
act for about .5 or 6 years, and this 
amendment will make the control con­
tinuous so far as the act is concerned. 
There was no objection to the bill in the 
committee. 

The PRESIDING OFFICER. The 
Questio.n is on the engrossment and third 
reading of the bill. · 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

BILL PASSED OVER 

The bill <S. 2192) to extend the time 
for examinations of quarterly accounts 
covering expenditures by disbursing offi­
cers of the United States Navy was an­
nounced as next in order. 

Mr. McNARY. Mr. President, this is a 
Senate bill. I think an explanation of 
it should be made by some Senator who 
is familiar with it. 

The PRESIDING OFFICER. The 
Senator from Massachusetts [Mr. 
WALsH] reported the bill. He is not now 
in the Senate Chamber. 

Mr. McNARY. Some member of the 
Naval Afiairs Committee may know 
about the bill. I shall object to it un­
less some comment is made on the bill. 

The PRESIDING OFFICER. Objec­
tion is made, and the bill will be passed 
over. 
PROVISION FOR SALVAGE FACILITIES BY 

SECRETARY OF THE NAVY 

The bill (S. 2193) to amend the act ap­
proved October 24, 1941, entitled "An act 
to authorize the Secretary of the Navy 
to provide salvage facilities, and for other 
purposes" (Public Law No. 280, 77th 
Cong.) , so as to remove the limitation 
on the sum authorized to be appropriated 
annually to effectuate the purposes of the 
act, was announced as next in order. 

The PRESIDING OFFICER. This bill 
Is identical with Calendar No. 1045, 

House bill 6356. Without objection, the 
House bill will be substituted for the 
Senate bill. 

The Senate proceeded to consider the 
bill (H. R. 6356) to amend the act ap­
proved October 24, 1941, entitled "An 
act to authorize the Secretary of the 
Navy to provide salvage facilities, and 
for other purposes" (Public Law No. 280, 
77th Cong.), so as to remove the limita­
tion on the sum authorized to be appro­
priated annually to effectuate the pur­
poses of the act, which was ordered to a 
third reading, read the third time, and 
passed. 

The PRESIDING OFFICER. Without 
objsction, Senate bill 2193 will be indefi­
nitely postponed. 

LT. COL. JOSE~HM.KELLY 

The bill <H. R. 5701) for relief of the 
accounts of Lt. Col. Joseph M. Kelly, 
United States property and disbursing 
officer for Kentucky, was considered, or­
dered to a third reading, read the third 
time, and passed. 

MRS. BERTHA M. SMITH 

The bill <H. R. 4436) for the relief of 
Mrs. Bertha M. Smith was considered, 
ordered to a third reading, read the 
third time, and passed. 

A. ?AUL JOHNSON 

The bill (H. R. 5767) for the relief 
of A. Paul Johnson was considered, or­
dered to a third reading, read the third 
time, and passed. 

REUBEN OWEN 

The bill (H. R. 1903) for the relief of 
Reuben Owen was considered, ordered 
to a third reading, read the third time, 
and passed. 

ESCO WOOD 

The bill (H. R. 5085) for the relief of 
Esco Wood was considered, ordered to a 
third reading, read the third time, and 
passed. 

JOSEPH KEENEY 

The bill <H. R. 5541) for the relief of 
Joseph Keeney was considred, ordered to 
a third reading, read the third time, and 
passed. 

JERRY McKINLEY THOMPSON 

The bill <S. 1820) for the relief of Jerry 
McKinley Thompson was considered, or­
dered to be engrossed for a third reading, 
read the third time, and passed, as fol­
lows: 

Be it enacted, etc., That the Comptroller 
General is authorized and directed to cancel 
the amount of $3,820.19 entered on the ac­
counts of Jerry McKinley Thompson, carrier 
in the post office at Hampton Beach, N.H., by 
reason of disallowance by the General Ac­
counting Office of payments made to the said 
Jerry McKinley Thompson by the Post Office 
Department for his services in delivery of 
mail at the Hampton Beach post office during 
periods from June 15 to September 15 of each 
year from 1929 to 1937, inclusive. 

DONALD WILLIAM BURT 

The bill (S. 2002) for the relief of Don­
ald William Burt was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he 1s hereby, authorized 
and directed to pay, out of any money in the 
Treasury not ()therwlse appropriated, to Don-

ald William Burt, former sergeant in the Na­
tional Guard of the State of Washington, the 
sum of $107.20, in full settlement of his claim 
against the United States for pay withheld 
from him for the period January 1, 1941, to 
February 24, 1941, when, after being inducted 
into the Federal service on September 16, 
1940, he was discharged for noncitizenship on 
February 24, 1941: Provided, That no part of 
the amount appropriated in this act in excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw­
ful, any contract to the contrary notwith· 
standing. Any person violating the provi­
sions of this act shall be deemed guilty of a 
miSdemeanor and upon conviction thereof 
shall be fined in any sum not exceeding 
$1,000. 

RESOLUTION PASSED OVER 

The resolution -(S. Res. 220) declaring 
WILLIAM LANGER not entitled to be a 
United States Senator-from the State of 
North Dakota was announced as next in 
order. 

Mr. McNARY. Let the resolution go 
over. 

The PRESIDING OFFICER. The res­
olution will be passed over. That com­
pletes the calendar. 
RECOGNITION OF SERVICES OF CERTAIN 

CIVILIAN EMPLOYEES IN THE CON­
STRUCTION OF THE PANAMA CANAL 

Mr. PEPPER. Mr. President, on Sep-
tember 17, 1941, the Senate passed Sen­
ate bill 1481, providing for recognition of 
the service of the civilian officials and 
employees, citizens of the United States, 
engaged in and about the construction of 
the Panama Canal. A motion to recon­
sider the vote by which the bill was passed 
was made by the late-lamented Senator 
Adams of Colorado. I ask unanimous 
consent that the motion be made the 
pending business, to be taken up for dis­
position. 

Mr. BYRD. Mr. President, I shall 
withhold any objection I may have until 
I can hear the statement of the Senator 
from Florida. 

Mr. PEPPER. Mr. President, the bill 
was sponsored and introduced by the 
able Senator from Missouri [Mr. CLARK] 
and myself. As the Senate knows, the 
Senator from Missouri is chairman of 
the Committee on Interoceanic Canals. 
The bill is merely an effort to do justice, 
meager justice, to a group of people who 
have not received any consideration 
whatever from the Congress. 

The purport of the bill is to allow cer­
tain compensation to those who were en­
gaged in the construction of the Panama 
Canal for as much as 3 years, in actual 
residence on the Isthmus of Panama, be­
tween the beginning and the conclusion 
of the construction of the Canal. 

The bill provides a certain scale of 
annuities to be received by the bene­
ficiaries, 40 percent of their average an­
nual basic pay in case they have been em­
ployed 3 years and not to exceed 4 years; 
if they served more than 4 years, 50 per­
cent of their average annual basic pay, 
and if they served more than 6 years, 60 
percent of their average annual basic 
pay. 

There is a favorable report from the 
Civil Service Commission, which is 
charged by the b111 with the administra-
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tion of the proposed law. Their report 
is only a brief comment, and I should 
like to read it to the Senate. It appears 
on page 2 of the report of the Senate 

. Committee on Interoceanic Canals, 
which held hearings on the bill, and 
favorably reported it: 

The Commission believes that like treat­
ment should be accorded all employees of 
a particular group. As special benefits have 
been allowed members of the Army, Navy, and 
Public Health Service, as well as civilian em­
ployees who served during the construction 
period and who retire under the Canal Zone 
Retirement Act, it would appear that like 
recognition should be accorded former civil­
ians separated without retirement benefits. 
The previous adverse recommendation of the 
Commission regarding this legislation was 
based mainly on the cost thereof. However, 
on the basis of additional information, this 
estimated cost has been greatly reduced, re­
moving any objection from this standpoint. 

Mr. McKELLAR. What proportion of 
these employees are aliens? 
. Mr. PEPPER. The bill would benefit 
only American citizens. 

Mr. CLARK of Missouri. Mr. Presi­
dent, if the Senator will permit, I think 
attention should be called to the fact that 
during the construction period, which, of 

· course, was before the present very much 
improved sanitary conditions in the 
Canal Zone, in many cases exactly iden­
tical work was done by the Army and . 
Navy personnel, principally the Army 
personnel, and the civilian personnel. 
When Congress came to pass the Panama 
Canal Act, they made a distinction and 
gave preferential treatment to the Army 
and Navy personnel in the matter of 
retirement, promotion, and retired pay­
in the case of the Army, promotion two 
steps in grade to anyone who had been 
engaged in this work for 3 years. 

I happen to know of one case, that of a 
very distinguished citizen of the United 

. States, afterward a general of the Army, 
Gen. Robert E. Wood, of Chicago, who is 
very much in favor of this proposal. 
General Wood took advantage of the op­
portunity to retire with two steps up in 
grade, after he came back in the Army 
and became a general, and had made a 
success in business. On the other hand, 
the man who until very recently was the 
executive secretary of the Governor's 
council of the Panama Canal Zone, who 
did precisely the same work and sat on 
the other side of the table from General 
Wood during the construction period, 
has until very recently remained in the 
Panama Canal service, but retired on an 
extremely meager pension, not in any 
way comparable with that given the 
Army and Navy personnel at the time the 
previous act was passed. 

All the pending bill would do would be 
to give to the diminishing number of sur­
vivors of those engaged in that very haz­
ardous and heroic achievement, the con­
struction of the Panama Canal, compa­
rable treatment with that given others, 
who in many cases, as I have said, did 
precisely the same kind of work during 
the construction period. 

Mr. McKELLAR. What would be the 
cost to the Government if the bill should 
be enacted? 

Mr. CLARK of Missouri. The Senator 
from Florida has later estimates than I 
have. It is a diminishing cost. The 

Senator from Florida has the informa­
tion, and I should be glad to have him 
answer the Senator from Tennessee. 

Mr. PEPPER. The estimate of the 
Civil Service Commission appears in the · 
report. They estimated that there might 
be as many as 2,276 eligibles, but they 
state they base the estimate on the 
American Experience Table of Mortality, 
whereas those who have knowledge of 
the hazardous health conditions prevail­
ing in the Canal Zone during the con­
struction period estimate that the maxi­
mum number will probably be not more 
than a thousand. It is a rapidly dimin­
ishing number, a frail remnant of that 
gallant company which built the Panama 
Canal. 

Mr. McKELLAR. How much would it 
cost a year? 

Mr. PEPPER. If the estimate of the 
Civil Service Commission is correct, that 
there are 2,276 eligibles, the first year it 
would cost $1,700,000, and the cost would 
diminish thereafter. If the other esti­
mates are correct, of course, it would be 
less than half that amount. Those who 
have the best knowledge of the subject 
estimate that even the first year's cost 
will probably not exceed $500,000. 

Mr. BYRD. What .does the Senator 
estimate the total cost will be, if it is a 
million dollars the first year? 

Mr. PEPPER. It is a little difficult to 
estimate what the total cost will be, but 
these people must have worked 3 years 
before 1914, and if the Senator will calcu­
late a little he will see how old they must 
now be, and therefore how relatively few 
years any of them will participate in the 
benefits sought. 

Mr. CLARK of Missouri. If the Sen­
ator from Florida will permit me to make 
n statement on that point, I think the 
Senator will recall that the testimony 
before the Committee on Interoceanic 
Canals discloses that it is very difiicult 
to make mortality tables regarding these 
particular men, because it seems that the 
ordinary mortality tables do not apply to 
them. Exposure to malaria and tropical 
diseases during the period of 3 years has 
very much accentuated the death rate, 
during the years, of the men who went 
through that experience, and therefore 
ordinary mortality tables are not applica­
ble, and there is apparently no basis on 
which any one can figure what the mor- ­
tality rate would be among these people. 

Mr. PEPPER. I thank the Senator. I 
am in error in not noticing that the Civil 
Service Commission estimated, as ap­
pears on page 10 of the report, that the 
average age of those who are eligible is 
slightly over 67. 

Mr. BYRD. Is this an annuity to be 
paid to those who are retired? 

Mr. PEPPER. No; this is an annuity 
which will go only to those who are not 
receiving any other compensation from 
the Government. 

Mr. BYRD. Do they contribute any­
thing toward the annuity fund, as other 
Government employees do? 

Mr. PEPPER. No; nor do those in the 
Army and Navy who participated in the 
construction of the Canal and were re­
warded for their service. 

Mr. BYRD. There is a difference be­
tween the Army and Navy personnel 
who were ordered to go to the Canal 

Zone and these aivilians who I ·assume 
sought the positions. 

Mr. PEPPER. Let me read a state­
ment from President Theodore Roosevelt 
about exactly this kind of a hill. It is 
a matter which has been pending for a 
long time in one form or another. This 
is what President Theodore Roosevelt 
said in 1916: 

I most heartily endorse General Goethals' 
recommendation. As one who was instru­
mental in getting this work under way and 
who has followed its progress with deep in- . 
terest and keen satisfaction, I am greatly 
concerned in seeing proper · recognition ac­
corded to the civilian employees. General 
Goethals has designated them as the real 
builders of the Canal. I sincerely trust that 
prompt action will be taken by Congress to­
ward the early enactment of legislation to 
this end. 

Mr. HUGHES. Mr. President, will the 
Senator from Florida yield? 

Mr. PEPPER. I yield. 
Mr. HUGHES. The bill provides only 

for those who have survived, then? 
Mr. PEPPER. Only for those who 

have survived. 
Mr. HUGHES. What about .the men 

who worked on the construction of the 
canal and who have died? 

Mr. PEPPER. Happily or unhappily, 
it does not provide for them. It has been 
very difficult to get recognition even for 
those who are living. 

Mr. HUGHES. Mr. President, I ·have 
in mind the instance of an electrical en­
gineer who went to the Canal Zone and 
worked on the Canal for several years 
during the construction period, being in 
charge of the electrical work. At its 
completion, being in poor health, he re­
turned to the United States, and shortly 
thereafter died, leaving a family not pro­
vided for. Yet nothing has been done in 
that case, nor has anything been done in 
hundreds or perhaps thousands of sim­
ilar cases. It seems to me the bill ought 
to be broadened to provide for the fam­
ilies of those who were not so fortunate as 
to have survived to this time. 

Mr. PEPPER. I confess that the same 
principle of justice applies, I will say to 
the Senator from Delaware, but we have 
had such a hard time getting recognition 
for those who still live that we did not 
want to burden the bill any further. 

Mr. McNARY. Mr. President, will the 
Ssnator yield? 

Mr. PEPPER. I yield. 
Mr. McNARY. I ask the able Senator 

from Florida if it is true that a similar 
bill was reported favorably in the Seven­
ty-sixth Congress as well as in the pre­
vious Congress? 

Mr. PEPPER. Yes. 
Mr. McNARY. And those bills were 

placed on the calendar? 
Mr. PEPPER. Yes; this is the third 

time such a bill has been reported by the 
committee. 

Mr. McNARY. Are not the bills in 
question identical in substance? 

Mr. PEPPER. They are. 
Mr. McNARY. So the committees, 

after having held hearings on three oc­
casions, favorably reported the bills? 

Mr. PEPPER. Yes. 
Mr. McNARY. Similar proposed legis­

lation had the endorsement of former 
President Theodore Roosevelt? 
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Mr. PEPPER. Yes; and of General 

Stevens~ who was chairman of the 
Isthmus Canal Commission, which built 
the Canal. 

Mr. McNARY. And of General Goe­
thals also? 

Mr. PEPPER. And of General Goe­
thals, and of General Wood, who partici­
pated in the work, and also of the Civil 
Service Commission. 

Mr. McNARY. The proposed legisla­
tion, then, in its whole course, from the 
time the proposal was first made by 
former President Theodore Roosevelt, 
has met with no opposition from any 
source? 

Mr. PEPPER. That is correct, I will 
say to the Senator. · 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 
Mr. McKELLAR. Am I to understand 

the Senator from Florida to say that a 
similar bill was introdued during the ad­
ministration of Theodore Roosevelt? 

Mr. PEPPER. Yes. 
Mr. McKELLAR. And it was not 

passed, and during the intervening time, 
of course, probably many thousands of 
the men who worked on the Canal have 
died, and no provision has heretofore 
been made for them or their families? 

Mr. PEPPER. That is true. 
Mr. McKELL.An. I am wondering if 

the proposal is not going back a little bit 
too far? Theodore Roosevelt was Presi­
dent nearly 40 years ago. 

Mr. PEPPER. Well, that rather con­
demns Congress, I am afraid. 

Mr. McKELLAR. It goes back a Hmg 
time. 

Mr. CLARK of Missouri. Mr. Presi­
dent, will the Senator yield? 

Mr. PEPPER. I yield. 
Mr. CLARK of Missouri. While I rec­

ognized the claims of the families of men 
who served on the Canal during the con­
struction period and who have since died, 
nevertheless it is only fair to say that 
the bill, to which this measure seeks to 
be comparable, did not provide for any 
pension for the military and naval per­
sonnel who have died since the comple­
tion of the Canal. It simply provided 
for retirement pay in the nature of an 
annuity. We are merely putting the sur­
vivors of the civilian personnel on a com­
parable basis. That is, we are not giving 
them any lump . insurance if they die; 
we are not providing anything of that 
sort. We are simply giving them an an­
nuity on a basis comparable with the 
military and naval personnel. It seems 
to me that is about all we can do at this 
late date. I feel that there is very strong 
equity in such cases as the Senator from 
Delaware [Mr. HuGHES] details; but I 
think that at this late date what is pro­
posed to be done by the bill is about all 
we can do. I think we are doing little 
enough for the survivors, by our belated 
action, after having withheld any an­
nuity all these years. 

Mr. PEPPER. If the bill is now before 
the Senate I should like to make a 
motion. 

Mr. DANAHER. Mr. President, as I 
understand, the Senator has filed a 

unanimous-consent request for permis­
sion to take the bill from the calendar 
and for the Senate to act on it at this 
time? 

Mr. BARKLEY. No. 
Mr. PEPPER. No; my motion is to 

take the bill up, if unanimous consent is 
denied. I think I have the right to do 
that. 

Mr. DANAHER. Is it the Senator's 
purpose to have the Senate act on the 
measure this afternoon? 

Mr. PEPPER. Yes. 
Mr. DANAHER. Ita unanimous-con­

sent request is pending, I object. 
The PRESIDING OFFICER. The Sen­

ator from Florida has moved that the 
Senate proceed to the consideration of 
the motion heretofore entered by the late , 
Senator Adams of Colorado to reconsider 
the vote by which the Senate passed 
Senate bill1481, an act to provide for the 
recognition of the service of the civilian 
officials and employees, citizens of the 
United States, engaged in and about the 
construction of the Panama Canal. 

Mr. DANAHER. I suggest the absence 
of a quorum. · 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 
Aiken 
Austin 
Barkley 
Bone 
Bunker 
Eurton 
Clark, Mo. 
Danaher 
Doxey 
Ellender 
Gurney 
Hill 

Holman 
Hughes 
Johnson, Cali!. 
Johnson, Colo. 
Kilgore 
La Follette 
McKellar 
McNary 
Maloney 
May bank 
Murdock 
Norris 

Nye 
O'Mahoney 
Overton 
Pepper 
Taft 
Thomas, Okla. 
Thomas, Utah 
Tunnell 
Wagner 
Wiley 

The PRESIDING OFFICER. Thirty­
four Senators have answered to their 
names. There is not a quorum present. 
The clerk will call the names of absent 
Senators. 

The legislative clerk proceeded to call 
the names of absent Senators. 

Mr. DANAHER. Mr. President, I ask 
unanimous consent that my request for 
a quorum call be vacated. 
· Mr. McNARY. Mr. President, with 

vacation of the quorum call, will the 
motion of the Senator from Florida [Mr. 
PEPPER] to proceed with the considera­
tion of the motion heretofore entered by 
the late Senator Adams be the unfinished 
business when we reconvene at the next 
meeting of the Senate? 

The PRESIDING OFFICER. The lack 
of a quorum was announced a few min­
utes ago. The Senate can transact no 
further business until a quorum is pres-
en~ · 

Mr. McNARY. . The Senator from · 
Connecticut [Mr; DANAHER] asked unani­
mous consent for the vacation of the call 
for a quorum. 

Mr. BARKLEY. Mr. President, ·I am 
afraid that after the announcement has 
once been made that a quorum is not 
present such a request cannot be made. 
However, I think we can ascertain the 
presence of a quorum in a few minutes. 
Then I shall have no objection to this 
matter going over until Thursday. 

The PRESIDING OFFICER. The 
clerk will resume the calling of the names 
of absent Senators. 

The legislative clerk resumed calling 
the names of absent Senators, and 
Mr. BAILEY, Mr. BILBO, Mr. BROOKS, Mr. 
BULOW, Mr. BYRD, Mr. CAPPER, Mr. 
CHANDLER, Mr. CONNALLY, Mr. GERRY, Mr. 
GLASS, Mr. HERRING, Mr. MCFARLAND, Mr. 
MILLIKIN, Mr. STEWART, and Mr. VAN 
NUYS answered to their names When 
called. · 

The PRESIDING OFFICER. Forty­
nine Senators have answered to their 
.names. A quorum. is present. 

Mr. BARKLEY. . Mr. President, with 
the understanding that the motion of 
the Senator from Florida [Mr. PEPPER] 
may be pending, I have no objection to 
the matter going over until the next · 
meeting of the Senate. 

Mr. PEPPER. Very well. 
EXECUTIVE SESSION 

Mr. BARKLEY. I move that the Sen.­
ate proceed to the consideration of exec­
utive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 
EXECUTIVE REPORTS OF COMMITTEES 

The following favorable reports of 
nominations were submitted: 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Capt. Howard L. Vickery, to be a rear ad­
miral in the Navy for temporary service, to 
rank from the 22d day of January 1942. 

By Mr. THOMAS of Utah (for Mr. REYN­
OLDS), from the Committee on Military 
Affairs: 

Sundry oftlcers for appointment, transfer, 
or promotion 1n the Army. 

The PRESIDING OFFICER (Mr. MuR­
DOCK in the chair). If there be no fur­
ther reports of committees, the clerk will 
state the nominations on the calendar. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. BARKLEY. I ask that the nomi­
nations of postmasters be confirmed en 
bloc, and that the President be immedi­
ately notified. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be imme­
diately notified. 

RECESS TO THuRSDAY 

Mr. BARKLEY. As in legislative ses­
sion, I move that the Senate take a recess 
until 12 o'clock noon on Thursday next. 

The motion was agreed to; and <at 3 
o'clock and 55 minutes p. m.) the Senate 
took a recess until Thursday, February 5, 
1942, at 12 o'clock meridian. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate February 3 (legislative day of 
February 2), 1942: 

POSTMASTERS 

PENNSYLVANIA 

Charles L. Richert, Cecil. 
Myron L. Wyckoff, East Stroudsburg. 
Winifred M. Kerr, Freeport. 
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Kenneth F. Eakin, Harrisville. 
Annie M. Schaner, Linglestown, 
Grace E. Lovett, Trafford. 

TEXAS 

Samuel M. Compton, Celeste. 
Ernest J . Banta, Medina. 
William McGonagle Irby, Texan. 

HOUSE OF REPRESENTATIVES 
TUESDAY, FEBRUARY 3, 1942 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera 

Montgomery, D. D, offered the following 
prayer: 

Our blessed Father in Heaven, by 
whose mercy we are permitted to greet 
another day, we offer Thee our tributes 
of praise. In Thy overflowing tenderness, 
hear the wordless prayers of human 
hearts where tears may be vindicated. 
Enshrined as the ideal of infinite love, as 
the Saviour of endless compassion, allow 
them not to be bowed down under the 
burdens of the present crisis. We re­
joice that no path is wholly rough; that, 
though we be weary, Thou art weary, too. 

From the eternal recesses of Thy mercy 
pour abundantly that refreshing and sus­
taining spirit that shall encourage all to 
stand as they who stand in the morning. 
We pray that contentions may cease and 
unity may become triumphantly glorious 
throughout our Nation. We thank Thee 
that behind the dim unknown standeth 
God within the shadows, keeping watch 
above His own . . To the altar of prayer 
we bear our President, his immediate 
counselors, our Speaker and this entire 
legislative body; sanctify and bless all 
their deliberations. Grant that the 

·vision of a people with one heart may in­
spire the nations of the earth with an in­
vincible desire for peace. Through Jesus 
Christ, our Lord. Amen. 

The Journal of the proceedings of yes­
terday was read and approved. 

NAVY DEPARTMENT APPROPRIATION 
BILL, 1943 

Mr. SCROGHAM. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's desk the bill <H. R. 6460) mak­
ing appropriations for the Navy Depart­
ment and the naval service for the fiscal 
year ending June 30, 1943, and additional 
appropriations therefor for the fiscal year 
ending June 30, 1942, and for other pur­
poses, with Senate amendments, disagree 
to the Senate amendments, and agree to 
the conference requested by the Senate. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Ne­
vada? (After a pause. l The Chair hears 
none and appoints the following confer­
ees: Mr. ScRUGHAM, Mr. CASEY of Massa­
chuset4JS, Mr. SHEPPARD, Mr. BEAM, Mr. 
THOMAS of Texas, Mr. DITTER, Mr. PLUM­
LEY, and Mr. Jol:INSON of Indiana. 

EXTENSION OF REMARKS 

Mr. MARTIN J. KENNEDY. Mr. 
Speaker, I ask unanimous consent to ex­
tend my remarks in the REcoRD and in­
clude therein a letter from the President 
of the American Federation of Labor and 
a short statement. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. MARTIN J. KENNEDY. Mr. 

Speaker, I ask unanimous consent also to 
extend my remarks and include a copy 
of a resolution received from the Legisla­
ture of the State of New York addressed 
to the Congress of the United States. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. ROBERTSON of North Dakota. 

Mr. Speaker, I ask unanimous consent to 
extend my remarks and include a letter 
from the president of the Agricultural 
College of the State of North Dakota. 

The SPEAKER. Is there objection? 
There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
on Thursday next, at the conclusion of 
other business, I may address the House 
for 15 minutes. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. ANGELL. Mr. Speaker, I ask 

unanimous consent that at the conclu­
sion of the legislative business of the day 
today I may be allowed to address the 
House for 10 minutes. 

The SPEAKER. Is there objection? 
There was no objection. 

MELVYN DOUGLAS 

Mr. LELANDM. FORD. Mr. Speake;r, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. LELAND M. FORD. Mr. Speaker, 

I note that a man now going by the 
name of MelvYn Douglas-old name 
Melvyn Hesselberg-is appointed Pub­
licity Chief in the Office of Civilian 
Defense. 

This is the man that public sentiment 
in California kept from taking a com­
mission in the National Guard on ac­
count of his "pink" and "red" activi­
ties and his close association with sub­
versive, communistic groups. 

Do we always have to have men who 
have changed their names, and whose 
past activities are questioned. in high 
places in. Government? Perhaps this is 
the reason that we constantly have to 
have reorganization; the reason that we 
get conversation, reports, and publicity 
statements, instead of guns, airplanes, 
antiaircraft, subchasers, and so forth. 
Do they realize in advance that the ap­
pointees who have been named are abso­
lutely unqualified to do their work and 
through these departmental publicity 
hounds play up to our people high­
sounding publicity to cover up their 
failures? 

How do our taxpayers feel when they 
see our money used like this? Partisan 
politics are supposed to be adjourned, 
and I hope they are; but when our peo- ' 
pie see such men as Landis1 the Bridges 
defender, and those who are Communists 
or closely associated with comtnuntsxn, 
like Cowley, Lash, and Douglas, ap­
pointed to positions in Governme.nt1 you 
can Well see why many of our people 
are losing confidence tn the organiza­
tion here in Washington. 

Instead of having a thorough bouse 
cleaning o{ these incompetent parasites; 

the program seems to be to obtain the 
most unqualified and the most incom­
petent, who always has tied up with the 
interests which would destroy the Amer­
ican form of government. If hundreds 
of thousands of men are lost before this 
war is won, it can be chargeable to the 
incompetent political set-up right here 
in Washington. 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mrs. BOLTON. Mr. Speaker, I ask 
unanimous consent to extend my re­
marks by including a speech delivered 
by the gentleman from Massachusetts 
[Mr. MARTIN] in Dayton, Ohio, last week. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. WINTER. Mr. Speaker, I ask 

unanimous consent to extend my re­
marks and include a resolution adopted 
by the Pi Gamma Mu convention at New 
York City. 
· The SPEAKER. Is there objection? 
There was no objection. 
GARAGE RENT IN THE DISTRICT OF 

COLUMBIA 

Mr. FORAND. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection·? 
There was no objection. 
Mr. FORAND. Mr. Speaker, a few 

weeks ago there was considerable dis­
turbance in the District of Columbia re­
garding rents on housing accommoda­
tions. That same trouble now has spread 
to garages. In several cases the in­
creases in garage repts nave been 50 per­
cent. 

On yesterday I introduced a bill that 
would bring within the provisions of the 
Rent Control Act already in force the 
rents for automobile storage space in 
both private and public garages. The 
Committee on the District of Columbia 
has started to consider this matter, and 
I would urge every Member of the House 
who has any information on the subject 
regarding increase of garage rents to 
present their facts to the Committee on 
the District of Columbia. 

[Here the gavel fell.l 
MELVYN DOUGLAS 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objeetion? 
There was no objection. 
Mr. VOORHIS of California. Mr. 

Speaker. I am sorry to ask for recogni­
tion twice so quickly, but I cannot let the 
charges of my colleague the gentleman 
from California [Mr. LELAND M. FORD] 
against Melvyn ·Douglas go unanswered. 

The truth about the matter is that 
when an appointment was offered by the 
Governor of California to Mr. Douglas 
some years ago to take some military 
post he declined it and gave as his reason 
that he did not believe he was qualified. 

The further truth about the matter is 
that he is not now and never has been a 
Communist, nor is he a friend of Com­
munists. 

Mr. LELAND M. FORD. Will the gen­
tleman yield? 

Mr. VOORHIS of California. No; not 
now_. 
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The further truth about the matter is · 

that the Communist Party instituted a 
boycott against the motion picture in 
which he has been appearing-namely, 
Ninotchka. 

The further fact is that if there is any­
body who will serve with a whole heart 
and soul the cause of the United States 
at this time, I know of none who will do 
it better than he will. 

Mr. LELAND M. FORD. Will the gen­
tleman yield? 

Mr. VOORIDS of California. I yield.. 
Mr. LELAND M. FORD. · Did he ever 

change his name? . 
·Mr. VOORms of California. I do not 

think that has anything to do with it. 
Most movie actors have done so, how- . 

_·ever; and I could name over dozenE! and 
dozens of pe<Jple, some of the best people 
in the country, who have changed thei.r 
names, especially if they were long ones. 

Mr. LELAND M. ·roRD. Was the sen- , 
timentJn California against him? . 
·- Mr. VOORHIS of California. I cer­
tainly do not .think the sentiment of Call- · 
fornia is -against him to do the kind of 
job he ·is qualified to do: 

Mr. LELAND M. FORD. For his "red" 
activities? 

[Here the gavel fell.] 
_ EXTENSION OF REMARKS 

Mr. MASON. Mr. Speaker, task unan­
imous consent to extend my own remarks 
in the RECORD and to include therein ·a 
speech by Clarence Budington Kelland. 

The SPEAKER. Without objection, it 
is so ordered.· 

There was no objection. 
Mr. -JOHNSON of California. Mr. 

Speaker, I ask unanimous consent to ex­
tend my own remarks in the RECORD and 
include an editorial. 

The SPEAKER. Without objection, it 
is so ordered. · 

There was no objection. -
REMOVAL OF AGENCIES FROM WASH­

INGTON 

Mr_- C~Ii. Mr. Speaker, I ask 
unanimous consent to addr~ss the House 
for 1 minute, to revise ~nd extend my 
remarks, and to include an editorial. 

The SPEAKER. With-out objection, it 
is so ordered. 

There was no objection. 
Mr. CELLER. · Mr. Speaker, an un­

complimentary but rather unfair if not 
snide editorial appeared in yesterday_'s 
issue of. the New York Herald Tribune 
concerning the New York City delegation. 
We were accused of dereliction because 
we failed to attend en masse a meeting 
called at the · Mayflower Hotel last Sat­
urday morning concerning the campaign 
to bring decentralized bureaus to New 
York City. Most of us failed or rather 
refused to attend because the House was 
not in session and most of us had gone 
to our homes in New York. 

A sort of self-styled, self-anointed, 
pseudo-leader of us New Yorkers• called' 
the ·meeting·with knowledge that his col-' 
leagues . would be· fn New Y--ork;- In a 

,..measure. he is responsible for the mean 
· editorial aforesaid. 

I believe in decentralization. This 
· self-crowned .pooh-bah should also be 

decentralizeq and par_ts · ~ent - to 1'fitl-' 

buktu, Riverside Drive. and deepest 
Congo. · 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

the handwriting · on the wall and realizes 
tha.t the ·people back in the sticks are 
getting on to what the · Democratic ad­
ministration is doing with our war funds. 

[Here the. gavel fell.] 
Mr. THOM. Mr. Speaker, I ask 

unanimous consent to extend my own PERMISSION TO ADDRESS THE HOUSE 
remarks in the RECORD. · Mr. BRADLEY of Michigan. Mr. 

The .SPEAKER. Without objection. it ' Speaker, I ask unanimous consent to 
is so ordered. · proceed for 1 minute. 

There was no objection. The SPEAKER. Is there objection to 
PERMISSION TO ADDRESS THE HOUSE . ' the , reque&t of the gentleman , from 
Mr. WILSON. Mr. Speaker, I ask Michigan rMr. BRADLEY]? · 

unanimous consent · that after . the dis- There was. no objection._ -
position of the legislative calendar .for LABOR TROUBLES 
the day and any other special orders that- Mr. BRADLEY-' of . Michigan. ~rr. 
may have been entered I may address ·the. Speaker, some time: ago thiS: House 
House for 30 minutes. · passed . what was known as the Smith 

The SPEAKER.· Without objection. it _ bill~ Immediately the· membership was 
is so ordered. · - · made· the target for much abuse by the 

There was no objection. labor unions, a·nd we were told there 
EXTENSION OF ' REMARKS . was no necessity for the ·smith bill be-

Mr. BENDER. Mr .. Speaker, I ask . cause labor was going to behave·, tlie 
unanimous consent to extend my own re- unwise and more or less·-radical labor 
marks in the RECORD and to incfude · leaders were going to behave. 
therein an editorial: . . We find on the Pacific co-ast today that 

The SPEAKER. Without objection, it . the welders. are out on strike, effectively 
is so ordered. tying up the shipbuildin-g defense indus-

There was no objection. : tries out there. But, further than that, 
Mr. HENDRICKS. Mr. Speaker, I ask may I say this? I have before me ·a 

unanimous consent to extend my own·re- telegram received from the Detroit Live.:. 
marks in the RECORD and to include an stock Association wherein .they call ·my 
editorial. attention to the fact that the teamsters 
. The SPEAKER. Without· objection, it union in Detroit now threatens to tie 
is so ordered. up all the meat supply in the city · of 

There was· no objection. Detroit, thereby depriving 70,000 farmers 
JAMES LAWRENCE FLY of an outlet for their ·livestock. This 

food is riot only furnished to the people 
Mr. RANKIN of Mississippi. Mr. of Detroit, but also is supplied to the sci­

Speaker, I ask unanimous consent to ad- diers and sailors in the· uniform of this 
dress the House for 1 minute and to re- country. 
vise and extend my remarks. Mr. Speaker, it is abouf.time for 'this 

The SPEAKER. Without objection, it Government to .stand upon its hind legs 
is so ordered. and tell these radical labor leaders where 

There was no objection. to get off before it is too late. ·, . 
[Mr. RANKIN of Mississippi addressed Read this telegram carefully and note 

the House. His remarks appear in the the--un-sound; uilfair, and totally unpatri-
. AppenQ.ix.J . otic un-A~erican position assumed by 

FLYNN AND THE REPUBLICANS this teamsters union. . 
Mr. HOFFMAN. Mr. Speaker, I ask FOREIGN AFFAffiS COMMITTEE 

unanimous consent to address the House Mr. BLOOM. Mr. Speaker; I ·ask 
for 1 minute and to revise and extend my unanimous consent that the Committee 
remarks. on Foreign Affairs may have until 12 

The SPEAKER. Without objection, it ' o'clock tonight to file a report~ 
is so ordered. ' The· SPEAKER. Is there ·objection to 

There was no objection. the request of the gentleman from New 
Mr. HOFFMAN. Mr. Speaker, of all York [Mr. BLOOM]? 

the whimpering, whiniiig politicians, this There was no objection. 
Mr. Edward J. Flynn should be awarded -

· chief place. Last night he said the Re-· EXTENSiqN OF REMARKS 
publicans were not as much interested in · Mr. BRADLEY of · Michigan. Mr. 
winning_ the war as they were interested Speaker, I ask-unanimous consent to ex­
in controlling the House of Representa- tend my own remarks in the RECORD and 
tives. That is the highest tribute that to include the telegram referred to in 
could _be paid to our _patriotism, because' my remarks made a few minutes ago~ 
it is becoming more and more evident as The SPEAKER. Is there objection to 
the days_- go by that if the war is to. be the request of the gentleman from Michi­
won the Republicans will have to get con- . gan [Mr. BRADLEY]? 
trol of the House and of the executive There was no objection. 

. department. ·Why: any man who has had Mr. RAMSPECK. Mr. Speaker, I ask 
all this relief money. to spend, much or' unanimous consent to extend my own re­
which -was ·taken from the poor and the: marks in the Appendix of the RECORD and 
unfortunate and spent for political pur- to include a press release from the United 

- poses, should now let out a squawk whe~ States Civil Service Commission. 
he has these billions appropriated for war -- The SPEAKER. Is there · objection to 
at his disposal and when they are using . the request . of the gentleman from 

. them __ all the time for political purposes' - Georgia [Mr. RA!rlsPECK]? 
1s past_ my understanding, ·unless he. sees: TI?-~re was ~() objection; 
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Mr. HARRINGTON. Mr. Speaker, I 

ask unanimous consent to extend my own 
remarks in the RECORD and to include 
two short editorials. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa 
[Mr. HARRINGTON]? 

There was no objection. 
TREASURY AND POST OFFICE DEPART­

MENTS APPROPRIATION BILL, FISCAL 
YEAR 1943 

Mr. LUDLOW. · Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the further con­
sideration of the bill <H. R. 6511) mak­
ing appropriations for the Treasury and 
Post Office Departments for the fiscal 
year ending June 30, 1943, and for other 
purposes. - . -

Mr. MARTIN of Massachusetts. Will 
the gentleman withhold that a minute? . 

Mr. LUDLOW. I yield to the gentle­
man. 

Mr. MARTIN of Massachusetts. Mr.­
Speaker, do I understand the calling of 
the Private Calendar ha.s been discon­
tinued for · the day? 

The SPEAKER. The Chair saw no 
objectors or Members who handle these 
Private Calendar bills on the floor. The 
Chair will be glad to recognize these gen­
tlemen. 

Mr. MARTIN of Massachusetts. I just 
wanted the information; that is all. 

The SPEAKER. The Chair not seeing 
. those Members here recognized the gen­
tleman from· Indiana. The Chair will 
recognize Members for the calling of bills 
on the Private Calendar after the present 
bill is disposed of. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that the calling of 
bills on the Private Calendar be set aside 
for the time being. 

The SPEAKER. The Chair does not 
intend to set aside the calling of bills on 
the Private Calendar by unanimous con­
sent. The Chair previously did not see 
any objectors on the floor. If there is 
objection to this procedure, then the bills 
on the Private Calendar may be called. 

Mr. LUDLOW. Mr. Speaker, I with-
draw the request. . 

Mr. McCORMACK. Mr. Speaker, the 
calling of bills on the Private Calendar is 
in order for today. I ask unanimous 
consent that the Private Calendar be 
called at the termination of the consid­
eration of the Treasury and Post Office 
Departments' aPl)ropriation bill. 

The SPEAKER. Is there objection to 
the request ·of the . gentleman_ from Mas­
sachusetts [Mr. McCoRMACK]? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, I 
thought I saw the Democratic objectors 
here. The Republican objectors are all 
here and I see at least one on the other 
side. 

Mr. McCORMACK. Mr. Speaker, I 
simply make this unanimous-consent re­
quest so that we will have something 
before the House. 

Mr. Speaker, I withdraw my unani­
mous-consent request. 

PRIVATE CALENDAR -
The· SPEAKER. The Clerk will call 

·the first bill on the Private CalEmdar. 
LXXXVIII---62 

ALBERT BARRETT 

The Clerk called the first bill on the 
Private Calendar, H. R. 1988, for there­
lief of Albert Barrett. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in the administra­
tion of the immigration and naturalization 
laws the Attorney Gen€ral be, and he is. here­
by, authorized and directed to record the 
lawful admission for permanent residence of 
Albert Barrett, as rf August 1924, the date on 
:Which he entered the United States, if he is 
found to be otherwise admissible under the 
provisions of the immigration laws. 

With the following ·committee amend­
ment: 

Page 1, after line 9, in&ert the following:_ 
"other than that provision of section 3 of 
the Immigration Act of February 5, 1917 (39 
Stat. 875, U. S. C., title 8, sec. 136 (e) ) , re­
quiring the exclusion of aliens who have been 
convicted of or who admit the commission of 
a felony or other crime or misdemeanor in­
volving moral turpitude." 

The committee amendment was agreed 
to. 
· The bill was ordered to be engrossed 
and read a third time,· was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

RELIEF OF CERTAIN BASQUE ALIENS 

The Clerk called the next bill, S. 314, 
for the relief of certain Basque alien·s. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. GORE. I object, Mr. Speaker . 
There being no further objection, the 

Clerk read the bill, a.s follows: 
Be it enacted, etc., That the Attorney Gen­

eral of the United States be, ar..d is hereby, 
authorized and directed to cancel deportation 
proceedings in the cases of Ignacio Abadia, 
Nampa, Idaho; Alejandro Alberdi, Boise, 
Idaho; Felis Achirica, Boise, Idaho; Pedro 
Aguirre, Shoshone, Idaho; Santiago Alegria, 
Boise, Idaho; Gregorio Arana, Willow Creek, 
Oreg.; Guillermq Armaolea, Mullan, Idaho; 
Ponciano Arrietta, Boise, Idaho; Pedro Ar­
ruzazabala, Boise, ldaho; Francisco Asia, 
Mountain Home, Idaho; Elias Asolo, Sho­
shone, Idaho; Bernardo Ausocoa, Boise, 
Idaho; Abraham Azpiri, Murphy, Idaho; 
Francisco Barinaga, Boise, Idaho; Martin 
Barrencua, Boise, Idaho; Alejandro Bilbao, 
Mountain Home, Idaho; Francisco Bilbao, 
Emmett, Idahe; Jose Bilbao, Mountain Home, 
Idaho; Victor Bilbao, Boise, Idaho; Arturo 
Calvo, Tuscarora, Nev.; Gonzalo Cortazar, 
Boise, Idaho; Andres Echevarrieta, Hager­
man, Idaho; Antonio Echevarrieta, Hager­
man, Idaho; Prudencio Elordieta, Atlanta, 
Idaho; Gregorio Elorriaga, Buhl, Idaho; Jose 
Elorriaga, Mountain Home, Idaho; Juan 
Elorza, Boise, Idaho; Juan Garmendia, 
Nampa, Idaho; Francisco Guezuraga, Boise, 
Idaho; J.ose Guezuraga, Boise, Idaho; Enrique 
Ispisua, Boise, Idaho; Antonio Laradagoitia, 
Emmett Idaho; Felix Larrucea, Boise, 
Idaho; · Victor Legarreta, Jarbridge, .Nev.; 
Juan Lejardi, Boise, Idaho; Clriaco Lezamiz, 
Mountain Home, Idaho; Daniel Martinez, 
Boise, Idaho; Antonio Menchaca, Nampa 
Idaho; Elias Mendilibar, Fresno, Calif.; Jose 
Antonio Mendiola, Fresno, Calif.; Claudio 
Murua, Shoshone, Idaho; Ignacio Naveran, 
Shoshone, Idaho; Victor Orbe, Boise, Idaho; 
Canuto Otazua, Boise, Idaho; Gregorio 
Otazua, Boise, Idaho; Alejandro Remen­
teria, Boise, Idaho; Andres Retolaza, Boise, 
Idaho; Pedro Juan Sengotita . · Bengoa,· 
Mountain Home, Idaho; Cristobal , Saga,sti; 
Boise; Idaho; Bernardo Torre, Gooding, 
;tdapo;_ ~e~u~:~ t;rga!de,: EmiX_let~. Idf!.:Qo; Peqro: 

· Ugalde, Boise, Idah.o; · Gregorio Urcar€gui, 

Richfield, Idaho; Francisco Uriarte, Moun­
tain Home, Idaho; Herman Uriarte, Mountain 
Home, Idaho; Agustin Uribe, Mountain 
Home, Idaho; Feliciano Uribe, Boise, Idaho; 
Antonio Urquidi, Boise, Idaho; Ignacio Ur­
rutia, Boise, Idaho; Anastasio Yrasuegul, 
Castleford Idaho; Nicasio Yrazabal, Ely, 
Nev.; Juan Yrigoyen, Boise, Idaho; Tomas 
Yturbe, Mountain Home, Idaho; Angel 
Zuarez, Boise, Idaho, legally admitted as 
seamen but who have remained in the United 
States longer than permitted by law and 
regulations, and that these aliens shall be 
considered as having been admitted for per­
manent entry as of the date of their actual 
entry on the payment of the visa fees of $10 
and head taxes of $8 per person. 

Upon tbe enactment of this act the Secre­
tary of State shall instruct the proper quota~ 
control officer to deduct 64 numbers from 
the Spanish quota for the first year that the 
said Spanish quota. is available. 

With the following committee amend­
ments: 

Page 1, line 9, strike out "Ponciano Ar­
rletta, Boise, Idaho." 

Page 2, line 5, strike out "Arturo Calvo, 
Tuscarora, Nev." 
· Page 2, line 13, strike out "Felix Larrucca; 
Boise, Idaho." 

Page 2, line 25, strike out "Pedro Ugalde; 
Boise, Idaho." 

The committee amendments were 
agreed to. 

Mr. GRANT of Indiana. Mr. Speaker, 
I offer an amendment. 

The Clerk read as follows: 
Amendment offered .by Mr. GRANT of 

Indiana: On page 3, lines 15 and 16, strike. 
out "64" and insert "60." 

The amendment was agreed to. 
The bill was ordered to be read a third 

time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

MORRIS BURSTEIN AND JENNIE 
. BURSTEIN 

The Clerk called the next bill, H. R. 
2868, for the relief of Morris Burstein. 
and Jennie Burstein. 

Mr. GORE and Mr. MOT!' objected 
and, under the rule, the bill was recom­
mitted to the Committee on Immigration 
and Naturalization. 

KURT G. STERN 

The Clerk called the next bill, H. R. 
3295, for the relief of Kurt G. Stern. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That from and after 
the approval of this act Kurt G. Stern shall 
be deemed to have been lawfully admitted 
to the United States at Buffalo, N. Y.~ on 
February 10, 1936, as an immigrant for per­
manent residence and, it he is found to b~ 
otherwise admissible under the provisions of 
the Hnmigration laws other than those re-· 
lating to quotas, shall not · be subject to de-. 
portation, by reason of ,any provision of sec-· 
tion .3 of the Immigration Act of February. 5, 
1917, as amended (U.S. C., 1934 edition, title· 
8, sec. 136). on account of an act or circum­
stance which may have occurred prior to the 
date of entry into the United States of the 
said Kurt G. Stern. Upon the enactment or· 
this act the Secretary of State shall instruct 
the proper quota-control officer to deduct 
one number from the quota for Germany of 
the first year that the German quota is 
available. 

The bill was ordered to be engrossed. 
and read a third time; was read the third 
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time, and passed, and a motion to recon­
lider was laid on the table. 

CATHERINA MIGLIORE AND ANTHONY 
AND ROSE MIGLIORE 

The Clerk called the next bill, H. R. 
6071, for the relief of Catherina Migliore 
any Anthony and Rose Migliore. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Attorney Gen­
eral is directed to cancel forthwith the out­
standing warrant of arrest, order of depor­
tation, warrant of deportation, and bond, if 
any, in the case of the aliens, Catherina 
Migliore, and her son and daughter, Anthony 
and Rose Migliore, and is directed not to 
issue any further such warrants or orders in 
the case of such aliens, insofar as such future 
warrants or orders are based on any unlaw­
ful entry of such aliens into the United 
States prior to the enactment of this act. 
Furthermore that, in the administration of 
the immigration and naturalization laws, 
the Attorney General be, and 1s hereby, au­
thorized and directed to record the lawful 
admission for permanent residence of the 
said aliens as of August 15, 1925, that being 
the approximate date on which they entered 
the United States at the port of New York, 
if they be found otherwise admissible under 
the provisions of the immigration laws, other 
than those relating to quotas. Upon the 
enactment of this. act the Secretary of State 
shall instruct the proper quota-control offi­
cer to deduct three numbers from the quota 
for Italy, when such quota numbers become 
available. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

UMBERTO DANTA ANNIBALI 

The Clerk called the next bill, H. R. 
5539, for the relief of Umberto Danta 
Annibali. 

There being no objection, the Clerk 
read the bill, as follows: 

Be Ct e1l4Cted, etc., '11lat in the adminis­
tration of the immigration and naturalization 
laws, the Attorney General be, and he is here­
by, authorized and directed to cancel the 
outstanding warrant of arrest issued under 
deportation proceedings against the alien, 
Umberto Danta Annibali, notwithstanding 
any provision of existing law. From and after 
the effective date of this act Umberto Danta 
,Annibali shall not again be subject to de­
portation by reason of the facts upon which 
the outstanding proceedings are based. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

MARIA AZUCENA ALVAREZ CANGA 

The Clerk called the next bill, H. R. 
3469, for the relief of Maria Azucena 
Alvarez Canga. 

There being no objection, the Clerk 
read the bill, as follows: 

Be tt enacted, etc., That in the administra­
tion of the immigration and naturalization 
laws, the Attorney General be, and he is 
hereby, authorized and directed to record the 
lawful admission for permanent residence of 
Maria Azucena Alvarez Canga as of Septem­
ber 15, 1938, the day on which she was tem­
porarily admitted to the United States, if she 
is found to be otherwise admissible under the 
provisions of the ilnmigration laws, other than 
those relating to quota-s. Upon the enact­
JJlent of this act, the Secretary of State shall 
Instruct the proper control omcer to deduct 

one number from the Spanish quota of the 
first year that the said quota is available. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

FLORENCE CHUMLEY 

The Clerk called the next bill, H. R. 
5954, for the relief of Florence Chumley. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in the adminis­
tration of the immigration and naturaliza­
tion laws the Attorney General be, and is 
hereby, authorized and directed to cancel 
the deportation order issued against Florence 
Chumley, and that Florence Chumley shall 
not hereafter be subject to deportation for 
the same cause or causes upon which the 
present order of deportation is based. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

D. H. DANTZLER 

The Clerk called the next bill, H. R. 
4354, for the relief of D. H. Dantzler. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury Is authorized and directed ·to 
pay, out of any money in the Treasury not 
otherwise appropriated, to D. H. Dantz~er 
the sum of $28.55, this amount being due 
Mr. Dantzler for services rendered as former 
United States commissioner for the eastern 
district of South Carolina. 

With the following committee amend­
ment: 

Page 1, strike out all after the enacting 
clause, and insert the following: 

"That the Secretary of the Treasury be, 
and he is hereby, authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to D. H. Dantzler the 
sum of $28.55, in full settlement of all claims 
against the United States for services ren· 
dered by him as a de facto United States 
Commissioner in the eastern district of South 
Carolina from- December 29, 1938, to Febru­
ary 20, 1939, inclusive: Provided, That no 
part of the amount appro~riated in this act 
1n excess of 10 percent thereof &hall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex­
ceeding •1,000." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and pasSed, and a motion to recon­
sider was laid on the table. 

DAV1D B. BYRNE 

The Clerk called the next bill, :H:. R. 
4896, for the relief of David B. Byrne. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted., etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise approptlated, to David 
B. Byrne the sum of $181.25, In full settle­
ment of all claims against the Government 
for losses- incurred by hi~ as the result of 

damages to personal property caused by tire 
while serving as a second lieutenant, in the 
Field Art1llery School, at Fort Sill, Okla., on 
October 1, 1940: Provided, That no part of 
the amount appropriated in this act in, excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un­
lawful, any contract to the contrary not­
withstanding. Any person violating the pro­
visions of this act shall be deemed guilty 
of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex­
ceeding $1,000. 

With the following committee amend­
ment: · 

Page 1, llne 7, strike out "Government" 
and insert "United States." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

VETERANS' ADMINISTRATION 

The Clerk called the next bill, H. R. 
5652, to relieve certain employees of the 
Veterans• Administration from financial 
liability for certain overpayments and 
allow such credit therefor as is necessarY 
in the accounts of certain disbursing offi­
cers, and for other purposes. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the employees re­
sponsible for the excess or erroneous pay­
ments represented by the sums (including in­
terest accruals) herein stated be, and they 
are hereby, relieved of financial liability 
therefor and the Comptroller General is au­
thorized and directed to allow credit 1n the 
settlement of the accounts of the following­
named former disbursing officers of the Vet­
erans' Administration and Guy F. Allen, chief 
disbursing officer, Treasury Department, in 
such amounts not exceeding the sums (in­
cluding interest accruals) stated herein which 
have been, or hereafter may be, disallowed as 
may be necessary to relieve such disbursing 
officers of financial liability therefor: Pro­
vided, That this act shall not be construed to 
bar recovery of the amounts herein specified 
from the persons to whom and through whom 
such amounts have been paid: 

First. Will1am H. Holmes, former disbursing 
officer, Veterans' Administration, Washington, 
D. c., in the sums of ·$290.50, symbol 11-o06; 
and $6,252.19, symbol 11-348, which amounts 
were expended during the period from May 
7, 1921, through June 30, 1929. 

Second. E. E. Miller, former disbursing offi­
cer, Pension Accounts, Pension Bureau, and 
Veterans' Administration, Washington, D. C., 
in the sum of $2,924, which amount was ex­
pended during the period from AUgUst 16, 
1926, through August 31, 1931, under symbol 
62-o44. 

Third. J. B. Schommer, former disbursing 
omcer, Veterans' Administration, Washington, 
D. c., in the sums of $591.78, symbol 11- 500; 
$4,354.99, symbol 11-532; and $6,915.51, sym­
bol 11-666, which amounts were expended 
during the period from July 1, 1929, through 
June 30, 1934. 

Fourth. Norma E. Hesterly, former disburs­
ing officer, Veterans' Administration, Albu­
querque, N. Mex:., in the sum of $75, which 
amount was expended during the period t1·om 
July 1, 1933, through October 31, 1933, under 
s~bol 11-474. 

Fifth. Lawrence Levy, former disbursing 
officer, Veterans' Administration, Baltimore, 
Md., in the sum of $57.60, which amount was 
expended during the period from October 1, 
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1934, through February 15, 1935, under symbol · 
11-366. 

Sixth. J. W. Reynar, former disbursing offi­
cer, Veterans' Administration, Charlotte, N. C., 
in the sum of $34.62, which amount was ex­
pended during the period from December 15, 
1933, through May 1, 1934, under .symbol 
11-374. 

Seventh. L. W. Looker, former disbursing 
officer, Veterans' Administration, Cleveland, 
Ohio, in the sum of $1,177.43, which amount 
was expended on November 6, 1931, under 
symbol 99- 114. 

Eighth. M. V. Bates, former disbursing offi­
cer, Veterans' Administration, Detroit, ·Mich., 

· in the sum of $657 73, which- amount was , 
expended on August 25, 1932, under symbol 
89-842. 

Ninth. W. W. Weldon, former disbursing 
officer, Veterans' Administration facility, 
Hin~s. Ill., in the sum of $18, which amount 
was expended on June 30, 1933, under symbol 
11-521. . 

Tenth. N. B. Harrison (Mohen), former 
disbursing officer, Veterans' Administration 
facility, Los Angeles, Calif·, in the sum of 
$188.59, which amount was expended on Jan­
uary 19, 1934, under symbol 89-851. 

Eleventh. P. E. Haase, former disbursing 
officer, Veterans' Administration, Louisvllle, 
Ky., in the sum of $14, symbol 11-470, and 
$494.69, symbol 99-130, which amounts were 
expended during the period from · January 

-19, 1931, through March 31, 1935. 
Twelfth. Don Iler, former disbursing officer, 

Veterans' Administration, New York, N. Y., 
in the sum of ·$12.90, which amount was ex­
pended on January 26, 1932, under symbol 
99-138. 

Thirteenth. M. L. Morris, former disbursing 
officer, Veterans' Administration, Oklahoma 
City, Okla., in the sum of $826.78, which 
amount was expended on August 11, 1932, un­
der symbol 99-139. 

Fourteenth. L. S. McCracken, former dis­
bursing officer, Veterans' Administration, San 
Francisco, Calif., in the sum of $158.52; which 
amount was expended on March 4, 1931, under 
symbol 99-151. 

Fifteenth. J. William Yates, Jl'., former dis­
bursing officer, Veterans' Administration, 
Tuscaloosa, Ala., in the sum of $88, which 
amount was expended during the period from 
October 1, 1934, through January 31, 1935, 
under symbol 11-383 

s :xteenth. G. F . Allen, Chief Disbursing 
Officer, Treasury Department, Washington, 
D. C., in the sums of $486.34, symbol11-559; 
$11,291.19, symbol 11-561; $5, symbol 11-564; 
$180, symbol 11-565; $27.79, symbol 11-566; 
$5, symbol 11-568; $147.25, symbol 11-569; 
$29, symbol 11-570; $124.84, symbol 11-571; 
$108.61, symtol11-572; $69.40, symbol 11-573; 
$60.75, symbol 11-574; $9.75, symbol 11-576; 
$4.60, symbol 11-577; $44.50, symbol 11-578; 
$2.50, symbol-11-581; $1,0;41.81, symbol11-647; 
$50'7.57, symbol 99-287; $1,731.10, symbol 99-
280; $377, symbol 99-282; $100, symbol 99-283; 

. $78.7, symbol 99-:284; $305.50, symbol 99-286; 
$507.57, symbol 99-287; $1,731, symbol 99-

-288; $196.38, symbol 99-289; $619.50, s~bol 
99-290; $98.50, symbol 99-292, which amounts 
were expended during the period from July 1, 
1934, through June· 30, 1940. 

SEC. 2. That the Secretary of the Treasury 
is hereby authorized and directed to pay, out 
of any moneys in the Treasury not otherwise 
appropriated, the following sums to the per­
sons hereinafter designated. 

Flrst. Betty S. Akers, formerly temporar!ly 
employed as junior typist at Veterans' Ad­
ministration facility, Mountain Home, Tenn., 
the sum of $113.47, which was deducted from 
salary payment due her. 

Second. Agnes L. Hill, formerly temporarily 
employed as junior stenographer at Veterans' , 
Administration, Detroit, Mich., the sum of 
$312.06, which was deducted from salary 'and 
retirement fund .due her. 

Third. Margaret B. Hobson, now Grim, for­
merly temporarily employed as stenographer 
at Veterans' Administration facility, Roanoke, 
Va., the sum of $51.55, which was refunded by 
her on May 2, 1940. 

Fourth. Kenneth R. Huffine, formerly tem­
porarily employed as chauffeur at Veterans' 
Administration facility, Mountain Home, 
Tenn., the sum of $119.21, of which cash 
refunds totaling $49.98 were made by him and 
the balance of $69.23 was deducted from sal­
ary payment due him for the period ending 
May 31, 1939. 

Fifth. William V. Kamlade, formerly tem­
porarily employed as junior stenographer at 
Veterans' Administration facility, Jefferson 
Barracks, Mo., _ the sum of $48.76, which-was 
due him as salary payment and used as an 
offset against the disallowance in his account. 
· Sixth. Milton G. Roberts, formerly tempo­
rarily employed as chauffeur at Veterans' Ad­
ministration facility, Augusta, Ga., the sum 
of $50.89, of which $30 was deducted from 
salary payment due him for the period end­
ing May 31, 1939, and $20.89 recovered by cash 
refund. 

Seventh. Ivan Sackman, formerly tempo­
rarily employed as clerk-typist at Veterans' 
Administration facility, Downey, Ill., the sum 
of $24.77, which was deducted from salary 
payment due him for the period ending De­
cember 31, 1938. 

Eighth. Edward J. Sinclair, formerly tem­
porarily employed as junior stenographer at 
Veterans' Administration facility, Togus, 
Maine, the sum of $37.04, which was re­
funded by him in April 1939. 

With the following committee amend­
ments: 

Page 4, line 8, strike out "sum" and insert 
"sums." 

Page 6, line 15, strike out "were" and insert 
"was." 

The committee amendments were 
agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

BUILDERS SPECIALTIES .CO. 

The Clerk called the next bill, H. R. 
5865, for the relief of Builders Specialties 
Co. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be; and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $100 to Builders Specialties Co., 526 Forrest 
Road NE., Atlanta, Ga., hi full settlement 
of all claims against the United States on 
account of mistake in bid for furnishing 
material to the Department of Justice Fed-

- era"! correctional institution, Tallahassee, Fla., 
under contract dated September 18, 1939, and 
purchase .order No. 4Q-298. 

With the following committee amend­
ments: 

Line 11, strike out .the date "September ia, 
1939" and insert in lieu thereof "September 
22, 1939." 

At the end of the bill strike out the period 
and insert ": Provided, That no part of the 
amount appropriated in this act in· excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw­
ful, any contract to t~e co~trary notwith-

. standing. Any person. violating the provl-, 
. sions of this act .shall be deemed guilty of a 
~isdemeanor and upon convict11\)n there9f. 

shall be fined in any sum not exceeding 
$1,000." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sidered was laid on the table. 

HOWARD L. MILLER 

The Clerk called the next bill, H. R. 
5887, for the relief of Howard L. Miller. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That th& Secretary of 
the Treasury be, and he is hereby, authorized 

_and directed to pay, out of any money in the 
_ Treasury not otherwise appropriated, to How­
ard L. Miller, of Abilene, Tex., the sum of 
$2,360 in full settlement of all claims against 
the United 'states for the loss of 222 ewes 
and 35 lambs which were drowned during 
Army maneuvers on May 20, 1941, at which 
time his land was being used by the United 
States Army troops: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 

_ guilty of a misdemeanor and up<)n conviction 
thereof shall be fined in any sum not exceed· 
ing $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

B. H. WILFORD 

The Clerk called the next bill, H. R. 
6226, for the relief of B. H. Wilford. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $235.99, to B. H. Wilford in full payment 
and satisfaction for overpayments in the fore· 
going amount, resulting from the applica­
tion of Public, No. 839, Seventy-sixth Con­
gress, and Executive Order No. 8588, dated 
November 7, 1940, to the shipment, on 
December 14, 1940, of his household goods 
and personal effects upon change of official 
station: Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding • 

· Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
tim~. and passed, and a motion to recon­

- sider was laid on the table. 
RELIEF OF CERTAIN DISBURSING OFF!· 

CERS OF THE ARMY FOR SETTLEMENT 
OF INDIVIDUAL CLAIMS APPROVED BY 
THE WAR DEPARTMENT 

The Clerk called the next bill, H: R. 
6328, for the relief of certain disbursing 
officers of the Army of the United States 
and for "the settlement of individual 
claims approved py the War Department. 



980 CONGRESSIONAL RECORD-HOUSE FEBRUARY 3 
'rhere being no objection, the Clerk · 

read the bill, as follows: 
Be tt enacted, etc., That the Comptroller 

General of the United States be, and he is 
hereby, authorized and directed to credit in 
the accounts of the following disbursing offi­
cers of the Army of the United States the 
amounts set opposite their names: Lt. Col. 
Roy J. Caperton, Finance Department, $16.75; 
Lt. Col. Walter D. Dabney, Finance Depart­
ment, $69.24; Maj. E. H. deSaussure (Cavalry), 
Finance Department, $15.60; Maj. John R . Gil­
christ, Finance Department, $254.90; Lt. Col. 
Leo L. Gocker, Finance Department, $10; Lt. 
Col. William S. Keller, Finance Department, 
$295.06; Col. Mont gomery T. Legg, Finance 
Department, $70; Lt. Col. Clarence B. Lind­
ner, Finance Department, $23; Lt. Col. Emmet 
C. Morton, Finance Department (now re­
tired), $132.18; Capt. E. A. Muth, Finance­
Reserve, $5; Lt. Col. Sidney C. Page, Finance 
Department, $35; Lt. Col. Frank E. Parker 
(deceased), Finance Department, $123.22; 
Maj. Fiorre J. Stagliano, Finance Department, 
$13.27; Lt. Col. Wallace C. Steiger, Finance 
Department, $13; Lt. Col. Thomas P. Walsh, 
Finance Department, $115.10; Lt. Col. Hugh 
Whitt, Finance Department, $42.60; Lt. Col. 
Stephen R. Beard, Finance Department, 
$3,168.22; and Lt. Col. Eugene M. Foster, Fi­
nance Department, $268.23; the said amounts 
representing erroneous payments of public 
funds for which these officers are account­
able, such erroneous payments having re­
sulted from minor errors in the computations­
of pay and allowances due former members of 
tbe Civillan Conservation Corps, former mem­
bers of the Army of the United States, civ1Han 
employees, and commercial firms or individ­
uals from ~hom collection of the overpay­
ments cannot be effected, and which amounts 
have been disallowed by the Comptroller Gen­
eral of the United States. 

SEC. 2. That the_Comptroller General of the 
United States be, and he is hereby, authorized 
and directed to credit in the accounts of 
Lt. Col. Charles K. McAlister, Finance Depart­
tnent, the sum of $1,222, public funds for 
which he is accountable, which ·were stolen 
from the safe of his agent officer, Wray F. 
Saga.ser, at Civilian Conservation Corps Com­
pany 794, Ogden Bay Refuge BS-2, near 
Hooper, Utah, by a person or persons un­
known: Provided, That no part of said sum 
shall be charged to the said Wray F. Sagaser. 

SEc. 3. That the Secretary of the Treasury 
be, and he is hereby, authorized and directed 
to pay to Staff Sgt. James A. Matlock the 
amount of $78.50, in full satisfaction of his 
claim against the United States for a like 
amount refunded by him on account of a 
payment previously made to him: Provided, 
That no person shall be held pecuniarily liable 
on account of the above-mentioned payment. 

SEC. 4. That the Secretary of the Treasury 
be, and he is hereby, authorized and directed 
to pay, out of any money in the Treasury not 
otherwise appropriated, to Maj. Harold T. 
Molloy (Field Art1llery), Quartermaster Corps, 
the amount of $28.65, in full satisfaction of 
his claim against the United States for a like 
amount paid by him to make good the loss of 
public funds for which he was responsible as 
sales officer at Vancouver Barracks, Washing­
ton, and which public funds were stolen by 
the cashier, sales office, an enlisted man. 

SEc. 5. That the Comptroller General of the 
United States be, and he is hereby, author­
ized and directed to credit in the accounts of 
Lt. Col. Irvin V. Todd, Finance Department 
(deceased) , the sum of $57.85, public funds 
for which he is accountable, such sum repre­
se;nting erroneous payments resulting from 
minor errors in the computation of pay and 
allowances due to three former members of 
the Civilian Conservation Corps and a mem­
ber of the Officers' Reserve Corps. 

SEc. 6. That the Comptroller General of the 
United States be, and he is hereby, authorized 

and directed to credit in the accounts of 
Lt. Col. William H. Kasten, Finance Depart­
ment, in the sum of $14.50, public funds for 
which he is accountable, which sum was paid 
by him to members of the Civilian Conserva-

. tion Corps on vouchers subsequently deter­
mined to have been issued for services im­
properly ordered by a camp superintendent. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

REV. JULIUS PAAL 

The Clerk called the next bill, H. R. 
1374, to record the lawful admission to 
the United States for permanent resi­
dence of Rev. Julius Paal: 

There being no objection, the Clerk 
read the bill as follows: 

Be it enacted, etc., That the Secretary o! 
Labor be, and is hereby, authorized and 
directed to record the lawful admission for 
permanent residence of Rev. Julius Paal, 
who entered the United States at New · York 
on October 5, 1937, and: that he shall, for all 
purposes under the immigration and natu­
ralization laws, be deemed to have been law­
fully admitted as an immigrant for perma­
nent residence. Upon the enactment of this 
act the Secretary of State shall direct the 
proper quota-control officer to deduct one 
number from the Hungarian quota for the 
first year said Hungarian quota is available. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

NATIONAL HEATING CO., WASillNG­
TON, D.C. 

The Clerk called the next bill, H. R. 
2980, for the relief of National Heating 
Co., Washington, D. C. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That upon satisfactory 
completion by National Heating Co., Wash­
Ington, D. C., of its contract with the United 
States for the construction for the National 
Advisory Committee for Aeronautics of a 
central heating plant at Langley Field, Va. 
(N. A. C. A. contract-NAw 876, requisition 47), 

-the Secretary of the Treasury be, and he is 
hereby, authoriz~d and directed to pay, out 
of any money in the Treasury not otherwise 
appropriated, to the said National Heating 
Co., the sum of $10,000. A typographical 
error in connection with the submission of 
the bid of the said National Heating Co. for 
such construction caused such bid to be 
$10,000 less than it should have been, and 
if such typographical error had not been 
made, the bid of the said National Heating 
Co. for such construction would still have 
been the lowest bid therefor by $2,600. 

With the following committee amend­
ment: 

Strike out all after the enacting clause 
and insert: 

"That the Secretary of the Treasury be, 
and he is l:lereby, authorized and directed to 
pay out of any money in the Treasury not 
otherwise appropriated to the National Heat­
ing Co., of Washington, D. C., the sum of 
$8,613.93 in full settlement of all claims 
against the United States for losses occa­
sioned by a typographical error made in con­
nection with the submission of a bid for the 
construction of a. central heating plant at 
Langley Field, Va., with the National Ad­
visory Committee for Aeronautics (N. A. 
C. A. contract-NAw 876, requisition 47): 
Provided, That no part of the amount ap-

propriated in this act in excess ' of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account of 
services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000." 

The committee amendment was agreed 
to. · 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re­
consider was laid on the table. 

ROBERT L. DEMUTH 

The Clerk called the next bill, H. R. 
4409, granting jurisdiction to the United 
States Circuit Court of Appeals for the 
Second Circuit to reopen and readjudi­
cate the case of Robert L. Demuth. 

Mr. GORE and Mr. MOTT objected, 
and, under the rule, the bill was recom­
mitted to the Committee on Claims. 

BLANCHE E. BROAD 

The Clerk called the bill <H. R. 4524) 
for the relief of Blanche E. Broad. 

Mr. HANCOCK and Mr. MOTT ob­
jected, and the bill was recommitted to 
the Committee on Claims. 

FLOYD P. MORITZKY 

The Clerk called the bill (H. R. 4657) 
for the relief of Floyd P. Moritzky. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authoriZed 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Floyd P. Moritzky, of Coffeyville, Kans., the 
sum of $5,000, in full settlement of all claims 
against the United States, for personal in­
juries sustained on September 18, 1936, when 
an Army truck in which he was an authorized 
passenger crashed into a tree while en route 
to Fort Riley, Kans.: Provided, That no part 
of the amount appropriated in this act in ex­
cess of IO percent thereof shall be paid or 
delivered to or received by any agent or at­
torney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed­
ing $1,000. 

With the following committee amend­
ment: 

Page 1, line 6, strike out "$5,000'' and in­
sert "$4,000." 

The committee amendment was agreed 
to. 

The bill as amended was ordered to be 
engrossed and read a third time, was· read 
the third time, and passed, and a motion 
to reconsider laid on the table. 

MAX GEISSLER 

The Clerk called the bill <H. R. 5816) 
for the relief of Max Geissler. 

Mr. GORE and Mr. MOTT objected, 
and the bill was recommitted · to · the 
Committee on Claims. 

ROY F. LASSLY 

The Clerk called the bill <H. R. 5857) 
for the relief of Roy F. Lassly, former 
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acting chief disbursing clerk, Depart­
ment of the Interior, and G. F. Allen, 
chief disbursing officer, Division of Dis­
bursement, 'rreasury Department. · 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Comptroller 
General of the United States be, and he is 
hereby, authorized and ·directed to credit in 
the accounts of Roy F. Lassly, former acting 
chief disbursing clerk, Department of the 
Interior, the sum of $7,533.50, and in the ac­
counts of G. F . Allen, chief disbursing offi­
cer, Division of Disbursement, Treasury De­
partment, the sum of $20,012.20, public funds 
for which they are accountable, and which 
were paid by them on fraudulent vouchers 
prepared by a trusted employee of the Na­
tional Park Service, Department of the 
Interior. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and a motion to reconsider was 
laid on the table. 

MASON C. BRUNSON 

The Clerk called the bill <H. R. 6145) 
for the relief of Mason C. Brunson. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and · directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Mason C. Brun­
son, Florence, S. C., the sum of $352.70. Such 
sum represents the amount or fees earned by 
the said Mason C. Brunson for services ren­
dered as United States commissioner, eastern 
district of South Carolina, during a portion 
of the quarter ending July 31, 1939, but not 
paid because, the account covering such serv­
ices was not rendered within the time pre­
scribed by law. 

With the following committee amend-
ments: -

Page 1, line 6, strike out "$352.70" and in­
sert "$292.05." 

At the end of the bill strike out the period, 
insert a colon and the following: "Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered in connection with this .claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000." 

The committee amendments were 
agreed to. 

The bill as amended was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 

PORTLAND SPORTWEAR MANUFAC­
TURING CO. 

The Clerk called the bill (8. 1523) for 
the relief of the Portland Sportwear 
Manufacturing Co. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Comptroller 
General of the United States is authorized 
and directed to release the Portland Sport­
wear Manufacturing Co., of Portland, Oreg., 

·from its obligation to pay all excess costs 
resulting from the purchase in the open mar­
ket of certain coats on account of the failure 
of such company to perform contract No. 
W-669-qm-CIV-462 after its bid, dated No­
vember 23, 1940, had been accepted. 

SEc. 2. The Secretary of the Treasury 1s 
authorized and directed to pay, out of any . 
money in the Treasury not otherwise ap­
propriated, to such Portland Sportwear Man­
ufacturing Co. a sum equal to the total sum 
of any amounts paid by it in payment of 
such excess costs. 

· The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider laid on the 
table. 

WILLARD R. CENTERW ALL 

The Clerk called the bill (S. 2011) for 
the relief of Willard R. Centerwall, for­
merly superintendent and special dis­
bursing agent at the Tongue River In-
dian Agency. -

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Comptroller 
General be, and he is hereby, authorized and 
directed to allow credit in the official ac­
counts of Willard R. Centerwall, formerly 
superintendent and special disbursing agent 
at the Tongue River Indian Agency, for 
disallowances in the amounts of $26.82 and 
$11.53 under certificates of settlement of ac­
count..s by the General Accounting Office Nos. _ 
G-10884Q-Ind and H-5451-r·Ind dated De­
cember 1, 1938, and June 5, 1940, respectively. 

SEc. 2. The Sscretary of the Treasury is 
hereby authorized and directed to refund out 
of any moneys in the Treasury not other­
wise appropriated any payments made by the 
said Willard R. Centerwall on account of the 
disallowances in question. 

The b111 was ordered to be read a third 
tim~. was read the third time, and passed, 
and a motion to reconsider laid on the 
table. 

JOHN HUFF 

The Clerk called the bill (H. R. 2430) 
for the relief of John Huff. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of the 
Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to John 
Huff, of Yardville, N.J., the sum of $5,000, in 
full satisfaction of his claims, and those of 
his wife, Ertha Huff, and his daughter, V.ivian 
Huff, against the United States for compen­
sation for personal injuries sustained by them 
when their automobile was struck by an auto­
mobile of the War Department operated by 
Robert Fay, private, an enlisted man of the 
United States Army, on May 13, 1939, at the 
intersection of the Clarksville-Mercerville 
Road (Quaker Bridge Road) and State High­
way No. 33 (Nottingham Way), Mercerville, 
N.J.: Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

SEc. 2. Payment shall not be made under 
this act until the said John Huff has released, 
in a manner satisfactory to the Secretary of 

the Treasury, any judgment or other claim 
arising out of such accident which he may 
have against the said Robert Fay. 

With the following committee amend­
ment: 

Page 1, line 6, strike out "$5,000" and insert 
"$2,000." . 

· The committee amendment was agreed 
to. 

The bill as amended was ordered to be 
engrossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 

MINNIE C. SANDERS 

The Clerk called the bill <H. R. 3610) 
for the relief of Minnie C. Sanders and 

· Henry G. Sanders, her husband. 
There being no objection, the Clerk 

read the bill, as follows: 
Be it enacted, etc~, That the Secretary of the 

Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Min­
nie c. Sanders, of the township of Union, 
Union County, N. J., the sum of $5,000, e.nd 
to Henry G. Sanders, her husband, the sum of 
$1,500, in full settlement of all claims against 
the United States for personal injuries sus­
tained by the said Minnie C. Sanders in an 
accident at West Point, N. Y., Military Reser­
vation, on June 5, 1940, caused by the negli­
gent operation of a truck and motorcycle, 
property of the United States, and being op­
erated by its agents: Provided, That · no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
de~vered to or received by any agent or attor­
ney on account of services rendered in con­
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act eball be deemed guilty 
of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed­
ing $1,000. 

With the following committee amend­
ments: 

Page 1, line 7, strike out "$5,000, and to 
Henry G. Sanders, her husband, the sum ot 
$1,500" and insert "$3,000." 

Page 2, line 1, strike out "caused by the 
negligent operation of a truck and motor­
cycle, property of the United States, and 
being operated by its agents," and insert 
"when she was struck by an Army motor­
cycle." 

The committee amendments were 
agreed to. 

The bill as amended was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 

The title was amended so as to read: 
"A bill for the relief of Minnie C. 
Sanders." 

HENRIETTA MORITZ 

The Clerk called the bill <H. R. 4303 > 
for the relief of Henrietta Moritz. 

Mr. MOTT, Mr. GORE, and Mr. HAN­
COCK objected, and the bill was recom­
mitted to the Committee on Claims. 

JULIA PETERSON MILLS 

The Clerk. called the next bill, H. R. 
5048, for the relief of Julia Peterson 
Mills. 
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The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. GORE and Mr. GRANT of Indiana 
objected, and, under the rule, the b.ill 
was recommit ted to the Committee on 
Claims. 

NELL MAHONEY 

The Clerk called the next bill, H. R. 
5478, for the relief of Nell Mahoney. 

There being no objection, the Clerk 
read the bill, as follows: · 

Be it enacted, etc., That the Comptroller 
General of the United States is hereby 
authorized and directed to remove from the 
records of his office the debt which has been 
raised therein against Nell Mahoney, junior 
clerk-typist, Houston County, Tex., Rural 
Rehabilitation office of the Farm Security 
Administration, Department of Agriculture, 
at Crockett, Tex., in the sum of $125.75, 
together y,rith interest due thereon from date 
of loss, public funds for which she is ac­
countable and which were stolen from her 
desk in the Houston County Rural Rehabili­
tation office, Crockett, Tex., without her 
fault, on September 18, 1940. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 
PARRIS ISLAND HURRICANE ·AND FLOOD: 

REIMBURSEMENT TO CERTAIN MEM­
BERS OF THE ARMED FORCES 

The Clerk called the next bill, H. R. 
5572, to provide an additional sum for the 
P.ayment of a claim under the act entitled 
'An act to provide for the reimbursement 
of certain Navy and Marine Corps per­
sonnel and former Navy and Marine 
Corps personnel and certain Federal civil 
employees for personal property lost or 
damaged as a result of the hurricane and 
:Hood at Parris Island, S. C., on August 
11-12, 1940," approved April 23, 1941. 

The SPEAKER. Is· there objection to 
the present consideration of the bill? 

Mr. YOUNG. Mr. Speaker, I object. 
There being no further objection, the 

Clerk read the bill, as follows: 
Be it enacted, etc., That the Secretary of the 

Treasury be, and he is hereby, authorized and 
directed to pay, out of any money in the 
Treasury not otherwise appropriated., such 
sum or sums, amounting in the aggregate not 
to exceed $1,136.66, as may be required by the 
Secretary of the Navy to reimburse, under 
such regulations as he may prescribe, Capt. 
Peter A. McDonald, United States Marine 
Corps, for the value of personal property lost 
or damaged in the hurricane and flood at 
Parris Island, S. C., on August 11-12, 1940: 
Provided, That no part of the amount appro­
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re­
ceived by any agent or attorney on account of 

. services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this act 
shall be deemed guilty of a misdemeanor an~ 
upon conviction thereof shall be fined in any 
sum not exceeding $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 
FORT HALL INDIAN mRIGATION PROJ­

ECT, IDAHO 

The Clerk called the next bill, H. R. 
6225, for the relief of certain individuals 

in connection with the construction, op­
eration, and maintenance of the Fort 
Hall Indian irrigation project, Idaho. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the acts of June 20, 
1938 (52 Stat. 1363), JUne 11, 1940 (Private, 
No. 362, 76th Cong.), and June 25, 1941 (Pri­
vate, No. 121, 77th Cong.), for the relief of 
certain individuals named therein in connec­
tion with the constructlon, operation, and 
maintenance of the Fort Hall Indian irriga­
tion project, Idaho, are hereby supplemented 
and further amended by authorizing and di­
recting payment as therein provided, out of 
any funds in the Treasury of the United States 
not otherwise appropriated, of the following 
amounts in lieu of the amounts provided for 
in the said act of June 20, 1938, to the indi­
viduals named: C. E. and Leonard R. Sted­
man, $347; J. S. Bowker and J. L. Wilson, $150; 
L. E. Winschell, $150; Richard Torgensen, 
$500; and W. James Chester, $500: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren­
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
cbntrary notwithstanding. Any person vio­
lating the provisions of this act shall be 
deemed guilty of a. misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1 ,000. · 

The bill was ordered to be engr,ossed 
and read a third time, was read the third 
time, and passed, and a motion to recon­
sider was laid on the table. 

CARMELLA RIDGEWELL 

The Clerk called the next bill, S. 806, 
for the relief of Carmella Ridgewell. 

There being no objection, the Clerk 
read the bill, as follows: · 

Be it enacted, etc., That the Secretary of the 
Treasury be, and he is hereby, authorized and 
directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Car­
mella Ridgewell, of Providence, R. I., the sum 
of $1,200.50, in full satisfaction of all claims 
against the United States for damages for per­
sonal injuries, medical expenses, and property 
damage sustained by her when the car which 
she was driving was struck by a truck owned 
by the United States Government and oper­
ated by G. Kazmirchuk, an employee of the 
National Youth Administration, at Campton, 
N.H., on July 17, 1939: Provided, That no part 
of the amount appropriated in this act in ex­
cess of 10 percent thereof shall be paid or de­
livered to or received by any agent or attorney 
on account of services rendered in connection 
with this claim, and the same shall be unlaw­
ful, any contract to the contrary notwith­
standing. Any person violating the provisions 
of this act shall be deemed guilty of a misde­
meanor and upon conviction thereof shall be 
fined 1n any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

E'ITA HOUSER FREEMAN 

The Clerk called the next bill, S. 1266, 
conferring jurisdiction upon the United 
States District Court for the Middle Dis­
trict of North Carolina to hear, deter­
mine, and render judgment upon the 
claim of Etta Houser Freeman. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. HANCOCK, Mr. GRANT of Indi­
ana, and Mr. MOTI' objected, and, under 

the rule, the bill was recommitted to the 
Committee on Claims. 
MERCHANTS DISTILLING CORPORATION 

The Clerk called the next bill, S. 16.54, 
for the relief of the Mercha~ts Distilling 
Corporation. · 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the Merchants Dis· 
tilling Corporation, of Terre Haute, Ind., the 
sum of $4,154.62, in full satisfaction of its 
claim against the United States for a refund 
of the tax assessed and paid on two thousand 
and seventy-seven and thirty-one one-hun­
dredths proof gallons of distilled spirits lost 
in the process of manufacture on March 25, 
1937: Provided, That no part of the amount 
appropriated iri this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 
THURSTON AND HARDY, A P ARTNERSHW 

The Clerk called the next bill, S. 1771l 
for the relief of R. V. Thurston ana. 
Joseph Hardy, a partnership. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of the 
Treasury is authorized and directed to pay. 
out of any money in the Treasury not other· 
wise appropriated, to R. V. Thurston and 
Joseph Hardy, a partnership, the sum of 
$3,600 in full satisfaction of its claim against 
the United States for the settlement of Its 
war minerals relief claim (claim No. 940, 
under the act of June 30, 1936), the award 
of such sum to ·such partnership having been 
recommended on February 11, 1941, by the 
commissioner by whom such claim was con• 
sidered and having been disallowed by the 
Secretary of the Interior on the ground that 
having previously made an award to such 
partnership under such act he was technically 
without authority to make the additional 
award r~commended by the commissionert 
Provided, That no part of the amount appro. 
priated in this act in excess of 10 perqent 
thereof shall be paid or delivered to or re­
ceived by any agent br attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. ' 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion .to reconsider was laid on 
the table. 

LESLIE TRUAX 

The Clerk called the next bill, S. 1778, 
for the relief of Leslie Truax. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, eto., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Les· 
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lie Truax, the sum of $1,000, in full settlement 
of any and all claims against the United 
States for injuries sustained on July 9, 1935, 
while a member of Battery A of the Citizens' 
Military Training Corps at Fort · Snelling, 
Minn.: Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

DR. HUGH G. NICHOLSON 

The Clerk called the next bill, S. 1848, 
for the relief of Dr. Hugh G. Nicholson. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Dr. 
Hugh G. Nicholson, the sum of $3,300, in full 
settlement of all claims against the Govern­
ment of the United States for medical services 
rendered to the Indians of Alaska from June 
5, ·1929, to January 8, 1935: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con­
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a. misdemeanor and upon convic­
tion thereof shall be fined in any sum not 
exceeding $1,000. · 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

FRANCIS HOWARD ROBINSON 

The Clerk called the next bill, S. 1974, 
for the relief of Francis Howard Robin­
son. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $246.20 to reimburse Francis Howard Rob­
inson, radioman first class, United States 
Navy, for the value of personal property lost 
or damaged in the fire in Government quar­
ters occupied by him at United States naval 
radio station, Astoria, Oreg., on September 22, 
1940: Provided, That no part of the amount 
appropriated in this act in excess of 10 per­
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstandmg. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof fihall be fined in 
any sum not exceed~ng $1,000. 

The bill w~s ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

MARCEL M. ROMAN ET AL. 

The Clerk called the next bill, S. 381, 
for the relief of Marcel M. Roman, Clara 
M. Roman, and Rodica E. Roman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That in the administra­
tion of the immigration and naturalization 
laws Marcel M. Roman, his wife, Clara M. 
Roman, and daughter, Rodica E. Roman, shall 
be held and considered to have been lawfully 
admitted to the United States for permanent 
residence on May 1, 1939, the date the said 
Marcel M. Roman, Clara M. Roman, and 
Rodica E. Roman were admitted to the United 
States for temporary residence. 

SEc. 2. Upon the enactment of this act the 
S~cretary of State is authorized and directed 
to instruct the proper quota-control omcer to 
deduct three numbers from the nonpreference 
category of the first available Rumanian im­
migration quota. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 
MAX DELFINER AND HIS WIFE EVY (EWA} 

The Clerk called the next bill, H. R. 
3036, for the relief of Max Delfiner and 
his wife Evy (Ewa). 

The SPEAKER. Is there objection? 
Mr. GORE, Mr. HANCOCK, and Mr. 

GRANT of Indiana objected, and the bill, 
under the rule, was recommitted to the 
Committee on Immigration and Natu­
ralization. 

Mr. GORE. Mr. Speaker, I ask unani­
mous consent to dispense with further 
call of the Private Calendar. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
TREASURY AND POST OFFICE DEPART­

MENTS APPROPRIATION BILL, 1943 

Mr. LUDLOW. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the further con­
sideration of the bill (H. R. 6511) mak­
ing appropriations for the Treasury and 
Post Office Departments for the fiscal 
year ending June 30, 1943, and for other 
purposes. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the fur­
ther consideration of the bill H. R. 6511, 
with Mr. BoEHNE in the chair. 

The Clerk read the title of. the bill. 
The CHAIRMAN. Under previous 

order of the House, there remains 1 hour 
of general debate, one-half of the time 
to be controlled by the gentleman from 
Indiana [Mr. LuDLOW] and one-half by 
the gentleman from New York [Mr. 
TABER]. 

Mr. LUDLOW. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York [Mr. MARTIN J. KENNEDY]. 

Mr. MARTIN J. KENNEDY. Mr. 
Chairman, on last Saturday, a luncheon 
was given at Washington's most exclu­
sive hotel, the Mayflower, by some New 
Yorkers for the Senators and Represent­
atives from New York City. Because 

only four Representatives attended that 
luncheon the New York Herald Tribune 
in a screeching editorial on Monday and 
the Daily Mirror, today in a petulant edi­
torial took all the Members, from New 
York City, to task for their failure to 
attend the luncheon and their fai!ure to 
have more Government offices .moved 
from Washington to New York City. 

Certainly, no Member of Congress ob­
jects to fair criticism but on the face of 
it this newspaper tirade and the threat­
ening speeches made at the luncheon are 
unfair and misleading. 

Since when has a refusal by a Member 
of Congress to attend a luncheon, given 
by a pressure :1roup, been classified as 
a. w. o. I. and the basi;;; for censure by the 
press? Do the editors of the New York 
Herald Tribune and the Daily Mirror at­
tend every excursion to which they are 
summoned? I think not, and properly 
so. 

I am not going to read those editorials 
because they are so si11y. It is hard to 
believe that editorial writers have time 
for such nonsense. They tell us, both 
the press and the pressure groups, that 
all the New York City Congressmen must 
do in order to obtain Government depart­
ments is to demand them from the Presi­
dent. Some of us have made many re­
quests· on behalf of New York City and 
I am happy to report, with fair success. 
However, there are other cities equally 
insistent and, deserving of consideration. 

It might be well to examine the record 
on the subject of decentralization. On 
September 26, 1940, I presented to the 
House,. and it appears in the CoNGREs­
SIONAL RECORD, a copy Of the report en­
titled "Report on Industrial Mobilization'~ 
prepared by one of our leading hotel men, 
Mr. Martin Sweeny. This report, sub­
mitted to Mayor LaGuardia, contained 
plans for decentralization of Government 
bureaus and suggested that various Gov­
ernment offices be moved to the city of 
New York for reasons of efficiency and 
economy. That was not last Saturday or 
last week but 15 months ago. Copies of 
the report were sent to every bureau 
chief in Washington. It was a concise, 
intelligent, and constructive document. 

As a result of the Sweeny report, the 
mayor established a New York City De­
partment of Commerce. The department 
is composed of our leading businessmen, 
serving without compensation. They, in 
turn, recruited from the ranks of our 
business organizations, many expert and 
talented men. The Metropolitan Life In­
surance Co. donated the serv.Lces of a 
real-estate expert and the NationaL City 
Bank and Emigrant Industrial Savings 
Bank did likewise. These volunteers, at 
great expense and considerable time com­
piled an elaborate report, listing every 
foot of office space available, in our city, 
for Government rental. The transit fa­
cilities, housing, and all other data neces­
sary to arrive at an intelligent decision, 
were cataloged. That report was brought 
to Washington, and copies were delivered 
to the department heads and the Presi~ 
dent. 
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In company with these representatives 

of the Department of Commerce of New 
York City, I visited many departments, 
and as a result of our presentation many 
bureaus have been moved to New York. 

Our visitors of last Saturday are not 
satisfied with that record of accomplish-· 
ment . . They seem to want all Govern­
ment departments for New York City. 
I am afraid they are a bit overzealous. 

The CONGRESSIONAL RECORD of May 15, 
1941, and of June 3, 1941, contains fur-. 
ther evidence of my activity on behalf of 
New York City in the matter of Govern­
ment office space. 

On last Thursday I had the pleasure 
of addressing a meeting of the Commerce 
and Industry Association of New York, 
held in the Woolworth Building. At that 
meeting there were representatives of 
the restaurants, hotels, banks, insurance 
companies, and other business organiza­
tions. This problem has been of special 
concern to them, and they have been 
working hard with good results to obtain 
consideration for New York. The meet­
ing was conducted on a high plane, and 
I feel sure that they will achieve their 
objectives. 

This group that came down to Wash­
ington on Saturday and arranged an 
elabor~te luncheon apparently are hard 
to please, or just refuse to be satisfied 
with our efforts. Because many of the 
Members from New York City took ad­
vantage of the House being in recess to 
return to their districts to visit with their 
families and constituents, they are po ... 
litically doomed, as witness the words uf 
one speaker, "We got the brush-off, and 
we ought to remember it next November 
in political action." 

Mr. Chairman, that statement com­
Ing from a business group is unpardon­
able. The four Representatives that at­
tended the luncheon on Saturday are all 
distinguished Members of · our delegation, 
but I am surprised that even that num­
ber were present. Holding a meeting in 
Washington on a Saturday afternoon 
when the Congress is in recess is the least 
propitious time to hold an important 
meeting. Many of us feel it is necessary 
for the convenience of our constituents 
that we return home at every opportu­
nity. Our constituents cannot afford the 
expense to come to Washington to see us, 
so we reverse the order and go home to 
aee them. 

Perhaps these good folks took their cue 
from a young newspaper writer on a New 
York paper. He said, "I .will tell you 
what to do. Make these New York Con­
gress,men and Senators do what the Con­
gressman from Virginia did in order to 
get the Patent Office. The entire Virginia 
delegation, headed by Senator GLAss, 
went down and shook their fists in the 
face of the President and demanded that 
the State of Virginia be the State to 
which the Patent Office be moved. As a 
result of their demand the President sent 
the Patent Office to Richmond.'' 

But this reporter did not tell all the 
facts in the case. Maybe the Senators 
and Representatives from Virginia did go 
to the President, but I doubt it. If the 
Patent Office had been sent to New York 

many patent lawyers of the country 
would have been disqualified to practice 
under the laws of New York State, but 
that hardship means nothing to some 
people. It would have been a gross in­
justice, and for that reason I am glad it 
went to Virginia. 

Mr. CELLER. Will the gentleman 
yield? 

Mr. MARTIN J. KENNEDY. I yield 
to the gentleman from New York. 

Mr. CELLER. May I say it was due in 
great measure to the efforts of the 
gentleman who is now addressing the 
House and several other Members of the 
New York delegation, including the 
gentleman from New York [Mr. FITz­
PATRICK] and myself, that induced the 
authorities to bring the Wage and Hour 
Division to New York and to bring sev­
eral years ago the Home Owners' Loan 
Corporation and several other branches 
of Government up there. The news­
papers made no mention of the efforts 
of the New York City delegation in that 
regard. 

Mr. MARTIN J. KENNEDY. I agree 
with my colleague. Every Representa­
tive from New York City has worked hard 
on this proposition. 

Mr. WILLIAM T. PHEIFFER. Will 
the gentleman yield? 

Mr. MARTIN J. KENNEDY. I yield 
to the gentleman from New York. 

Mr. WILLIAM T. PHEIFFER. I want 
to make this observation with regard to 
the luncheon meeting of last Saturday. 
It happened that I was one of the four 
Members of Congress from New York 
City who were present. 

Mr. MARTIN J. KENNEDY. By the 
way, the editorial to which I referred 
devoted considerable space to the praises 
of the gentleman. The gentleman de­
serves the praise and I am glad to bring 
the matter to the attention of the House. 

Mr. WILLIAM T. PHEIFFER. I am 
glad to hear the gentleman say that. 
The observation I wish to make is for 
the benefit of our colleagues who were 
not present. As my colleague [Mr. FITZ­
PATRICK] will bear me out, every one of 
us who were present went to great lengths 
and took great pains in defending the 
absent Members against the statements 
and insinuations that they were laying 
down on the job, or being indifferent. 

[Here the gavel fell.] 
Mr. LUDLOW. Mr. Chairman, I yield 

the gentleman 5 additional minutes. 
Mr. WILLIAM T. PHEIFFER. We 

know full well that the gentleman from 
New York [Mr. MARTIN J. KENNEDY] Who 
now has the :floor, as well as the gentle­
man from New York [Mr. CELLER] and 
the other Members of the New York dele-

. gation, have been intensely interested in 
furthering the cause of our home city of 
New York in this important matter. 
Within the limitations of time permitted 
to Members of Congress in these trYing 
days, with the tremendous pressure of 
work on all of us and the demands on 
one's time, we . know that you gentlemen 
have been right in the traces along with 
us. I want YOU to .know that you had 
friends at court last Saturday and that 
we did our utmost to make all of these 

gentlemen from New York realize that. 
At that meeting there was a fine cross 
15ection of the business life of New York 

, and we were glad to have the delegation 
come down here. We who were present 
tried to make them understand your 
viewpoint and to impress on them that 
you were at the meeting quite heartily 
in spirit, and that every member of the 
New York City delegation could be de­
pended on to work hand in glove with 
us. 

Mr. MARTIN J. KENNEDY. I appre­
ciate what the gentleman has to say, 
but I shall be content to let the record 
speak for me. 

Mr. Chairman, I hold in my hand a 
letter from T. J. Miley, secretary of the 
Commerce and Industry Association of 
New York, thanking me for my work 
along this line. 

I never quarrel with a newspaper anQ. 
I always welcome fair criticism. I think 
criticism is necessary, but we should, 
have constructive, intelligent, and im­
partial criticism, not merely selfish views 
expressed in sharp language. 

Mr. RICH. Will the gentleman yield? 
Mr. MARTIN J. KENNEDY. I yield 

to the gentleman from Pennsylvania. 
Mr. RICH. I realize that the gentle­

man from New York and the other Mem• 
bers from New York City have tried to 
get everything up there that they can. l 
think it is probably a good thing that 
the Government did not move these 
Government offices to New York because 
the rents are too high up there. You 
should not be blamed because you are 
trying to help the Govex:nment. If you 
will try to keep the Goveriunent agencies 
and offices in cities where there is not 
such great expense, you will be doing the 
country more good than anything else 
you can do. The people of New York 
should not criticize you because they are 
complaining about taxes now. 

Mr. MARTIN J. KENNEDY. I do not 
agree with the gentleman's statement as 
to high rents, because office space in my 
city is being offered at the lowest rates 
for equivalent facilities of any city in th& 
country. 

I want the record to show that every 
Member from New York has made some 
effort during the past 2 years to get Gov­
ernment offices for New York. I should 
also like to send a message back to this 
committee, of last Saturday, that they 
are following a wrong course. Instead 
of inspiring our membership to greater 
accomplishments they have had the op .. 
posite effect. 

I understand that the final decision as 
to who shall move out of Washington is 
made by the President because of the 
hi.unan problems involved. Many of the 
families whose children are going to 
school and who have built homes in which 
they have invested their life savings, must 
be considered. 

[Here the gavel fell.] 
Mr .. LUDLOW. Mr. Chairman, I yield 

1 additional minute to the gentleman 
from New Yqrk. _ . 

Mr. MARTIN J. KENNEDY. I have 
beem asked by one of my colleagues to 
read a resolution that was submitted to 
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him at the Saturday afternoon luncheon. 
It reads as follows: 

Congress should insist upon the decen­
tralization of Washington at once, ordering 
the transfer of such departments and agen­
cies not connected with the war to New York 
City. 

The only place that sort of a resolution 
might be adopted would be at a meeting 
of the Real Estate Owners Association. 
Surely no one with the intelligence of a 
child would offer it in the Congress of 
the United States. 

[Here the gavel fell.] 
Mr. TABER. Mr. Chairman, I yield 

myself 10 minutes. 
Mr. Chairman, to start with, may I say 

that I regret that I was not able to attend 
the hearings. very gener.ally on this bill? 
I am pretty familiar with it from past 
experience and from going over the hear­
ings that have been held, but the ·mem­
bers of the committee, headed by the 
gentleman from Indiana [Mr. LUDLOW] 
and including amongst its minority mem­
bers the gentleman from Wisconsin [Mr. 
KEEFE] and the gentleman from Penn­
sylvania [Mr. RicH], h~ve covered the 
ground pretty thoroughly on the :floor 
here. 

There are three or four outstanding 
matters in the bill to which I should like 
to call your attention. The first item is 
the one to which the gentleman from 
Wisconsin [Mr. KEEFE] referred so effec­
tively yesterday, an item of $250,000 for 
the Bureau of Accounts in the Treasury 
Department, set up by Executive Order 
No. 8512. This Executive order delegates 
duties to the Bureau of Accounts Which 
are a direct contradiction of section 309 
of the Budget and Accounting Act of 
1921. 

Section 309 states: 
The Comptroller General shall prescribe the 

forms, systems, and procedure for adminis­
trative appropriation and fund accounting in 
tlle several depa~tme:qts ~nd establishments, 
and for the administrative examination of · 
fiscal officers' accounts and claims against the 
United States. 

The Bureau of Accounts proposes under 
that Executive order, if they are given 
this money, amonst other things, to pre­
scribe uniform terminology, standards, 
and classifications for use by all agencies 
of the Government, including corpora­
tions; and, second, to have all Federal 
agencies, including corporations, submit 
periodic financial reports to the Treasury 

, in accordance with prescribed standards. 
The foregoing appears on page 113 of 

the justification. 
That is a direct duplication of the work 

laid down in the law for the Comptroller 
General and would result, if it were held 
valid, which I do not believe it would be, 
in two agencies prescribing the forms and 
terminology of the accounts which our 
departments would keep. That is a most 
ridiculous situation, and must be avoide!J. 
The Comptroller General has that job. 
It is necessary if he is to preserve his 
independence that he be permitted to re­
tain that job. It is necessary if the Con­
gress is to preserve its independence that 
it be permitted to see that the Comp­
troller General does retain that job. 

There is no information they cannot 
&et if they want it. I have· heard peo· 

pie say that the Bureau of Accounts 
.could not tell what a battleship costs. 
It is not supposed to. The Navy Depart­
ment is the agency that is supposed to 
tell what a battleship costs, and they can 
tell. 

I feel a little more strongly about this 
matter than do some of the others be­
cause I was on the first reorganization 
committee and heard the report of the 
commission that was headed by Dr. 
Brownlow and which included a lot of 
other men who had not had very much 
experience in the operations of the Gov­
ernment. I heard· them tell how they 
wanted to take away most of the au­
thority from the Comptroller General 
and put it into the Bureau of Aecoun.ts. 
A proposal such as this makes me feel 
that the spectre of Dr. Brownlow is again 
creeping up on the authority of the 
Comptroller General. I do not want to 
see that done. So much for that. I am 
certain that if the. Comptroller General 
were asked by the Bureau of Accounts or 
the Budget to prescribe any definite form 
of accounts that they might want to be 
kept that was within reason and was in-

-telligent, the Comptroller General would 
do the job. 

There are one or two items in the bill 
that I think have been treated pretty lib­
erally. I, frankly, think that the Bureau 
of Internal Revenue has been given more 
money than it should have been given. 
It has been given an increase of over 
$8,000,000. I appreciate the problems 
they have to face. On the other hand, 
my own experience with them leads me to 
the irresistible conclusion that they have 
absorbed help down there faster than 
they have been able to train them and 
put them to work effectively and that this 
has resulted in a very considerable 
amount of inefficiency. If they are 
slowed down somewhat their morale, I 
believe, would be improved. · 

I have very grave doubt if the number 
of inspectors that has been allowed the. 
Post Office Department is justified, but, 
as a whole, I think the committee has 
done a pretty fair job in regulating the 
size of the operations and putting them 
in line with what the real requirements 
of the different bureaus and departments 
are. 

This bill actually calls for practically 
$6,000,000,000, although the direct ap­
propriations are only $1,100,000,000-plus. 
But the permanent appropriations that 
run along with it run $4,750,000,000, ac­
cording to the way it was figUred out at 
the time the Budget estimate was pre­
pared and, currently, I believe they would 
run a couple of hundred million dollars 
more than that. It is a very important 
bill. 

[Here the gavel fell.] 
Mr. TABER. Mr. Chairman, I yield 

myself 2 additional minutes. 
Now, there are some things in connec­

tion with the Post Office operations that 
I think should be called to the country's 
attention. I am not opposed to air mail, 
but I do not like to see folks running 
around telling that the air-mail opera­
tion is nearly self-sustaining. You know 
you pay 6 cents for air mail, and it is 
handled in the Post omce the same as 
other mail. A aood many times it-bas a 

stretch of railroad travel and almost 
always it has a stretch of truck travel, 
and when they come to figure up the 
cost of air mail they do· not include any 
of the ordinary operations of handling 
first-class postage. They just include 
the special contracts that are made for 
:flying the mail and credit the whole 6 
cents to the receipts. So, really, they 
give no picture such as a cost accountant 
would give if he went over the figures. 
We are a good ways from making it pay. 
I do not know that we will ever be a.'l)le 
to make it pay, but that is no ·reason 
why we should not have it, although I 
just do not like to see the people fool 
themselves in the matter. 

I do not propose to take any further 
time. I think I have been talking long 
enough. With what the gentleman from 
Indiana [Mr. LUDLOW] has said to you 
and the gentleman from Wisconsin [Mr. 
KEEFE], I think the record shows a 
pretty fair picture of what the situations 
are that are involved in this bill, and I 
hope, as the bill is read, you will give it 
your earnest consideration. 

[Here · the gavel fell.] 
Mr. TABER. Mr. Chairman, l yield 

10 minutes to the gentleman from Penn­
sylvania [Mr. RicH]. 

Mr. RICH. Mr. Chairman, I, too, want 
to pay my respects to the chairman of 
the committee, the gentleman from In­
diana [Mr. LUDLOW], for the very fine 
work that he and the other members o:f 
the committee have done and for the 
time and attention they have given to 
this bill. They certainly deserve credit 
for the fine work they have done on this 
bill. 

This bill for the Treasury and Post 
Office Departments, as most Members be­
lieve it to be, is for $1,112,926,000. This 
is an increase of $25,604,000 over last 
year, but when you consider the testi­
mony of the Treasury Department you 
will find that they are coming back here 
for many millions of dollars more for 
carrying on the work of the Treasury 
Department on account of the enormot!s 
amount of war work that is being carried 
on, as well ~s the sale of bonds and things 
of that kind that enter into the total 
cost of the operation of the Post Office 
and Treasury Departments. So the de­
ficiency bills will carry large additional 
appropriations for the Post Office and 
Treasury Departments. 

As to the permanent appropriations of 
the Treasury Department we will just 
take two items which are additional to 
the amounts I read a few moments ago. 
For the interest on the public debt they 
are now asking $1,450,000,000, and we 
were told that before the year is over they 
will ask for $300,000,000 additional, mak­
ing a great increase in the interest paid 
on the national debt. The unemploy .. 
ment trust fund tn this bill amounts to 
$1,413,351,043. That makes the sum total 
of the bill at the present time $5,879,· 
000,000, a vast sum of money, and just 
think, we are· tnlting 2 days' time to put a 
bill of this kind through. Last week a 
bill for nineteen billion went through the 
House in 3 hours. 

Let us look at some of the items in the 
bill. 'Ibe item for the de:ncit in the 
Post Ofllte Deparctment f'Or 1939 · was 
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$40,167,244; in 1940 the deficit of the 
Post Office Department amounted to 
$41,358,783; the deficit for 1941 was $26,-
963,681. Some people think that we are 
going to have a balanced budget in the 
Post Office Department this year, but I 
do not think that will be the case. Let 
us review for a moment some of the 
things that have happened in the past 
few years with reference to the Post 
Office Department. The question was 
asked Secretary Walker about the dis­
continuance of the 3-cent postage. We 
know that in 1933 the 3-cent postage was 
placed on letters in order to get $100,-
000,000 to pay for some of the expenses 
of government at that time, and that was 
supposed to be used as a credit to the 
Treasury, but since that time you have 
passed so many laws in the Post Office 
Department that we have used up not 
only the $115,000,000 but we still were in 
the red in the Post Office Department 
last year to the amount of $17,414,000. 
We asked Secretary Walker with refer­
ence to the continuance of the 3-cent 
postage, and -I quote from his remarks: 

A continuation of the 3-cent rate is neces-_ 
sary, because if it was reduced to 2 cents, tak­
ing the 1940 figUl'es, the revenues on first­
class mail would be $110,000,000 less; tl;le 
postal deficit of $42,000,000 would be increased 
to $152,000,000. That is for 1940. · 

Then the question was asked about 
balancing the budget in the Post Office 
Department. I do not think we are going 
to balance it, and neither does Mr. 
Walker, and I quote from his· testimony 
on page 27 of the hearings: 

I do not want to disagree with the esti­
mates, but when it is indicated that we may 
have a surplus in 1943, I am very dubious, 
because costs are mounting. Our costs are 
not reflected immediately, along with our 
revenues. Our revenues are coming at a 
high figure, but our costs will not be re­
fi€cted for 3, 4, or 6 months later. 

So that when we talk about getting a 
balanced budget in the Post Office De­
partment, the Secretary did not think 
so, and from the results that I have seen 
in the last 10 years in watching the 
Post Office Department, and the other 
branches of this Government, I do not 
expect that to happen. 

Another thing that increases the cost 
of this bill is the salary increases under 
the Ramspeck Act, and the new appro­
priations that are necessary for the 
Treasury promotions for this year 
amount to $2,402,949, and for the Post 
Office Department, $847,221, or a promo­
tion increase amounting to $3,250,170. 
That is a very large sum, and it is going 
to be necessary for the taxpayers now to 
make up this dit!erence because of the 

· increased salaries of the Post Office em­
ployees and the Treasury Department 
employees. 

Mr. FITZPATRICK. Mr. Chairman, 
wlll the gentleman yield? 

Mr. RICH. I have not the time right 
now. If I get additional time I shall be 
glad to yield to the gentleman. I say to 
the Members of the House that it is going 
to be necessary -for us to buckle up our 
belts and do something different from 
what we have been doing. We have to 

learn to say "No" in Congress, because 
we are going to be asked and have bee~ 
asked for all kinds of legiSlation that 
means more money, something for some­
body back home, and so forth. · 

Just let me review the legislation that 
has been passed so far as appropriations 
are concerned since January 3, 1942. 
There is the independent offices appro­
priation bill amounting to $2,100,000,000, 
than for the airplanes bill you have ap­
propriated $12,556,000,000, $4,000,000,000 
the President can give away, and for the 
Navy you passed a bill in the House ap­
propriating some $19,000,000,000, and I 
understand it is going to conference now 
and will amount, since the Senate has 
had it, .to $25,500,000,000. When that bill 
comes back to the House, certainly some 
consideration by the House of Repre­
sentatives ought to be given to the 
additional $5,000,090.000 added to that 
bill. Then we have this bill with 
permanent appropriations amounting to 
$5,879,000,000, or a total of appropria­
tions since the 3d of January of $46,-
045,000,000, a sum unequaled in the his­
tory of the world by any legislative body 
in making appropriations. What wor­
ries me is whether we are going to be 
able to stand it. Will we break down 
financially? Here we are in war, and it 
is going to be necessary for us to econ­
omize, and with the recommendations 
that have been made to Congress every 
man here is responsible to cut down these 
appropriation bills everywhere he can, 
because, God knows, legitimate criticism 
now is the best thing that we can do to 
help win this war, to help our country. 
Unless we can get that kind of criticism 
we are lost as sure as the sun rises to­
morrow morning. 

I cannot help but take the recommen­
dation made by Mr. Morgenthau to the 
Byrd committee. I would like to have 
you· all read his recommendations which 
were made on Friday~ the 14th of No­
vember, 1941, of economies suggested by 
him, so that eventually when certain bills 
come before the House you will be able 
to cut down; many of the appropriations 
are yet to come before this body. The 
President, in his address, enumerated a 
number of items where we could cut 
down for the year. You should review 
these recommendations. 

[Here the gavel fell.J 
Mr. TABER. Mr. Chairman, I yield 

the gentleman from Pennsylvania 3 addi­
tional minutes. 

Mr. RICH. I would like to have you 
take that Byrd committee report and 
look at the recommendations they biwe 
made of a number of things which could 
be cut out of the appropriations that are 
going to come before us this year. For 
your information I am going to read a 
few of them. 

Civilian Conservation Corps, abolished, 
with a saving of $246,960,000. 

National Youth Administration, abol­
ished, with a saving of $91,767,000. 

W. P. A., cut down at least $400,000,000. 
Farm~tenant program, abolished, with 

a saving of $7,122,000. 
Farm Security Administration, abol­

ished, with a saving of $70,500,000. 

The committee also make a great many 
recommendations for the deferment of 
public building for nondefense purposes; 
deferment of Department of the Interior 
items; deferment of rivers and harbors 
and flood-control propositions. 

You know you will be requested to pass 
some of those bills. It is terrible, in 
my judgment, if you even give serious 
consideration to them; they should be 
deferred for the duration. 

Here you can save a billion dollars. 
Will you do it? If anyone believes that 
a billion dollars is chicken feed, just 
paraphrase Winston Churchill, "Some 
chicken; some feed!" At $2.50 per bag 
of 100 pounds, $1,000,000,000 will buy 
400,000,000 bags of feed, enough to feed 
a fiock of chickens for 4,000,000,000 
weeks, ·or 76,900 years. I say "some 
chicken feed!" 

Now, just remember that you are deal­
ing with the taxpayers of America. You 
are going to have placed upon them 
greater burdens by increasing their taxes. 
When your people pay their taxes on the 
15th of March they are going to find out 
it is the greatest burden that has ever 
been placed upon them; but I say to the 
American taxpayers they have seen 
nothing yet. Wait until you get through 
with them this year with new taxes. 
Then their backs will bend and they will 
have a difficult time making ends meet. 
Taxes-more taxes are yours to come. 

That is not all. The greatest danger 
is the bankruptcy of the American N a~ 
tion. If the American Nation goes bank .. 
rupt what good is a 7,000,000 army? 
What good is a two-ocean navy going to 
be? What is the use of having all these 
things prepared to do a job that is neces .. 
sary to do, that is, to put these yellow ... 
bellied Japs where they· ought to be put, 
if this Nation goes bankrupt? It is your 
duty and my duty to cut down these ex .. 
penses all we can, to preserve the security 
of a nation that is built on a sound finan .. 
cial policy. 

(Here the gavel fell.J 
Mr. LUDLOW. Mr. Chairman, I yield 

2 minutes to the gentleman from New. 
York [Mr. F'ITZl'ATRICK]. 

Mr. FITZPATRICK. Mr. Chairman, I 
tried to get the gentleman from Penn­
sylvani~ [Mr. RieHl to yield to me for 
a question. Tbe gentleman from Penn­
sylvani8t spea~s a,bout economy and 
where we can save some money, and he 
critici21es the Post Office Department for 
some of its extravagance. 

On page 114 of the annual report of 
the Postmaster General for 1940, you 
will find according to his report that the 
Government lost $85,381,026.63 on sec­
ond .. class mail. On third-class mail, 
$26,291,985.68 was lost. 

On fourth class mail $21,809,869.92, Ol. 
a total of $133,482,832.23. 

Mr. CASE of South .Dakota. Mr. 
• Chairman, will the gentleman yield? 

Mr. FITZPATRICK. Yes; I yield to 
the gentleman from South Dakota. 

Mr. CASE of South Dakota. I expected 
my distinguished friend from New York 
to call attention to second-class mail. as 
he usually does. I call his attention to 
Secretary Morgenthau's statement-
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- Mr. FITZPATRICK. Now, are you go­
ing to give me the figures of the Post­
master General, as stated in his annual 
report? 

Mr. CASE of South Dakota. I am-going 
to give the figures in Secretary Morgen­
thau's statement. 

Mr. FITZPATRICK. I refuse to yield 
for that, because I am giving the facts 
and figures from the annual reports of 
the Postmaster General for 1940 and 
1941. 

In 1941, on second-class mail, the Gov-­
ernment lost $83,519,746.30; on third­
class mail, $22,325,1.81.15; on fourth-class 
·mail, $19,092,069.41; or a total of $124,­
·936,996.86. 

Should we not stop giving subsidies to 
the second-, third-, and fourth-class mail 
and save the taxpayers some money? 
About a billion do:Iars has been given 
away in the last 8 years. 

Mr. RICH. If you will put in a bill 
here, and the administration will foster 
it, you will find the Republicans will 
vote for it. I will be the first one to vote 
for it. 

Mr. FITZPATRICK. Amendments 
have been offered on different occasions, 
-but have always been rejected by the 
committee. 

Mr. McCORMACK. Mr. Chairman, 
. will the gentleman yield? 

Mr . . FITZPATRICK. I yield to the 
gentleman from Massachusetts. 

Mr; McCORMACK. And from an­
other angle there is something more than 
dollar values, there are human values not 
only in life but in government. 

Mr. FITZPATRICK. Absolutely; but 
some of our Members cannot see it that 
way. I doubt if there is any department 
in .the Federal Government that is han­
dled with more efficiency than the Post 
Office. In my opinion, the postal em­
_ployees are a patriotic and loyal group 
of workers. 
. [Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I yield 2 
minutes to the gentleman from South 
Dakota [Mr. CASE]. 

Mr. CASE of South Dakota. Mr. 
Chairman, I am sorry my distinguished 
friend the gentleman from New York 

, declined to yield, for I wanted to give 
him a little m·w light from testimony of 
·Secretary M.Jrgenthau during the con­
sideration of this bill in the committee. 
The chairman of the subcommittee, the 
gentleman from Indiana [Mr. LUDLOW], 
had asked: . 

But you do not think there is anywhere 
In the estimat3 a place where you could cut 
down with safety? 
· Secretary J.I.1:0RGENTHAU. I think they have 
·cut 1t 1n a number of instances 

Then the Secretary called attention to 
new duties and activities and said: 

Take the item of Defense Savings bonds. 
It appears we have been running on a shoe­
string. I mee,n by that out sales costF are 
so far extremely low; and 1f 1t were nClt for 
the wonderful contributions we get from 
the newspapers. the public c0uld not begin 
to get the information for anything like the 
cost. 

, The fact is that the Government is the 
greatest free rider of any agency in the 
country that is seeking to rec:tch the pub­
lic. It puts out press releases by the 

millions of dollars' worth and piles them 
on the desk of newspaper editors. 

Secretary Morgenthau's testimony is 
that if it were not for the services of the 
newspapers they could ·not begin to get 
the information on the Defense bond 
program across as they have What the 
gentleman calls subsidy of second-class 
mail is the best investment the Govern­
ment makes. 

And possibly the gentleman noticed 
the oth.,er day that here in Washington 
2 or 3 days Lefore the dead· line for the 
acquiring of car use stamps there were 
130,000 cars without them; yet the news­
papers without a cent of cost to the Gov­
ernment put in a few items about it, and 
the day following the dead line reported 
that 190,000 of those stamps had been 
purchased. In a democracy there is no 
substitute for the spreading of public in­
formation. This Government gets divi­
dends a hundred times over for its en­
couragement of newspapers. 

[Here the gavel fell.] 
Mr. LUDLOW. Mr. Chairman, may I 

inquire how the time stands? 
The CHAIRMAN. The gentleman 

from Indiana has 10 minutes remaining, 
the gentleman from New York 3 minutes. 

Mr. LUDLOW. I have no further re­
quests for time . 

Mr. TABER. Will the gentleman from 
Indiana yield to the gentleman from Wis­
consin? 

Mr. LUDLOW. I yield to the gentle­
man from Wisconsin [Mr. KEEFE] such 
time as he may desire. 

Mr. TABER. Mr. Chairman, I yield 
the balance of my time to the gentleman 
from Wisconsin [Mr. KEEFE]. 
· Mr. KEEFE. Mr. Chairman, on yes­
terday I endeavcred to indicate the diffi­
culty that confronts the Appropriations 
Committee in its effort to reduce the ex­
penditures for these two departments of 
Government. I called specific attention 
to a number of instances as disclosed by 
this appropriation bill where the hands 
of the committee are tied by prior legis­
lative enactments that make necessary 
the expenditure of much of the money 
that is proposed to be appropriated. · I 
wanted to call attention to one matter 
that was brought to the attention of the 
committee by the distinguished gentle­
man from Kentucky [Mr. O'NEAL] in his 
examination of Mr. Purdum. It relates 
to the compensation paid by the Gov­
ernment for the transportation of do­
mestic air mail. In the Budget estimate 
in this bill is an item of twenty-three mil­
lion five· hundred and twelve thousand­
odd dollars to be used to compensate do­
mestic air-mail companies for the carry­
ing of domestic air mail. The question 
arises: Is this a fair figure? Is it an exor­
bitant figure? Or is it an understate­
ment that may result in a deficiency? 
Could this item be reduced or eliminated? 
The facts are that neither the Post Office 
Department nor the Appropriations 
Committee has any control over that 
particular item except that the Con­
gress may act in the matter of curtail­
ing the expansion of the domestic air­
mail service or curtail the number of 
domestic air-mail flights. If, however, 
we want the service and want to see 
the service expanded we- must pay for 

it, but we have no voice in the question 
as to how much we shall pay. Congress 
has placed the responsibility for deter­
mining the compensation to domestic­
air-line companies in the hands of the 
Civil Aeronautics Authority the same as­
it has placed in the hands of the Inter­
state Commerce Commission the ques­
tion as to the rates that shall be paid 
to the railroad companies for their 
handling of the mail. Is it not there­
fore clear that when criticism is directed 
at this committee or the Congress be­
cause of its failure to reduce these ex­
penditures, a simple survey of the facts 
indicates that our hands are frequently, 
tied by prior legislative enactments. It 
should be perfectly clear that the only 
way this item can be reduced therefore 
is to have the C. A. A. reduce the rates 
or eliminate or curtail the service. To 
eliminate or destroy this fundamental 
service would be a tragic blow to the 
effective and speedy handling of the 
mail. I feel sure that the public who 
pay the bills . for postal service would 
resist any such proposal. 

I want to direct your attention to the 
fact that the evidence disclosed in con­
nection with the payment of compensa­
tion for carrying domestic air mail that 
Mr. Purdum testified they have tried re­
peatedly and repeatedly to get the Civil 
Aeronautics Authority to make a reinves­
tigation of the adequacy or inadequacy of 
these rates, and whether or not over­
charges are being paid which result in 
the accumulation of huge profits for the 
air-line companies carrying domestic air 
mail. The same comment might also 
apply to those that are carrying foreign 
mail in the foreign air-mail service. 

The facts indicate that the Civil Aero­
nautics Authority fixes the rate and, de­
spite the fact that we have had tremen­
dous increases in the number of flights 
and tremendous increases in the whole 
transportation of mail by air, the Civil 
Aeronautics Authority, in my humble 
judgment, as disclosed by this record, 
beginning on page 124 of the printed 
hearings, has failed for a long time to 
make a proper appraisal of the rate 
structure under which both the do­
mestic air-mail carriers and the for­
eign carriers of air mail receive their 
compensation. It should be directed to 
the attention of the Civil Aeronautics 
Authority that they should act in re­
sponse to the charges that both the for­
eign air-mail carriers and the domestic 
air-mail carriers in many instances are 
fattening themselves unduly at the ex­
pense of the taxpayers who are paying 
the charges for carrying this mail. · 

[Here the gavel fell.] 
Mr. LUDLOW. Mr. Chairman, I yield 

the gentleman 5 additional minutes. 
Mr. HAINES. Will the gentleman 

yield? 
Mr. KEEFE. I yield to the gentleman 

from Pennsylvania. 
Mr. HAINES. May I inquire of the 

gentleman if he agrees with me that Mr. 
Purdum has proven himself to be an effi­
cient public servant in connection with 
his work with that Department? 

Mr. KEEFE. My experience as a 
member of this committee and my con­

, tacts with Mr. Smith Purdum, convince 
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me definitely that he is an efficient; loyal 
servant of the public, an indefatigable 
worker, and one in whom I have the 
highest confidence. 

Mr. HAINES. I am very pleased to 
hear the gentleman say that. 

Mr. KEEFE. And what I say on be­
half of Mr. Purdum may likewise be said 
of the other Assistant Postmasters Gen-

- eral. I think they are all splendid ex­
amples of outstanding Americans who 
are devoting themselves assiduously to 
the public service. 

Mr. HAINES. The gentleman realizes, 
of course, that I am a member of the 
Post Offices and Post Roads Committee, 
and I have occasion to come in contact 
with these men very frequently. I am 
glad to have the gentleman pay that 
tribute. 

Mr. RANDOLPH. Will the gentleman 
yield? 

Mr. KEEFE. I yield to the gentleman 
from West Virginia. 

Mr. RANDOLPH. I appreciate the· ob­
servation just made by the gentleman 
from Pennsylvania, which is concurred 
in by the gentleman from Wisconsin now 
occupying the floor. I simply want to 
add my own personal appreciation for the 
services in a governmental agency such 
as is being given to America and its peo­
ple by Smith Purdum. He came up from 
the ranks, and the position he now holds 
in the Post Office Department is the re­
sult of long labor and efficient service 
and a degree of sincerity equaled by few 
men. 

Mr. KEEFE. I thank the gentleman. 
May I say further to the distinguished 
gentleman that for the first time in my 
experience at least and for many prior 
years I am adviseJ, the Postmaster Gen­
eral himself appeared before the com­
mittee in support of the justifications for 
the Post Office Department. May I saY 
that I believe the office of Postmaster 
General is in very safe and efficient hands 
in the person of Mr. Frank Walker. He 
demonstrated before our committee that 
he has a very unusual grasp of the affairs 
of the Post Office Department, and I be­
lieve that that Department will be most 
splendidly administered under his direc­
tion and leadership as Postmaster 
General. 

Mr. HAINES. I am very pleased to 
have the gentleman make that state­
ment, because I concur in what he has 
just stated. I was interested in the gen­
tleman's analysis of the air-mail situa­
tion. Can the gentleman tell the Mem­
bers of the House what the deficit really 
1s in the carrying of air mail? 

Mr. KEEFE. I do not think we should 
look upon the charge or an appropria­
tion that is made for carrying the air 
mail as a deficit. It is simply a pay­
ment made to the air-mail companies 
pursuant to rates that are fixed by the 
Civil Aeronautics Authority for the car­
rying of that mail. 

Mr. HAINES. Does the record show 
what the income for carrying the air 
mail amounted to in 1940? 

Mr. KEEFE. I am frank to say I have 
not those figures before me at the pres­
ent time. 

Mr. HAINES. It is my understanding 
that the air mail is practically payinc its 
own way. 

Mr. TABER. I think I can explain 
that and I did when I had the floor. 
You cannot tell anything about it. They 
have a set of figures whereby they com­
pute the amount of air-mail postage sold 
and against that they put the payments 
to the contractors. They do not take 
into consideration the incidental cost of 
handling the mail, they do not take into 
consideration nor do they have a record 
of the mail that goes air mail under other 
kinds of postage. You cannot tell any-
thing about it. .. 

Mr. KEEFE. I think the gentleman 
is absolutely right. As I observed the 
hearings, it is very difficult to answer 
a question of that kind due to the com­
plicated method of keeping the books and 
records. 

Mr. HAINES. May I compliment the 
gentleman on his fine statement and ex­
press my thanks for his courtesy? 

Mr. KEEFE. I thank the gentleman. 
Mr. O'CONNOR. Will the gentleman 

Yield? 
Mr. KEEFE. I yield to the gentleman 

from Montana. 
Mr. O'CONNOR. I am mighty happy 

to hear the complimentary remarks 
made by the gentleman concerning our 
Postmaster General, Mr. Frank Walker. 
I have had the privilege and honor of 
knowing Frank Walker since he was a 
young man, as he spent his early man­
hood in Montana as a lawyer. He is not 
only a splendid and great citizen, but he 
is a mighty good lawyer. He went to 
New York and became a national figure 
in politics. We, like the gentleman from 
Wisconsin, are very proud of Mr. Walker. 
We are also very happy to know that the 
gentleman from Wisconsin has shown 
himself big enough to p·ay a fine compli­
ment to a worthy Democrat and ofilce 
holder. 

I also wish to compliment the gentle­
man on the very fine things he has said 
about Mr. Purdum. I have had a great 
deal of business with Mr. Purdum and 
have found him to be one of the most ca­
pable, honest, and sincere public servants 
it has ever been my privilege to know. 

Mr. KEEFE. I have found in my con­
tacts with these gentlemen in the De­
partment that they are operating a busi­
ness. The men in the Assistant Post­
master Generals' offices are businessmen 
and career men. They are managing 
this agency of the Government. The 
question of politics, as far as I am ad­
vised, does not involve the decisions of 
these men in directing the affairs of this 
great business organization. They are 
entitled to be congratulated upon the ef­
forts they are putting forth to expedite 
the carrying of the mail's and to render 
to the American people the service the 
people are paying for. 

[Here the gavel fell.] 
The Clerk read as follows: 
Reimbursement to carriers of deficits dur­

ing Federal control: For the payment of 
claims certified to the Secretary of the Treas­
ury by the Interstate Commerce Commission 
under the provisions of section 204 of the 
Transportation Act of 1920, as amended by 
the act of January 7, 1941, covering reim­
bursement to carriers of deficits incurred· 
during the period of control of railroads by 
the Government, not to exceed $600,000 of 
the unexpended balance of funds made avail­
able to the Treasury Department for these 

purposes for the fiscal year 1942 in the Sec­
ond Deficiency Appropriation Act, 1941, is 
hereby continued available until June 30, 
1943. 

Mr. BENDER. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I ask unanimous con­
sent to proceed for 5 additional minutes 
out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Ohio? 

There was no objection .. 
Mr. BENDER. Mr. Chairman, I rise 

at this time to call your attention to 
several items dealing with nondefense 
expenditures. I have listened atten­
tively to Members of this Committee on 
both sides of the aisle discuss this Post 
Office-Treasury appropriation bill. I am 
satisfied there is no way of cutting down 
the expenditures in these two important 
Departments. If we are to cut nonde­
fense expenditures, I am convinced that 
they cannot be cut in either of these 
Departments. 

However, there is an important job for 
the House to do. There are many places 
where cutting of nondefense spending 
must be done. We must h!.ve the cour­
age to act on the advice of Raymond 
Clapper. 

He had this to say in the New York 
World-Telegram on December 12: 

I found in England that after 2 years of 
war there was still free criticism of the Gov­
ernment. It was regarded as healthy and · 
stimulating and one of the prerogatives of a. 
free country. 

American solldarity behind the war does 
not mean blind, unquestioning resignation 
to everything that is done. Our unanimity 
means that we are all participating in the 
effort. We are sharing the decision, not 
merely accepting it. 

Last night we heard on the radio a 
speech of Democratic national chair­
man, Mr. Edward Flynn, in which he 
made certain unfair charges and accu­
sations. In contrast to Mr. Flynn's 
statement, I read an editorial appearing 
last Sunday in the Cleveland Plain 
Dealer, a Democratic newspaper. We 
had the privilege of having .as our guest 
in Cleveland last Friday evening Con­
gressman JosEPH W. MARTIN, chairman 
of the Republican National Committee 
and minority floor leader. This Demo­
cratic newspaper, the Cleveland Plain 
Dealer, commented as follows on Mr. 
MARTIN'S speech: 

The Republican Party's war program as 
outlined by the party chairman, Congressman 
JosEPH W. MARTIN, Jr., in his Cleveland ad­
dress is one that will be endorsed by every 
American who believes that the continua­
tion of our way of life is worth fighting for 
both on the foreign battlefield and in the 
home sector. 

The Republican Party, says Chairman 
MARTIN, must support the administration 
wholeheartedly 1n every measure designed 
to prevent a totalitarian victory in the war. 
But it must also fight to arrest any march 
toward state socialism in America after the 
war. 

- The editorial of the Cleveland Plain 
Dealer continues: 

It 1s unfortunate that the two fights must· 
go on simultaneously. 

This editorial is headlined: 
Two wars in one. 
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The editorial continues:· 
The task of beating the Axis is enormous 

enough to occupy all our energies and 
thoughts, and the realization of ultimate 
victory is almost certain to be delayed by a. 
second conflict at home between those who 
believe in Individualism and those who would 
subject us to collectivism. Yet, so long as 
the party in power at washington tolerates 
the presence of the collectivists in the Gov­
ernment service, not a few of them in high 
office, and so long as the President himself 
does nothing to discourage them from taking 
advantage of the war to promote their un­
American theories, the second conflict ts un­
avoidable even while the war progresses. 
For, as Congressman MARTIN asks, "What 
would it avail to win this war and then lose 
our Government of, by, and for the people?" 

This march toward state socialism would 
be easy to stop were its organizers operating 
in the open. The collectivists know this too 
well. They have learned by experience that 
outright attacks on the American way of life 
are no go; that the great majority of cit­
izens will not stand for them. 

It should be made clear, as Chairman MAR­
TIN makes it, that the fight against state 
socialism does not in any way involve the 
necessary war powers of the Government. 
Military victory cannot be won by debate, as 
we have learned in every other war. The 
executive branch must have the ability to 
act. American democracy has never yet 
failed to recover the liberties it has given up 
temporarily in time of war. 

The danger lies, rather, in the effort to use 
the war as an excuse to promote s.ocial revo­
lution. 

I point to a measure that is coming be­
fore us. the "pork barrel" rivers and har­
bors bill. This morning the Rivers and 
Harbors Committee met and inserted a 
provision sugar-coating this pork-barrel 
program in a manner such as the Cleve­
land Plain Dealer describes: 

If anyone is unaware of how this march 
toward state socialism is being promoted, let 
him begin his education on the subject by 
reading the series of articles in the New 
Yorker magazine by Alva Johnston concern­
ing the 3-year court battle in which Thur­
man Arnold attempted to convict the Alu­
minum Co. of America on 140 counts for 
alleged violation of the antitrust laws. 
Johnston shows that while the Government 
failed to make a single one of these counts 
stick in court, ·Arnold got what he wanted 
through misleading press releases which cre­
ated the general impression-an impression 
since promoted by new dealers in and out of 
office-that Alcoa was guilty of every charge 
made against it. 

Recalling that the fall of France brought· 
some criticism in Congress of continued New 
Deal persecution of business and a. threat of 
decreased appropriations for those Govern­
ment bureaus engaged in this persecution, 
Johnston continues: "This threat caused 
some quick thinking. The :;arne threat hung 
over certain other Government agencies 
which were considered luxuries of peace 
times. They all met it the same way; they 
found they were essential to national defense. 
Every bureau in Washington did itself over 
in war paint. When the blast of war blows 
in the ears of a bureaucrat, he imitates the 
action of the tiger; he stiffens the sinews. 
summons up the blood, and fights like mad 
for more appropriations. 

"Arnold discovered that the way to whip 
Hitler was to attack more American indus­
tries. He asked Congress for extra money so 
that he could sue and sue and sue until 
Hitler cried uncle." 

President Roosevelt is quoted as saying 
that there are too many unneeded persons in 

Washington, and he urges everyone in the 
Capital to ask himself, "Are you a parasite?" 
The President's point is well taken. But he 
himself could help alleviate the crowded con­
dition in washington by abolishing many 
of the bureaus and agencies which are not 
nr~ded to win the war, especially those Who 
continue to promote the war against the 
American way of life. 

They are the true parasites in washington. 
So long as they remain, the Nation cannot be 
united as it should be for the greater effort. 
So long as they remain, we arP. in danger of 
losing the very thing we are fighting for in 
Asia and Europe and off the coasts of 
America. 

I might comment here that it is im­
portant for Members of the House to 
watch this process in Washington where 
some of these nondefense bureaus are do­
ing themselves over in war paint and 
labeling themselves as defense agencies 
when, in reality, they have no relation to 
defense, similar to many of the projects 
contained in the rivers and harbors bill 
that will be up here for consideration 
within 2 weeks' time. These projects will 
be labeled as defense projects, and they 
have absolutely no relation to defense. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. BENDER. I yield. 
Mr. TABER. I am wondering if the 

gentleman would consider the appoint­
ment of Melvyn Douglas to the 0. C. D. 
to teach civilians to dance a part of the 
defense program. 

Mr. BENDER. The question of the 
distinguished gentleman requires no an­
swer. You can use your own judgment. 

Mr. PLUMLEY. Mr. Chairman, I rise 
in opposition to the pro forma amend­
ment. 

Mr. Chairman, I do this for the pur­
pose of saying briefty what I think about 
certain things that are being done. I 
think neither the time nor the occasion 
nor even the situation in which we find 
ourselves justify a violation of the funda­
mental law of this land by the Treasury 
Department of the country. There is no 
authority in law to be found, so far as I 
know, which justifies the appointment 
of 48 State administrators for the sale 
of defense stamps and bonds at salaries 
ranging from $4,600 to $8,000 per, to say 
nothing about the organizations neces­
sary to be set up to make the work of 
these State directors effective. The sad 
part of it is that the Treasury Depart­
ment has been compelled, as it has 
thought, or else there can be no scintilla 
of justification, to adopt this method and 
this program by reason of the compla­
cency and the indifference o:f the Ameri­
can people in this, their time of greatest 
peril. The American people should hide 
their heads if the action of the Treasury 
Department was and is made necessary 
because of their dereliction of patriot­
ism. I am not so much here this minute 
to criticize the violation of the law-and 
it . should be criticized-as I am to find 
fault with the American people who will 
not wake up to what confronts them. 

I do not like this way of doing business. 
Freedom is not to be measured in dollars. 
The liberties the people love are lost un­
less they realize the price they will have 
to pay, The cost should not be amplified 

and magnified by setting up a host of 
paid solicitors to raise funds to save the 
people at their expense. 

Mr. REES of Kansas. Mr. Chairman, 
I move to strike out the last three words 
and ask unanimous consent to revise and 
extend my remarks in the RECORD. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from 
Kansas? 

There was no objection. 
Mr. REES of Kansas. Mr. Chairman, 

in discussing this huge appropriation of 
$8,000,000,000 for the Treasury and Post 
Office Departments, a number of Mem­
bers have agreed there should and must 
be curtailments made in nondefense ex­
penditures. Then it is said it seems to be 
too difficult to do much about it insofar, 
at least, as expenditures in the depart­
ments are concerned. 

I think something can be done about 
it, if this Congress has the courage to 
do it. We can reduce these expenses 
and we can reduce employment in a 
number of these ·bureaus and depart­
ments, so these employees may be trans­
ferred to positions where they are needed 
in carrying on our war effort. 

Mr. Chairman, I suggest the Appropri­
ations· Committee, composed of 40 of the 
leading Members of this House, appoint 
a subcommittee of its group, to investi­
gate and examine every department of 
government, not directly connected with 
those engaged in the war effort, with a 
view of eliminating, coordinating, and 
consolidating wherever it is possible to 
do so. The bureaus and departments 
will not make an effort to do it. They 
have not done it in the past to mY 
knowledge. 

I feel very sure that if the situation 
were gone into carefully, at least 10 to 15 
percent of our 200,000 employees could 
be transferred from nonessential jobs 
to places where their services are needed. 
We could save the employment of twenty 
or twenty-five thousand new people who 
are likewise needed in other places. We 
could do away with a lot of services that 
we do not really need right now. For 
example, every department has its pub­
licity bureau or ' agency. Part of it is 
all right and needed. A great deal of it 
is unnecessary. You could save that 
labor and. save the material. One of our 
Members estimated a few days ago that 
about 90,000 tons of paper would be used 
in Washington in the next year. You 
know that a great deal of the material, 
not all of it of course, is never used. I 
think you could cut out a third of it and 
hardly miss it. The material and labor 
on this item costs millions of dollars an­
nually. Some of the printing is pretty 
extravagantly done. Surely a good part 
of it is not necessary right now. 

Mr. Chairman, after all this commit­
tee and this Congress should have hold 
of the purse strings. The people of this 
country are being asked to save and to 
economize. Why not apply a little more 
of that principle in the management of 
our Government, and get in line so we 
can provide more support, more mate­
rial, more money, and more effort in the 
prosecution of the war w:Q.ere it is so 
much needed? 
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. Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. CertainlY. 
Mr. KEEFE. I take it the gentleman 

is familiar with the fact that such a 
committee is at work right now and is 
holding hearings every day. The dis­
tinguished gentleman from New York 
[Mr. TABER] appeared ·before this com­
mittee this morning, and the opportu­
nity is open to any Member of Congress, 
including the distinguished gentleman 
from Kansas, to come before that com­
mittee and offer suggestions for the 
reduction of nonessential and nonde­
fense expenditures. The gentleman is a 
member of the Civil Service Committee, 
which reported in the civil-service bill. 
Does the gentleman realize that in this 
bill there are millions of dollars of addi­
tional appropriations required to pay the 
automatic promotions that are provided 
for by the bill that passed the Congress. 
which was brought before the Congress 
from the gentleman's committee, and 
that the Committee on Appropriations 
has no control over the question at all 
and must make the appropriations in 
conformity to the substantive law passed 
by the Congress? The gentleman must 
realize, I am sure, when he is inferen­
tially critical of the work of the Com­
mittee on Appropriations, that that is a 
matter that must be handled in the 
gentleman's committee. I suggest to 
the gentleman if he wants to accomplish · 
reduction in appropriations that he 
introduce legislation to change the sub­
stantive laws that direct and determine 
the amount of appropriations. The 
Committee on Appropriations is not 
organized for that purpose and would be 
severely criticized by the Members of 
the House if it attempted to usurp the 
prerogatives of the legislative committee. 

The CHAIRMAN. The time of the 
gentleman from Kansas has ·expired. 

Mr. REES of Kansas. Mr. Chairman, 
I ask unanimous consent to proceed for 
5 additional minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. REES of Kansas. Mr. Chairman, 

I appreciate the statement of the gentle­
man from Wisconsin, but let me say first, 
that I shall be glad to appear before 
the committee he has in mind. I 
assume he refers to what is known as 
the Byrd· committee. That committee 
has been doing a lot of commendable 
and constructive work. Also, let me say 
that I did not support all of the pro­
visions in the bill to which the gentleman 
refers, and that I am one of the few 
members of that committee who opposed 
increases in payments to the high­
salaried groups. I am also one of the 
members of that committee who opposed 
the bill which, among other things, pro­
vides for the retirement of Members of 
this Congress, and who opposed the same 
kind of legislation when it was con­
sidered by this House 2 years ago. If the 
distinguished gentleman from Wisconsin 
will lend his support and have the 
courage to go along with me and help 
to strike from the legislation passed the 
other day the provision which gives to 
Members of Congress the opportunity of 
retiring under the retirement bill, I shall 

appreciate his support, as well as the 
support of other Members of this body. 
I agree with the gentleman that we have 
on many occasions through various com­
mittees submitted reports and passed 
legislation, and that the Committee on 
Appropriations has felt it should approve 
in carrying out such legislation, and I 
do say to him that we have thousands of 
men and women who· are now in the 
Government service who are performing 
some service, perhaps worth while, but in 
my judgment unnecessary in these -
crucial times. 

The thing that I am asking the com- ' 
mittee and the Congress to do is to make 
a careful and systematic study of every 
department of government, not defi­
nitely related to our war effort, and 
reduce the expenses and the personnel to 
the very limit. All employees that are 
qualified can be transferred to the de­
partments where their services are 
needed. It will save the necessity of em­
ploying thousands of new additional em­
ployees and will work for a little economy 
in government. 

[Here the gavel fell.] 
Mr. TABER. Mr. Chairman, I move 

to strike out the last four words. 
Mr. Chairman, it is my privilege to be 

a member of the Byrd committee, which is 
trying to find nonessential governmental 
expenditures which might be eliminated. 
It does not make any difference whether 
they are labeled "defense expenditures" 
or not. If they are not essential, we are 
trying to find them out and point them 
out. 

We are holding hearings practically all 
the time. I have run onto quite a lot of 
things in connection with that and other 
things. I think some of the worst non­
essential rackets that we have bear the 
fraudulent label of "defense." A ·little 
while ago I found out that the engineer­
ing and overhead expense for putting up 
a defense housing unit which cost $4,200 
was $613, or 14 percent, when a private 
builder would not think of paying more 
than 6 percent to an architect, and if he 
were building mass units of the same kind 
he would not pay more than 4 percent. 

Now, do you tell me we cannot save 
money on that kind of a set-up? 

Then, in connection with the defense 
outfits, in connection with the Govern­
ment real-estate operations, you can go 
into the same community and you can 
find administering and looking after 
Government real estate the H. 0. L. C. 
with a separate set-up; the Farm Secu­
rity Administration with a separate set­
up; the United States Housing Authority 
with a separate set-up; the Federal 
Works Administration with a separate 
set-up. I presume quite a lot of other 
outfits. You cannot tell me that all those 
things should not be consolidated and 
that we should not get rid of the unnec­
essary real-estate agents who are on the 
Government pay roll. 

I think we ought to begin to realize 
that there must be some coordination of 
these Government activities so that we 
can get rid of some of that useless spend­
ing of Government money. 

Mr. CRAWFORD. Will the gentleman 
yield? 

Mr. TABER. I yield. 

Mr. CRAWFORD. In connection with 
some of these expenditures, on Sunday 
afternoon I took the time to go out and 
walk through some of these little homes 
being built up near the naval testing 
basin on Conduit Road, where they are 
putting up scores of these defense-hous­
ing units. I find that on those tem­
porary buildings they are using copper 
pipe for all the plumbing. As scarce as 
copper is, with our going into South 
America and doing what we are there to 
get copper, we still put copper pipe in a 
little temporary defense-housing unit 
around Washington, · when galvanized 
pipe would last for 15 years and serve the 
same purpose. 

Mr. TABER. Then the 0. C. D. this 
morning hired a moving-picture star to 
teach dancing to the civilian population. 
That is a great accomplishment for de­
fense, is it not? Do you not think that 
is an item that could be dispensed with 
and gotten rid of? We must begin. to 
show some interest in protecting the 
Treasury of the United States. If my 
boy or your boy is called, he goes into 
the trenches. What is the matter with 
these dancers going into the trenches? 

[Here the gavel fell.J 
Mr. RICH. Mr. Chairman, I move to 

strike out the last four words. 
Mr. Chairman, while we are talking 

about savings and some of the unneces­
sary expenses of government, let me re­
call some of the economics of an earlier 
day. I livt in the country, when I am at 
home and am proud of the fact that I 
have always followed what I was taught 
as a little boy, to save part of what I 
earned, to put my pennies in the bank. 
I was taught that if I had a penny I did 
not know what to do with I should not 
waste it but should put it in the little 
bank on the mantlepiece. When you 
save 100 pennies you have a dollar. This 
philosophy should have a forceful appeal 
to Members of Congress, even though 
today it seems threadbare, outworn, and 
is so frequently cast to the winds. But 
we have got to get back to the old days 
when we counted every penny. We must 
cut out waste-the greatest item of 
thrift for our Government today. 

I hold in my hand a beautiful pamphlet 
about 9 by 12 inches in size, luxuriously 
designed, a work of art, about 70 or 80 
pages in length. It is labeled "A Chal­
lenge," and is produced and distributed 
by the Office of Production Management. 
It is one of the most picturesque and ex­
pensive pieces of printing I have seen in 
a long, long time. It came to my office 
about 3 weeks ago. 

I quote a sentence from it: 
Every top executive of a defense plant 

faces this challenge: Get out production on 
time with the smallest possible waste and no 
sacrifice of quality. 

Every plant executive certainly knows 
that arid is so doing. Look through this 
pamphlet, read it, and you will see it is 
full of material we were taught in pri­
mary school ·Years and years ago. It is 
just a primer, but it is made up for the 
working executives of the United States. 
It is beautiful, of fine paper; printed in 
large type, and only on one . side of the 
paper. 



1942 CONGRESSIONAL RECORD-. HOUSE 991 
If ever there has been a waste of the· 

American taxpayers~ money I think this 
is it. I feel that those responsible for 
this booklet ought to be taken off the 
Government pay roll. 

Mr. THOMAS F. FORD. Mr. Chair­
man, will the gentleman yield? 

Mr. RICH. I yield. 
Mr. THOMAS. F. FORD. Does the 

gentleman realize that the officers and 
executives in 0. P. M. are selected from 
amongst the best executives of the Na­
tion, selected because of their accom­
plishment and ability? Is the gentle­
man going to question the .,judgment of 
the top flight business executives of the 
United States? 

Mr. RICH. I will say in fairness to 
Mr. Donald M. Nelson that this publica­
tion was put out before he was placed in 
charge of war production; but if this is 
an example of the productive ability and 
capacity of the top flight men in 0. P.M., 
then God save America, from the 0. P. 
M. if we have to depend on them to win 
this war, for they will never do it in such 
waste and extravagance as this example 
of printing. 

I challenge any Member of Congress, 
I care not who he is, to show that this 
is a wise use of Government funds, that 
it is an essential expenditure. If it is so 
held I believe that eventually the people 
of the country will rue the fact we have 
men of this character trying to conduct 
the affairs of Government. 

[Here the gavel fell.] 
Mr. GIFFORD. Mr. Chairman, I rise 

in opposition to the pro forma amend­
ment. 

This is my favorite topic, "expenditures 
of the Government." I am glad to see the 
gentleman from Missouri [Mr. CocHRAN] 
here. I have n·ot bothered him lately, but 
now I am about to demand that the rna-

. jority side of this House investigate them­
selves a little. On war measures, let us 
vote without talking; the minority will be 
with you. But I want to say to the gen­
~man from Missouri [Mr. CocHRAN], 
who really still acts as chairman of the 
Committee on Expenditures, that I c.on­
gratulate him in that he has quietly. done 
some good work-very quietly. He takes 
matters up with the Comptroller General. 
But on the floor of the House he must 
·not let his own party feel that he is med­
dling or trying to investigate any odorous 
matters. I want to say to him, however, 
that when the gentleman from Kansas 
[Mr. WINTER] makes a speech such as he 
made here the other day, that the Com­
mittee on Expenditures better get busy. 
I have asked for 30 minutes day after 
tomorrow, as I have a recital to tnake 
about the unemployment racket which is 
getting such headway and which needs 
to be uncovered and checked. These are 
not war measures, and there lies a duty 
on this side of the House to watch appro­
priations, and because the majority will 
not investigate their own expenditures. 

Mention has been made of Melv~n 
Douglas and men of similar qualifica­
tions regarding their appointments to 
places in Washington. They are ap­
pointed because someone in high author­
ity or sitting in high places whispers, 
"We want you to appoint this one or 
that one." We know where the sugges­
tions come from. Those who have the 

power of appointment must listen to 
suggestions from such sources. 

In closing, I want to say to the gen­
tleman from Wisconsin [Mr. KEEFE], 
perhaps we are tied down with laws that 
have been passed and failed to repeal. 
The Appropriations Committee must 
necessarily keep on appropriating. How 
about the tremendous number of Ex­
ecutive orders setting up agencies which 
are carried on by blanket appropriations 
given to the President? Why make them 
permanent? Let us be watchful as to 
making them permanent institutions. 

You have final control of the purse . 
strings relating to agencies set u:r by 
these Executive orders. Why do we not 
immediately repeal that Silver Act? 
Why have you an appropriation in this 
bill to buy silver when the Treasurer of 
the United States himself wants you to 
repeal the act? Do you still feel that you 
have to appropriate money for this pur­
pose? Perhaps you are obliged to appro­
priate a little. There is little justifica­
tion for any great appropriation to buy 
more silver. It is acknowledged to be a 
fooli$h proceeding. Often have I spoken 
in condemnation of that Silver Act. Of 
course, new Members do not know that. 
Some of us older ones have complained 
much about many such foolish things in 
the past. But every time we criticize any­
thing or anybody, someone on the ma­
jority side of the House must necessarily 
rise and defend. Only the President can 
force action from this majority. When 
we demand an investigation of anything, 
a letter is sent to the department in­
volved, and the reply comes back, 
"Everything is all right." Then you get 
up the next day and move that our re­
quest be laid on the table. The futility of 
it all! But let us continue our protests. 
It is our clear duty . 

[Here the gavel fell .. ] 
Mr. COCHRAN. Mr. Chairman, I 

·move to strike out the last three words. 
Mr. Chairman, my good friend front 

Massachusetts seems to be unable to 
realize I am no longer chairman of that 
committee, but I admit I do take an ac­
tive interest in it. I have repeatedly 
told the gentleman from Massachusetts 
that if he will lay before the committee 
any evidence which warrants an inves­
tigation, I will vote for the investigation. 
I have told other Members of the House 
the same thing. A Member on the Dem­
ocratic side came to me the other day 
and showed me a resolution and wanted 
to know if I would support it. It pro­
vided for a select committee to inves­
tigate a Government agency. I told 
him, "No; that is a dutY of the Com­
mittee on Expenditures." I told him fur­
ther if he would come before the com­
mittee and place facts before that com-

- mittee which warranted an investiga­
tion and not a fishing trip, I would vote 
for the investigation. He never came be­
fore the committee. He never wrote the 
chairman. But he did go to his own 
committee, the Committee on Agricul­
ture, and caused a subcommittee to be 
appointed to make the investigation. 

Mr. GIFFORD. Will the gentleman 
yield? 

Mr. COCHRAN. I yield to the gentle­
man from Massachusetts. 

Mr. GIFFORD. Does the gentleman 
think there is reason enough for an in­
vestigation after the· speech of Mr. Win­
ter that was made the other day? 

Mr. COCHRAN. I did not read the 
speech the gentleman refers to, but I will. 

Mr. GIFFORD. I may have to take 
back my compliment that the gentleman 
is watchful. I am amazed that a speech 
like that could possibly have escaped the 
gentleman's or anybody else's attention 
on that side of the House. 

Mr. COCHRAN. We only have 24 
hours in a day, and it is impossible to 
read everything that goes in the RECORD 
and still get sleep which is more neces­
sary. I know I cannot do it, especially 
everything put in the Appendix of the 
RECORD. My good friend from Pennsyl­
vania [Mr. RICH] got tired of rising here 
and calling attention to filling up the 
CONGRESSIONAL RECORD With matter that 
does not belong in it. They do not get 
anywhere. Even though he is a member 
of the Committee on Printing he never 
brought out a resolution prohibiting us 
from putting newspaper articles, and so 
forth, in the RECORD. 

Mr. RICH. Will the gentleman yield? 
Mr. COCHRAN. I yield to the gentle­

man from Pennsylvania. 
Mr. RICH. If I can get a little bit of 

help from that side, I will still try it, but 
until I can get some help there is no 
possible chance to cut down the RECORD. 

Mr. COCHRAN. I will give the gen­
tleman a little bit. I will vote with him. 

Mr. RICH. Let us-you and I-then, 
stand up here every day and stop a lot 
of it. 

Mr. COCHRAN. I have been stopping 
enough legislation here. I have too many 
Members on my back now. Let some of 
the other Members get up and follow my 
example of stopping some of these bills. 
I helped stop a $40,000,000 bill the other 
day and it was defeated. 

Mr. GIFFORD. The gentleman is very 
watchful over the Indians, but may I say 
it was well advertised that the gentle­
man from Kansas [Mr. WINTER] was to 
speak, and it was on the calendar for 
several days. He spoke from the Well of 
this House and it caused a good deal of 
foment. It was in regard to a very im­
portant matter. I cannot imagine how 
it escaped the gentleman. He is acting 
chairman of this committee. 

Mr. COCHRAN. I am not acting 
chairman at all. 

Mr. GIFFORD. Oh, yes; you do all the 
acting, 

Mr. COCHRAN. What kind of an actor 
am I? 

Mr. GIFFORD. The gentleman is very 
effective with little things, but how he 
does protect his party on the big things. 
He is one of the most able men we have, 
and one of the most loyal men in his 
party. He is a safe chairman for that 
committee, or, rather, acting chairman. 

Mr. COCHRAN. If I were like the gen­
tleman from Massachusetts, especially 
able to play the piano and sing, I think I 
would be out in Hollywood instead of 
here. 

Mr. GIFFORD. Does the gentleman 
mean to convey the thought that playing 
the piano is · something that should be 
deprecated? Is it something agains~ me?. 
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Mr. COCHRAN. Oh, certainly not; I 
commend the gentleman. _ 

Mr. GIFFORD. At least I could keep 
in tune and I could attempt to strike 
the right keys to tune in with the gentle­
man when he gets ready to act. 

Mr. COCHRAN. The gentleman from 
Massachusetts and I have been on that 
committee ever since it was organized. I 
was chairman of the committee during 
the last 2 years of the Hoover admin­
istration. Despite the demand made 
upon me by my side of the House when 
we were in control, I adopted the policy 
-then that before I would be willing to 
have an investigation somebody would 
have to lay something on the table. With 
one exception, during those 2 years, when 
Mr. Hoover was still in the White House, 
there never was an investigation of his 
activities by that committee, because no­
body brought facts before the committee 
that justified an investigation. 

Mr. GIFFORD. Did not the gentleman 
say, "when they laid this thing on the 
table"? He is· the man who lays every­
thing on the table. 

Mr. COCHRAN. Only once in a while, 
when I think I have something in hand to 
back it up. 

[Here the gavel fell.J 
The Clerk read as follows t 
Recoinag£ of silver coins: To enable the 

Secretary of the Treasury to continue the re- _ 
coinage of worn and uncurrent subsidiary 
silver coins of the United States now in the 
Treasury or hereafter received, and to reim­
burse the Treasurer of the United . States for 
the difference between the nominal or face 
value of such coins and the amount the same 
will produce in new coins, $350,000. 

Mr. CRAWFORD. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I call the attention of 
the Members to a statement of Mr. 
Graves, of the Treasury Department, 
appearing on page 279 of the hearings: 

Mr. LUDLOW. If I understood Mr. Morgen­
than correctly the other night, I think he 
said that the proceeds from these bonds now 
topped half a billion dollars per month. 

Mr. GRAVES. It was about $528,000,000 for 
December. 

Mr. LUDLOW. That was the peak so far? 
Mr. GRAVES. Yes, sir; that was the peak 

so far. 
Mr. RicH. If you take the statement of 

January 1, you will be in the red about 
$7,500,000,000-

I assume the gentleman from Penn­
sylvania [Mr. RICH] meant the deficit 
from July 1 down to that date. 

Mr. RICH. That is right. 
Mr. CRAWFORD. The gentleman 

from Pennsylvania [Mr. RICH] con­
tinued: 

How will you finance the Government from 
now until June 30? 

Mr. GRAVES. In the open market. 
Mr. RICH. Through banks? 
Mr. GRAVES. To the extent necessary to 

supplement revenues and the borrowings 
through Defense Savings bonds, we will go 
to the banks for it. 

Mr. Chairman, I think the record will 
show that about January 29, 1941, when 
the Secretary of the Treasury appeared 
before the Committee on Ways and 
Means requesting an increase in the debt 
limit on interest-bearing debts from ap­
pro~imately $49,000,000,000 to $65,000,-

000,000, the Treasury at that time asked 
for permission to issue certain types of 
defense bonds to the end that it would be 
unnecessary to go to the commercial 
banks for the purpose of finding a home 
for the new issues that were to be put out 
by the Treasury. I think you will find his 
testimony that day was to the effect that 
we should not place in the commercial 
banks any additional Defense bonds. I 
believe the record will also show that 
from time to time since that date the Sec­
retary of the Treasury and the Board of 
Governors of the Federal Reserve System 

. have repeatedly pointed out the dangers 
of our further placing in the portfolios 
of the commercial banks the new securi­
ties we must issue from time to time in 
order to finance the war operations. 

Mr. Chairman, it seems to me that the 
Congress of the United States, the Secre­
tary of the Treasury and his entire per­
sonnel, and the Board of Governors of 
the Federal Reserve System, are falling 
down in their duties in not pointing out 
to the people of this country the tremen­
dous inflationary forces we are develop­
ing in this country through our failure to 
buy more of these Defense bonds and to 
pay more taxes, thereby making it un­
necessary for the Secretary of the Treas­
ury to sell the new issues to the commer­
cial banks. It seems to me that during 
the next 18 to 24 months the Treasury 
will have to issue approximately 
$90,000,000,000 of new securities in order 
to finance the war program, based upon 
the present concept of war operations. 
. As the indicator now points, we may 
have to place between $30,000,000,000 and 
$45,000,000,000 of these new issues, or, 
roughly, 50 percent, in the portfolios of 
the commercial banks, expanding de­
mand deposits accordingly, thereby ad­
ding fuel to the fires of inflation which 
inflation the Price-Control Act is sup­
posed to prevent.· 

I am surprised to see this direct admis-
· sion on the part of Mr. Graves of the 
Treasury Department now boldly made 
to the effect that the Treasury intends to 
sell to the commercial banks, or, let us 
say, to the 12 Federal Reserve banks, and 
the members of the Federal Reserve 
Banking System which are primarily 
commercial banks, whatever is necessary 
to sell over and above what is contributed 
in the form of taxes and, what I believe 
to be the measly amount of defense bonds 
purchased, since the $528,000,000 sold in 
December seems to be the peak we have 
reached in any one month. Considering 
the obligations we have assumed and the 
dangers we have invited, this monthly 
quantity purchased is to me, a contempt­
ible small performance. 

With the most staggering financing 
program ever faced by any Federal 
Treasury unusual developments will oc­
cur in the near future. This is Feb­
ruary 3. The Congress is authorizing 
appropriations in single bills running as 
high as $25,000,000,000. The Govern­
ment will spend in the immediate 
months $90,000,000,000 to $100,000,000,-
000 to apply on cost of war. Wage and 
salary pay rolls are running about $12,-

. 000,000,000 higher than a year ago. No 
definite tax proposal has yet been pre­
sented to Congress. A vast army of 

high-priced market men is being 
brought together for purpose of induc­
ing people to purchase defense bonds­
but, public is not responding to this call 
in proportion to the need. The Treas­
ury has, from time to time, spoken rela­
tive to a withholding tax applied in such 
a way as to absorb more or less of the 
earnings of industrial workers benefiting 
through wage and salary increases as a 
result of Government spending. But, 
this is an election year and such a tax 
approach is not palatable to the poli­
ticians. Accordingly, there is great hesi­
tancy on the. tax approach. At the same 
time the public occupies a difficult posi­
tion in attempting to allocate a certain 
percentage of individual annual incomes 
to the purchase of defense bonds before 
knowing what the individual Federal tax 
liability is likely to be. We hear rumors 
of a withholding tax, a pay-roll tax, 
higher excess-profits taxes, less normal 
taxes, higher surtaxes, and a sales tax; 
and, about enforced savings to be in­
vested in war bonds, together with taxes 
in the form of deferred wages to be paid 
in the post-war period, and a deferred 
rehabilitation reserve fund to be used in 
the post-war period and built up through 
forcing corporations to make the neces­
sary contributions at the present time. 
Mr. Roosevelt's plans for the expenditure 
of one-half the annual income per an­
num on the war effort will, it is reason­
able to assum~. strain the Nation's indus­
trial capacity to the utmost. Even if 
taxes are increased sharply the expendi­
tures as now planned will rise more 
rapidly. We can safely assume that the 
maximum tax burden applied will pro­
vide no more than one-half of the total 
of Government outlay. So, it appears 
the Government must soon borrow from 
someone no less than $2,000,000,000 
monthly. . 

Excess reserves are declining; heavy 
withdrawals from the banks of currency 
continue; and this will contribute to fur­
ther decline in the excess reserves. The 
direct interest-bearing debt of the Gov­
ernment is to be doubled. Beginning July 
1, 1942, it appears the Treasury will have 
to dispose of approximately $3,000,000,000 
of securities monthly. Now, if the social­
security contributions accommodate, let 
us say, three and one.,.half billion dollars 
per annum; and, let us say, sales of de­
fense bonds reach $12,000,000,000-who 
is to buy the remaining $2(1,500,000,000? 
Apparently these will have to be sold to 
insurance companies and other corporate 
investors, including commercial banks 
and perhaps the Federal Reserve banks. 
Altogether we face a considerable prob­
lem. Under such circumstances, what 
real value can be attached to observa­
tions made by the Secretary of the Treas­
ury with reference to the likelihood of no 
action being taken to tax now partially 
tax-exempt Government securities? The 
war will have to be financed, and bankers 
and others so directly interested should, 
as far as possible, comprehend the entire 
problem and draw their own conclusions 
as to what steps will be taken to meet 
the emergency when it arises. 

If you will permit me to express a per­
sonal view, it is to this effect: This is an 
election year. Congress will be reluctant 
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to proceed too aggressively against the 
voters, and so will the entire administra­
tion. There is less political liability in 
taxing corporations as against individu­
als. There is less political liability in 
taxing State and municipal issues as 
against industrial pay rollees. There is 
less opposition to having the Federal Re­
serve System purchase obligations direct 
from the Treasury than in forcing citi­
zens to purchase defense bonds. Finally, 
who, in terms of numbers, will oppose the 
taxing of presently partially tax-exempt 
Government bonds when the individuals 
must necessarily be burdened with brutal 
taxes? I say, Mr. Chairman, we can bet­
ter afford to purchase a much greater 
amount of defense bonds and pay far 
greater taxes than to cram additional 
billions of dollars' worth of war bonds 
into the portfolios of the commercial 
banks and take the consequences here­
after. 

Mr. LANHAM. Mr. Chairman, I rise 
in opposition to the pro forma amend­
ment. I do this, Mr. Chairman, for the 
purpose of getting some information with 
reference to a matter concerning which I 
have spoken several times on this floor 
in years gone by. 

In every appropriation bill that comes 
to us and in many other bills we see pro­
vision for rather large sums for printing 
and binding. Judging by even the limited 
amount of the output of printing and 
binding that comes across the desk of a 
Member of Congress, it seems to me there 
is an opportunity for quite a bit of re­
duction in our nondefense spending by 
looking more carefully into unnecessary 
printing and binding, also in avoiding 
duplication in what is made available 
through the printing press. 

May I inquire, if the figures are avail­
able, how much the Government is 
spending on an annual basis in the vari­
ous departments and agencies for print­
ing and binding? I do not know whether 
any member of the Committee on Ap­
propriations can give this information, 
but I think it is something we might well 
look into. I believe a great deal of this 
printing and binding can very easily be 
eliminated without any detriment to the 
service or to the promotion of our 
national defense. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle­
man from Pennsylvania. 

Mr. RICH. Every appropriation bill 
that comes before the House has in it an 
item for printing and binding. Every 
department of the Government is after 

· all the money it can get for that particu­
lar purpose. There is a continuous fight 
in the Appropriations Committee to keep 
these amounts down. I do not know how 
you are going to keep them down unless 
you change a lot of laws and compel the 
Secretary to limit to the very minimum 
the amount you are going to grant them 
each year for printing and binding. 

Mr. LANHAM. Attention has been 
called on this floor many times, by vari­
ous Members, to useless publications that 
involve expense to the taxpayers of this 
Nation, and I think the Appropriations 
Committee, if they are not able to give 
us the figures now, should make a com-
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putation of the annual sum we are put­
ting into printing and binding and see if 
we cannot do a little nondefense saving 
along that line. The mere fact that the 
figures are not available as to how much 
we are spending annually in this respect 
indicates it is worthy of inquiry, 

Mr. GORE. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle­
man from Tennessee. 

·Mr. GORE. I cannot tell the gentle­
man how much is being spent for this 
purpose, but I did notice in the paper 
that the largest item of freight out of 
the city of Washington was wastepaper. 

Mr. LANHAM. I fancy the sum we 
expend annually is rather a staggering 
one. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle­
man from New York. -

Mr. TABER. The gentleman will find 
that the direct appropriations for this 
particular purpose would run easily to 
$50,000,000, but the indirect appropria­
tions would be way beyond that amount, 
being items which you could not cover. 
You will find a very large percentage of 
this propaganda that goes out is mimeo­
graphed or printed on Government­
operated presses in the Departments, 
with some kind of multigraph machine 
or something of that sort, and it is abso­
lutely impossible to trace the cost of 
those operations or the employees who 
operate them. 

Mr. LANHAM. It seems to me the 
expenditure of a very small sum of 
money in an investigation of this matter, 
if the expenditures in the aggregate are 
~o large, would certainly result in quite 
a saving in eliminating duplication and 
avoiding unnecessary printing and 
binding. 

Mr. CRAWFORD. Mr. Chairman, 
will the gentleman yield? 

Mr. LANHAM. I yield to the gentle­
man from Michigan. 

Mr. CRAWFORD. Not only should 
we save the money and reduce expendi­
tures, but paper has become a strategic 
material, and we are going to· have an 
enormous paper shortage in this coun­
try. This material is just being wasted 
by the carloads. 

Mr. LANHAM. And, furthermore, we 
might find that some are employed in 
such printing who are not necessary 
and their removal would reduce the 
housing shortage in the District. 

[Here the gavel fell.] 
Mr. MAHON. Mr. Chairman, I move 

to strike out the last three words. 
I think there is a great deal of merit 

in what the gentleman from Texas [Mr. 
LANHAM] has had to say regarding Gov­
ernment waste in printing and binding, 
but I think it should be pointed out that 
if we should completely eliminate Gov­
ernment expenditures for printing and 
binding we would not be able to make 
appreciable cuts in the appropriations 
which are made. It is my impression 
that the total amount of Government 
money spent annually for printing and 
binding in all the Government agencies 
does not exceed $15,000,000. So, after 
all, .while it is a vitally important factor, 

it is not one of the major expenditures 
of the Government. 

Now, in regard to this particular bill 
which carries an appropriation for the 
Bureau of Internal Revenue, we must ·re­
member that millions of additional forms 
are being required at this time on ac­
count of the change in our revenue laws, 
and it might be well to point out that in 
the Bureau of Printing and Engraving, 
which is carried in this bill, innumerable 
bonds and other Government securities 
are being printed at this time, all of 
which are required. The committee has 
done what it could to seek to eliminate 
useless printing and binding, and I am 
compelled to say that a lot of it is useless, 
and I would like to join with the gentle­
man in doing everything possible along 
the line suggested by the gentleman. 

Mr. LANHAM. I thank my colleague. 
I rna~ say that I was not directing my 
criticism to any particular item in this 
bill. I know there are agencies of the 
Government that necessarily require a 
great deal of printing, but there are a 
great many publications that come across 
our desks that are absolutely useless and 
futile, and we do not see half of them, I 
am sure. 

Mr. MAHON. Yes, I am sure that is 
correct, but I doubt if printing and bind­
ing is more important to any agency than 
the Post Office and the Treasury Depart­
ment, and probably there would be a 
greater likelihood of cutting that _figure 
in other departments. I think we ought 
to make every effort to cut wherever we 
can. The gentleman from Texas [Mr. 
LANHAM] has previously pointed out the 
wasteful practices of the Government in 
printing and binding and he is to be com­
mended for again raising this important 
subject. 

Mr. DffiKSEN. Mr. Chairman, I move 
to strike' out the last word. 

Mr. Chairman, a week or two ago I had 
occasion to make some observations on 
the expenditure for printing and binding. 
The matter came to my attention because 
I had been observing in the newspapers 
that the school children of Washington 
and other localities in the country and 
the Boy Scouts have been collecting waste 
paper to supplement a school fund out of 
which they might stage an entertain­
ment, or buy a flag, or add a few books to 
their library. From their frugality and 
diligence we might well take a lesson. It 
was stimulating enough, at least, for me 
to assemble some figures, and I discov­
ered, after getting some figures-and I 
direct this particularly to my friend from 
Texas-that the use of paper for the cal­
endar year 1941 will probably exceed 
203,000,000 pounds. This includes the 
overrun, it includes the purchases of the 
Government Printing Office, and the cut 
sheets that are used for multigraphing 
and mimeographing, and other purposes, 
in the executive agencies of the Govern­
ment. That means that there will flow 
between the departments and out of 
Washington 100,000 tons of paper in the 
course of a single fiscal year. When you 
talk about paper being a critical material, 
indeed we may, as charity, begin at home, 
and clean our own skirts a little bit in 
the matter of wasting paper. Obviously 
there are forms, statements, reports that 
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are absolutely necessary in the function­
ing of agencies of government, but I doubt 
very much whether all these ornamental, 
highly colored publications and reports 
and specialties and novelties on gloss 
paper and otherwise are entirely justified. 

Mr. MAHON. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. Yes. 
Mr. MAHON. I wonder if the gen­

tleman has any information as to the 
proportion of this paper going out of 
Washington, on Government business of 
one kind and another, and how that 
amount compares with other cities in 
sending out vast volumes of printed ma­
terial, like catalogs, newspapers, and so 
forth. 

Mr. DIRKSEN. I hav~ no compara­
tive figures, but the 203,000,000 potmds 
I refer to are the purchases of Govern­
ment paper, and that means over 100,000 
tons. Surely somewhe:re along the line 
we ought to be able to economize. Two 
or 3 years ago I discovered a little item 
in the report of the Government Printer, 
that the last copy of the CONGRESSIONAL 
RECORD 3 years ago, after the session had 
come to a conclusion, required 38 tons of 
paper. Surely in our extensions of re­
marks we might be a little more circum­
spect, and see that everything is not put 
into the CONGRESSIONAL RECORD, and in 
similar fashion, the agencies of Govern­
ment that are promiscuously sending out 
circulars, brochures, pamphlets, dodgers, 
and everything else could suppress some 
of that information and space it so that 
there would be a generous saving of 
paper. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. DffiKSEN. Yes. 
Mr. KEEFE. The gentleman, as other 

Meml>et·s of Congress, has recently been 
furnished 400 copies of the agricultural 
yearbook, weighing approximately 5 
pounds · per book, meaniu& that each 
Member of_ Congress get.s a ton of paper, 
to say nothing of the printing and the 
high-grade paper at that, to distribute 
promiscuously about the respective dis­
tricts. Does the gentleman not think 
that in the interest of economy, with this 
Nation. now at war, we could dispense 
with the future publication of that big 
book, at least for the duration? 

Mr. DIRKSEN. Certainly there are 
some things with which we could dis­
pense for the time being. I went to 
the trouble in the consideration of the 
independent offices· appropriation bill to 
total the discoverable printing and paper 
items, and as I remember it now, it was 
in excess of $1,100,000, and for the De­
pa.rtment of Agriculture it will run well 
over $1,000,000 in a sing-le year. That 
may give some basis for an estimate of 
what the expenditure is in the purchase 
of paper, and that does not include the 
employees and specialists who decorate 
that paper with the English language to 
make it palatablf'. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. DffiKSEN. Yes. 
Mr. DONDERO. Following up the 

suggestion of the gentleman from Wis­
consin and the gentleman from Illinois, 
I doubt that any Member of this House 

can or should read more than 10 percent 
of the Government publications that 
come across his desk. 

Mr. DIRKSEN. No. l think it de­
velops a bad reading habit. We become 
what in literary parlance is known as 
skimmers. How can you do otherwise, 
unless you chuck everything · into the 
wastebasket? Otherwise you must skim 
the headlines so that you may not miss 
something that is worth while before 
throwing it into the wastebasket. 

Mr. COFFEE of Washington. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. Yes. 
Mr. COFFEE of Washington. Did 

I understand the gentleman to say that 
the amount of paper purchased amount­
ed to 203,000,000 pounds? 

Mr. DIRKSEN. Two hundred and · 
three million pounds is the estimate for 
the current year. 

Mr. COFFEE of Washington. I think 
the gentleman's arithmetical computa­
tion is wrong if he thinks that will 
amount to 100,000 tons. 

Mr. DIRKSEN. The computation is 
correct. It is more than 100,000 tons. At 
least 203,000,000 pounds of paper, and 
that figure I got from Mr. Wold, who is 
an authority. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

CREATED MONEY TO PAY COST OF WAR 

Mr. PATMAN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, the gentleman from 
Michigan [Mr. CRAWFORD] brought to our 
attention a very interesting question, 
that is, the extent that the Government 
expects to go in this emergency in hav­
ing the private commercial banks create 
money for the purpose of paying the cost 
of the war. · 

BANKS CREATE MONEY 

No informed person can dispute the 
fact that commercial banks, that accept 
deposits, when they buy Government 
bonds, create out of thin air the money 
with which to buy those bonds. No in­
formed person will dispute that fact . 
Everyone who has ever studied the ques­
tion admits it and acknowledges it. 
IF MONEY TO BE CREATED, GOVERNMENT SHOULD 

CREATE IT WITHOUT INTEREST 

So the point is, if money is to be cre­
ated for the purpose of paying the cost 
of this war, should the people and the 
taxpayers and the Government pay pri­
vate commercial banks to create the 
Government's own money, when that 
privilege is exclusively the Government's 
under the Constitution of the United 
States, and the duty rests upon the Con­
gress to see that it is complied with? 
BILL PROPOSED TO STOP SOME INTEREST PAYMENTS 

May I humbly invite your attention to 
a discussion of. that subject which is in 
the RECORD of February 2, 1942, which 
came out this morning, on page A324 
It contains a discussion of a bill which I 
introduced some time ago providing for 
the Federal Reserve banks to advance 
the money on Government non-interest­
bearing bonds for the purpose of paying 
the cost of this war. Every person who 
has given this question thought, I be­
lieve, will say that this national debt, 

· at the end of the emergency, if it con-

tinues as long as we expect it to continue, 
will certainly be around $150,000,000,000, 
including our present debt, if not more 
than that. If we pay 4 percent interest 
on that enormous debt, as many promi­
nent people in official positions are ad­
vocating today, that means $6,000,000,000 
e, year interest, and it will be impossible 
for the people to pay that much interest 
and the running expenses of this Gov­
ernment; which will mean that the peo- _ 
pie of this Nation will be in perpetual 
bondage or there will be repudiation of 
the national debt. 

MAKE PAYMENTS ON PRINCIPAL OF BONDS 
INSTEAD OF ON THE INTEREST 

Now, there is a way to escape that sit­
uation, and an orthodox way to escape it, 
by paying a certain amount each year on 
the principal of the bonds, instead of 
paying it as interest. The proposal that 
has been brought forward is that if the 
Government needs a billion dollars in 
money, the Government, through the 
Secretary of the Treasury, issues a bil­
lion dollars of non-interest-bearing 
notes, and distributes those notes among 
the 12 Federal Reserve banks in propor­
tion of their resources, of course, and re­
ceives credit for the United States Treas­
ury to the amount of $1,000,000,000. 
Th~n every year instead of paying 4-per­
cent or 3-percent interest, as we are do­
ing today, pay 3 percent on the face of 
the bonds, on the principal. In that 
way you will reduce the bonds every year, 
and the inflation becomes less severe, 
every year less inflationary, and in 33% 
years the entire public debt will be liqui­
dated. If you do not do that and pay 
3-percent interest-and we will never be 
able to pay more than just the interest­
at the end of 33% years we will still owe 
the billion dollars, just like at the end 
of 33% years we will still owe the $150,-
000,000,000-perpetual bondage for the 
people. 
USE GOVERNMENT CREDIT INSTEAD OF FARMING 

IT OUT TO BANKS FREE 

In order to do what I suggest you will 
use the credit of the Nation instead of 
farming it out absolutely ·rree to the pri­
vate commercial banks of this country. 
If you desire to use the $23,000,000,000 
in gold that we have that is now idle and 
unused as backing for those bonds, you 
can do that. 

[Here the gavel fell.] 
Mr. PATMAN. Mr. Chairman I ask 

unanimous consent to proceed fo~ 3 ad­
ditional minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. PATMAN. May I suggest to you 

that if the Government issues non-inter­
est-bearing bonds and places them with 
the Federal Reserve banks, as has been 
suggested, the backing behind those 
bonds will be exactly the same as if the 
Government had issued a billion dollars 
of 3-percent bonds and placed them with 
the 12 Federal Reserve banks. 

If there is any person within the sound 
of my voice who can say that the secu­
rity will be less, I will yield to him now 
for that purpose. But no one can say 
it. There is exactly the same security 
behind each. 

So why should this Congress sit idly by 
. and place our people in perpetual bond-
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age just because some person might say 
that the best way to get money is to have 
it created by the commercial banks and ' 
pay them an interest rate for its crea­
tion? 

PEOPLE WILL EVENTUALLY BLAME US 

May I suggest to you that the people of 
this country one of these days will blame 
you. They will blame me. They will 
blame tlte entire Congress and the ad­
ministration for sitting idly by and let­
ting these 50-year bonds, providing for 2 
and 3 percent interest and more be issued 
and sold to the American people. , 

I am in favor of selling defense bonds 
to individuals and corporations that do 
not create the money with which to buy 
them. I favor that very much, because 
it has a tendency to retard or cut down 
or stop inflation. But I am very much 
opposed to the sale of interest-bearing 
bonds to money-creating corporations. 
To date the commercial banks have done 
an excellent job. I am not trying to de­
stroy commercial banks. They are very 
necessary and highly desirable institu­
tions. The stockholders of all the banks 
in the Nation have invested $8,000,000,000 
only. That is all they would lose if every 
bank were to close its doors. Upon that 
investment they have already loaned the 
Government $21,000,000,000, upon which 
they are receiving interest annually. In 

·addition to that, they have made loans 
and investments aggregating about $10 
to every $1 that they have. , · 

I am not objecting to that, let them do 
it, it is in the interest of the country, 
especially certain sections of the country, 
at times to have a bank expansion; but 
why permit them to lend 20-to-1, or 
30-to-1, or 40-to-1, or 50-to-1 when the 
loan is made upon the credit of this Na­
tion? I express the hope that this Con­
gress will stop the use of our Govern­
ment's credit free and the forcing of this 
Government to pay an anual tribute of 
billions of dollars upon this war debt and 
place our people in perpetual bondage. 

Mr. RICH. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. LUDLOW. Mr. Chairman, will 
the gentleman yield? 

Mr. RICH. I yield. 
Mr. LUDLOW. Mr. Chairman, we 

have a long bill to complete this after­
noon, and progress thus far has been dis­
couragingly slow. We have been very 
liberal in debate, much of which has not 
pertained to the bill. I wonder if we 
could make a little more rapid- progress 
from now on? I do not want to shut 
anyone off, I do not want to object, but 
I would appreciate a little cooperation in 
trying to expedite matters. 

Mr. Chairman, I ask unanimous con­
sent that all debate on this- paragraph 
close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from In­
diana? 

There was no objection. 
Mr. RICH. Mr. Chairman, the matter 

of printing cost which was touched on a 
short while ago is very important, some­
thing that costs us a great man:· millions 
of dollars. During my membership on 
the Committee on Printing I have been 
zealous in trying to do a good job, trying 
to cut down on the amount of printing 

and trying to save money on this item. 
My purpose in rising at this time is to 
call the attention of the Members to 
how each one of these bills carries items 
for printing for the various departments. 
Take the pending bill: On page 5 you will 
see an item of printing and binding for 
the Secretary, $26,600. On page 7 is an 
item of printing and binding for the 
Bureau of Accounts, $28,000, and another 
item on the same page for printing and 
binding for the Division of Disburse­
ment, $53,900. 

Mr. O'NEAL. Mr. Chairman, will the 
gentleman yield at that point? 

· Mr. RICH. I should like to complete 
this statement first, then I will yield; I 
shall have plenty of time. 

On page 10 is an item for printing and 
binding for the Bureau of the Public 
Debt, $12,000. On page 11, printing and 
binding for the Office of the Treasurer 
$22,000. On page' 14, printing and bind~ 
ing for the Bureau of Customs, $61,000. 
Page 14, printing and binding for the 
Office of the Comptroller of the Cur-

··rency, $25,000. Page 21, printing and 
binding for the Bureau of Narcotics, 
$5,000. Page 23, printing and binding 
for the Bureau of Printing and Engrav­
ing, $5,500. Page 23, printing and bind­
ing for the .secret Service Division, 
$4,000. Page 25, printing and binding 
for the Bureau of the Mint, $6,300. Page 
31, printing and binding for the Procure­
ment Division, $161,500. Page 33, print­
ing and binding for the Post Office De­
partment, $1,080,000. 

This totals over $1,500,000. This is · 
but one of the annual appropriation 
bills. You will find in all the appro­
priation bills items asking large amounts 
for printing and binding. The Appropri­
ations Committee are at the mercy of 
these departments, because they just 
hound and hound· us; and nobody tries 
to cut them down more than the gentle­
man from Kentucky [Mr. O'NEAL]. He 
is always trying to cut these items down. 
But we want to impress upon you the 
fact that the Appropriations Committee 
is bound by the laws you pass building 
up these various bureaus and depart­
ments which need printing and binding 
in order to function. 

Mr. Chairman, I now yield to the gen-
tleman from Kentucky. · 

Mr. O'NEAL. I just wanted to say that 
I have always been sympathetic with the 
efforts of the gentleman from Pennsyl­
vania [Mr. RicH] toward economy. At 
the same time, however, we want to be 
just with reference to the bureaus, and 
there is more than appears on the sur­
face in these items. The printing here 
provided for is not for the dissemination 
of propaganda but for necessary printing 
to enable the departments to function, 
the printing of the necessary forms for 
the work of the bureaus. Take, for in­
stance, the Bureau of Internal Revenue 
and consider the tremendous amount 
used to pay for the forms they send out 
in the collection of taxes-forms which 
you get and every other citizen gets. The 
Bureau is constantly working to reduce 
the cost of this printing. Then there 
is the Bureau of Customs, the Bureau of 
Accounts. All of them without excep­
tion use this printing_ item for the pro-

curemerit of necessary forms and other 
matter that must go out to their offices 
and to the public. As to propaganda, 
yes, let us stop it; but in order to be fair 

. to the bureaus, let us know how much 
of this is really necessary for forms with­
out which they could not carry on the 
business of the bureau. 

Mr. RICH. I thank the gentleman 
from Kentucky. He is right. As I said 
before, he is most zealous in his effort to 
cut down unnecessary expenses; but there 
are still certain cuts that could be made 
in these printing and binding items that 
would make a saving. 

[Here the gavel fell.] 
The Clerk read as follows: 
Printing and binding: For printing and 

binding for the Office of the Comptroller of 
the Currency, $25,000. 

Mr. HOFFMAN. Mr. Chairman, I 
move to strike out the last word. 

Last night we listened to Eddie Flynn 
on the radio. There must have been 
something the matter with him for he 
wants to deny the right of free speech, of 
a free press, to the Republicans. The 
gentleman from Minnesota [Mr. KNuT­
soN J spoke today, . and if I understood 
him correctly he made the statement 
that he thought Flynn must have gone to 
a cocktail party and was one of the first 
to get there. If my ears did not deceive 
me, down went the Speaker's gavel, al· 
though I do not know how the Speaker 
got the floor, and the Speaker ma:de the 
remark that Mr. Flynn does not drink. 
Now, that is all right. Nobody cares 
whether he does or he does not drink, 
but if he had not been drinking, and I 
assume he had not been, something must 
have been wrong with his head from some 
other cause, because in this land where 
we have the four freedoms the head of 
the National Democratic Organization 
should not get up and because the Re­
publican Party has hired a publicity man 
state that the Republican Party is more 
interested in the· preservation of the 
party than it is in winning the war. 
Surely there is something wrong with a 
man who makes such a statement. 

[Here the gavel fell.] 
The Clerk read as follows: 

BUREAU OF INTERNAL REVENUE 

Salaries and expenses: For salaries and ex­
penses in connection with the assessment 
and collection of internal-revenue taxes and 
the administration of the internal-revenue 
laws, including the administration of such 
provisions of other laws as are authorized by 
or pursuant to law to be administered by or 
under the direction of the Commissioner of 
Internal Revenue, including one stamp agent 
(to be reimbursed by the stamp manufac­
turers) and the employment of experts; the 
securing of evidence of violations of the acts, 
the cost of chemical analyses made by others 
than employees of the United States arid 
expenses incident to such chemists testifying 
when necessary; transfer of household goods 
and effects as provided by act of October lQ, 
\940 (Public, No. 839), and regulations pro­
mulgated thereunder; telegraph and tele­
phone service, postage, freight, express, nec­
essary expenses incurred In making investi­
gations in connection with the enrollment or 
disbarment of practitioners before the Treas­
ury Department in internal-revenue matters, 
expenses of seizure and sale, and other neces­
sary miscellaneous expenses, including sten­
ographic reporting services; for the acquisition 
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. of property under the provisions of title Ill 

of the Liquor Law Repeal and Enforcement 
Act, approved August 27, 1935 (49 Stat. 872-
881), and the operation, maintenance, and 
repair of property acquired under such title 
ill; for the purchase (not to exceed 42), 
exchange, hire, maintenance, repair, and oper­
ation of motor-propelled. or horse-drawn pas­
senger-carrying vehicles when necessary, for 
official use of the Alcohol Tax and Intelligence 
Units in fl.e~d work; printing and binding 
(not to exceed $931,850); and the procure­
ment of such supplies, stationery (not to 
exceed $468,000), equipment, furniture, me­
chanical devices, laboratory supplies, period­
icals and newspapers for the Alcohol Tax Unit, 
ammunition, Iawbooks and books of refer­
ence, and such other articles as may be 
necessary, $80,908,940, of which amount not 
to exceed $10,834,002 may be expended for 
personal services in the District of Columbia: 
Provided, That not more than $100,000 of 
the total amount appropriated herein may 
be expended by the Commissioner of Internal 
Revenue for detecting and bringing to trial 
persons guilty of violating the internal-rev­
enue laws or conniving at the same, including 

. payments for information and detection of 
such violation. 

Mr. TABER. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. TABER: On 

page 16, line 6, after "necessary", strike out 
"$80,908,940" and insert "$79,408,940." 

Mr. TABER. Mr.· Chrurman, I have 
offered this amendment to reduce the 
increase in the appropriation for the 
Bureau of Internal Revenue by $1,500,000. 
The increase in this bill over last year's 
appropriation is $8,579,865. 

My experience with this Bureau is 
that their appropriation has gone up 
better than 50 percent in the last few 
years. My experience is that they have 
taken in employees faster than they have 
been able to train them so they can be 
efficient. If we give them as much money 
as we do, and do not put the brakes on, 

·we shall have an octopus instead of a 
service organization. I am hopeful that 

· we may reduce this appropriation a little 
' and see if we cannot keep them from 
putting on so many persons that they are 
not able to keep them in order and keep 
them trained properly. 

I am painfully aware of the necessity 
of trying to do something to keep the 
different Government departments from 
expanding so rapidly in these times. 
They come in with a story of what they 
have had and with a great big story of , 
what they are going to have to do, and 

. they get increases where they put on the 
pressure like that which are altogether 
beyond what is necessary. 

The reduction I propose is so small in 
proportion to the amount of the increase, 
less than 20 percent of the proposed in­
crease, that it will not be as effectual as 
I should like it to be, but it will be an 
invitation to them to see that they do 
not take on so many untrained and use­
less employees. 

Mr. LUDLOW. Mr~ Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, I think all of us who 
were privileged to hear the testimony 
before our subcommittee were greatly 
impressed by the enormous load that is 
now placed on the Bureau of Internal 

:Revenue and that will be on the Bureau 
of Internal Revenue under the new tax 

Ia w. Further, this burden will be further 
augmented by prospective tax legisla­
tion, which is certain to be ens.cted ·soon. 
I think we were convinced that the ap­
propriation we have allowed will be very 
inadequate in the last analysis to cover 
all the necessary expenditure. 

I call attention to the fact that the 
tax law of 1941, which is just becoming 
effective and which is expected to bring 
$3,500,000,000 annually into the Treasury, 
will increase by 6,108,000 the number of 
income-tax returns and will bring 5,500,-
000 more taxpayers into the picture­
persons who never before have paid taxes. 

The load on the Bureau is enormous, 
and it is increasing. As I said before, 
the amount we have allowed will in all 
probability be far short of meeting the 
actual requirements for the fiscal year 
1943, in view of the prospect that there 
is other tax legislation in the offing. I 
think it would be a great mistake to 
reduce the amount we have allowed, be­
cause I believe every dollar of it will be 
needed. I hope and trust the amend­
ment will not be adopted. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New York [Mr. TABER]. 
_ The question was taken; and on a divi­
sion (demanded by Mr. TABER) there 
were-ayes 33, noes 34. 

So the amendment was rejected. 
The Clerk read as follows: 
Printing and binding: For printing and 

binding for the Procurement Division, in­
cluding printed forms and miscellaneous 
items for general use of the Treasury Depart­
ment, the cost of transportation to field offices 
of printed and bound material and the cost 
of necessary packing boxes and packing ma­
terials, $161,500, together with not to exceed 
$4,000 to be transferred from the general 
supply fund, Treasury Department. 

Mr. DffiKSEN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. DIRKSEN: On 

page 31, after line 10, add a new section, as 
follows: 

"SEc. 2. No part of any money appropriated 
in .this title shall be used to pay the com­
pensation or expenses of any officer or em­
ployee who engages in, or directs or author­
izes any other oftl.cer or employee to engage 
in, the carrying out of section 3 of the act 
approved June 19, 1934, known as the Silver 
Purchase Act of 1934." 

Mr. LUDLOW. -Mr. Chairman, I re­
serve a point of order against the amend­
ment . 

Mr. DIRKSEN. I can assure my good 
friend from Indiana that the amend­
ment is in order, but it is quite all right 
for him to reserve the point. 

Mr. Chairman, this probably repre­
sents my sixth attempt in as many years 
to nullify if possible the program under 
the Silver Purchase Act of 1934. I find 
real gratification in the fact that today 
I stand in the corner not only of the 
Secretary of the Treasury but of the 200 
leading economists of the United States, 
who have referred to the Silver Purchase 
Act of 1934 as the greatest folly of the 
last generation. In that advised opinion 
I entirely concur. 

We have been at it for 7 years. The 
Secretary of the Treasury has no option 
in the matter. By virtue of that statute 

he is under a mandate, directed by the 
Congress, to continue to purchase silver 
bullion until either the price goes to $1.29 
an ounce or until the ratio of silver to 
gold in our monetary system is as 1 to 3. 

We have been buying silver for 7 years. 
We have purchased thus far 2,477,000,000 
ounces. Think of it, nearly 2,500,000,000 
ounces of silver. For that silver we paid 
one and one-third billion dolla:t;,S. 

We are still 9 percent from the goal. 
The ratio shall be as 25 to 75 percent. 
Notwithstanding all these purchases, the 
Secretary's own testimony in these hear­
ings"shows that we have only 16 percent 
of silver in relation to the gold. The 
reason we are like that bird in Africa 
that walks backward, and the longer it 
walks the farther it gets from its goal, is 
that the gold-purchase program con­
tinues, so that as we continue t~purchase 
gold we get further away from the goal 
of 25 percent of silver. 

We have 18% ounces of silver for every 
man, woman, and child in the United 
States. Someone should introduce a bill 
to cast all of this silver in the form of 
fine, initialed teaspoons and deliver to 
every man. woman, and child in the 
United States four dozen teaspoons. 
This would be no more stupid than what 
we are doing today. That is why the 
Secretary of the Treasury, on page 404 
of these hearings, stated: 

So far as I am concerned, I wlll be glad to 
see Congress strike all the silver legislation 
from the books. 

We have subsidized a handful of silver 
producers to the .extent of $600,000,000, 
and to show you how dangerous this thing 
is, the number of silver certificates in our 
currency system has increased from 
$401,000,000 ·in 1934 to $1,713,000,000 in 
1941. 
· With the Treasury against it, with 
every thinking economist in the field of 
finance against it, we still persist in this 
folly. There is only one way to get ac­
tion on it, and that is a delimiting 
amendment that will stop those who are 
engaged in this business down in the 
Treasury Department from getting any 
pay if they undertake to buy or direct 
the purchase of silver under section 3 of 
the Silver Purchase Act of 1934. 

Are we going to continue with the 
greatest folly of the generation which is 
inflating the currency and piling up a 
huge hoard of worthless silver which will 
contain many a headache, not only in 
the near future but when the post-war 
readjustment comes? Every man in this 
Congress today should stand up and vote 
to nullify what the Secretary of the 
Tre~sury says ought to be stricken from 
the books. His language at page 404 is, 
"I would be glad to see Congress strike it 
from the books." Let us enhance and 
augment the gladness of the man who 
conducts the finances of the country to­
day. Let us stand up as a Congress and 
nullify this specious and fallacious piece 
of legislation. Had the one and one­
third billion dollars which we have in­
vested in useless silver been invested in 
copper, which is so badly needed today 
in our defense and war preparations, it 
would have purchased 4,000,000 tons of 
such copper. While that is today a futile 
wish, we at least need not persist in this 
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folly, and the amendment should be 
adopted. 

Mr. LUDLOW. Mr. Chairman, I rise 
in opposition to the amendment. 

I have read the amendment, Mr. Chair­
man, llnd I am convinced it is not sub­
ject to a point of order, and I therefore 
withdraw the point of order. 

The CHAIRMAN. The point of order 
is withdrawn. 

Mr. LUDLOW. Mr. Chairman, I 
simply want to say that personally I have 
a great deal of sympathy with the objec­
tive which my friend the gentleman from 
Illinois [Mr. DIRKSEN] seeks to accom­
plish. I think the Silver Purchase Act 
is an indefensible subsidy. If he would 
introduce a bill and let 'it take the regular 
legislative course, r would talk turkey 
with him on it because I really have 
strong convictions ori the same side that 
the gentleman is on with respect to this 
proposition, ·but this is altogether an im­
proper way of getting at the matter. This 
is a question that involves a great na­
tional policy, and it is contrary to good 
practice to undertake to nullify an exist­
ing law of such vast importance by a pro­
vision in an appropriation bill. It wculd 
set a bad precedent that might come 
home to haunt us many times. 

I ask the Committee to vote down the 
amendment and at the same time I sug­
gest to. the gentleman from Illinois, for 
whom I have the warmest admiration, . 
that be approach his objective in a dif­
ferent way and in the right direction, by 
submitting the matter to the appropri­
ate legislative committee so that it .rr:aY 
take the regular course as it should and 
secure the sanction of a legislative com­
mittee after hearings and after due con­
sideration of the entire matter. I think 
this is thf right course to pursue and I 
hope the Committee will adopt this at­
titude and vote down the amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Illinois fMr DIRKSEN]. 

The question was taken; and on a divi­
sion (demanded by Mr. LUDLOW) ther~ 
were-ayes 38, noes 34. 

Mr. LUDLOW. Mr. Chairman, I de­
mand tellers. 

Tellers were ordered, and the Chair 
appointed as tellers Mr. LUDLOW and Mr. 
DIRKSEN. 

The Committee again divided; and the 
tellers reported that there were-ayes 53, 
noes 55. 

So the amendment was rejected. 
The Clerk read as follows: 
Post office stationery, equipment, and sup­

plies : For stationery for the Postal Service, 
including the money-order and regist ry sys­
tem; and also for the purchase of supplies for 
the Postal Savings System, including rubber 
stamps, canceling devices, certificates, enve­
lopes, and stamps for use in evidencing de­
posit s, and free penalty envelopes; and for the 
reimbursement of the Secretary of the Treas­
ury for expenses incident to the preparation, 
issue, and registration of the bonds author­
ized by the act of June 25, 1910 (39 U S C. 
760); for miscellaneous equipment and sup­
plies, including the purchase and repair of 
furn iture, package boxes, posts. trucks, bas­
ket s, satchels. straps, letter-box paint, baling 
machines, perforating machines, stamp vend­
ing and postage meter devi?es, duplicating 
machines, printing presses, directories, .clean­
ing supplies, and the manufacture, repa1r, and 

exchange of equipment, the erection and 
painting of letter-box equipment, and for the 
purchase and repair of presses and dies for 
use in the manufacture of letter boxes; for 
postmarking, rating, money-order stamps, and 
electrotype plates and repairs to same; metal, 
rubber, and combination type, dates and fig­
ures, type holders, ink pads for canceling and 
stamping purposes, and for the purchase, ex­
change, and repair of typewriting machines, 
envelope-opening machines, and computing 
machines, numbering machines, time record­
ers, letter balances, scales (exclusive of dor­
mant or built-in platform scales in Federal 
buildings) , test weights, and miscellaneous 
articles purchased and furnished directly to 
the Postal Service, including complete equip­
ment and furniture for post offices in leased 
and rented quarters; for the purchase (in­
cluding exchange) . repair. and replacement of 
arms and miscellaneous items necessary for 
the protection of the mails; for miscellaneous 
expenses in the preparation and publtcatlon 
of post-route maps and rural-delivery maps 
or blueprints, including tracing for photolith­
ographic reproduction; for other expenditures 
necessary and incidental to post offices of the 
first, second. and third classes, and offices of 
the fourth class having or to have rural-de­
livery service, and for letter boxes; for the 
purchase of atlases and geographical and tech­
nical works not to exceed $1,500; for wrapping 
twine and tying devices (not more than three­
fourths of the funds herein appropriated for 
the purchase of twine shall be expended in 
the purchase of twine manufactured from 
materials or commodities produced outsJde 
the United States; for expenses incident to 
the shipment of supplies, including hardware, 
boxing, packing, and not exceeding $63,800 
for the pay of employees in connection there­
with in the District of Columbia; for rental, 
purchase, exchange, and repair of canceling 
machines and motors, mechanical mail-han­
dling apparatus, accident prevention, and 
other labor-saving devices, including cost of 
power in rented buildings and miscellaneous 
expenses of installation and operation of 
same, including not to exceed $35,000 tor saT­
aries of 13 . traveling mechanicians, and for 
traveling expenses, $3,700,000: Provided, That 
the Postmaster General may authorize the 
sale t() the public of post-route maps and 
rural delivery maps or blueprints at the cost 
of printing and 10 percent thereof added. 

Mr. CLASON. Mr. Chairman, I move 
to strike out the last word, to ask a ques­
tion in regard to an item on page 44, as 
follows: 
for wrapping twine and tying devices (not 
more than three-fourths of the funds herein 
appropriated for the purchase of twine shall 
be expended in the purchase of twine manu-

. factured from materials or commodities pro­
duced outside the United States); 

I understand that is the same provision 
that was in the bill last year? 

Mr. LUDLOW. Yes. It has been car­
ried for several years. 

Mr. CLASON. Mr. Chairman, that is 
all. I withdraw the pro forma amend­
ment. 

The Clerk read as follows: 
Vehicle service: For vehicle service; the 

hire of vehicles; the rental of garage facili­
ties; the purchase, exchange, maintenance, 
and repair of motor vehicles, including the 
repair of vehicles owned by, or under the con­
trol of, units of the National Guard and de­
partments and agencies of the Federal Gov­
ernment where repairs are made necessary 
because of utilization of such vehicles in the 
Postal Service; accident prevention; the hire 
of supervisors, clerical assistance, mechanics, 
drivers, garagemen, and such other f'mploy­
ees as may be necessary in providing vehicles 
and vehicle service for use in the collection, 

transportation, delivery, and supervision of 
the man, and United States official mail and 
messenger service, $16,262,900: Provided, That 
the Postmaster General may, in his disburse­
ment of this appropriation, apply a part 
thereof to the leasing of quarters for the 
housing. of Government-owned motor vehicles 
at a reasonable annual rental for a term not 
exceeding 10 years: Provided further, That 
the Postmaster General, during the fiscal year 
1943 may purchase and maintain from the 
appropriation "Vehicle service" such tractors 
and trailer trucks as may be required in the 
operation of the vehicle service: Provided 
further, That no part of this appropriation 
shall be expended for maintenance or repair 
of motor-propelled passenger-carrying vehi­
cles for use in connection with the adminis­
trative work of the Post Office Department 1n 
the District of Columbia. 

Mr. FORAND. Mr. Chairman, I offer 
the following amendment, which I send 
to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. FoRAND: Page 

47, line 16, after the colon, insert "Provided 
further, That the classification of substitute 
driver-mechanic created by the Reclassifica­
tion Act of 1925 shall be adhered to and that 
no part of this appropriation shall be used 
for the payment of substitute driver-me­
chanics at a rate of pay other than the rate of 
65 cents per hour.'• 

Mr. LUDLOW. Mr. Chairman, I make 
the point of order against the amend­
ment. 

Mr. FORAND. Mr. Chairman, I ask 
the gentleman to withhold his point of 
order. 

Mr. LUDLOW. Mr. Chairman, I un­
derstand the gentleman from Rhode 
Island concedes the point of order. 
I withhold the point of order for 5 
minutes. 

Mr. FORAND. Mr. Chairman, I re­
alize that the amendment I am offer­
ing is subject to the point of order, and 
I appreciate the courtesy of the gentle­
man from Indiana in permitting me to 
speak for a few moments. My reason 
for offering the amendment is because 
of an injustice which has been done 
over a period of years, since 1930, to 
driver-mechanics in the Post Office serv­
ice. These driver-mechanics were in the 
Classification Act of 1925 given a sep­
arate and official classification, but in 
1930 the Post Office Department and the 
Civil Service Commission entered into 
an agreement which ignored the law 
completely, and had the effect of chang­
ing the classification of driver-mechanics 
to garagemen-drivers, by eliminating ex­
aminations for the higher grade, which 
meant that these men would be paid 55 
cents an hour instead of 65 cents an 
hour. During the last session of Con­
gress the House passed H. R. 2077, which 
sought to remedy that situation, but 
another body shelved the bill and no 
action was taken upon it, excepting that 
the Post Office Department and the Civil 
Service Commission again got together 
and reached an agreement whereby 
when substitute garagemen-drivers are 
used as driver-mechanics, they would 
receive 65 cents an hour during the period 
actually assigned to that job. 

I invite the attention of Members of 
the House, because I do not care to take 
up too much time on the floor, to the 
statement in the hearings at page 386 
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of Mr. Paul M. Castiglioni, the legisla­
tive representative, National . Federation 
of Post Office Motor Vehicle ~mployees. 
There they will see this case set out in 
toto, and I am sure they will be sympa­
thetic if further legislation is brought to 
the floor on ~he subject. 

The CHAIRMAN. Does the gentle­
man from Indiana insist upon the point 
of order? 

Mr. LUDLOW. Mr. Chairman, I un­
derstand the gentleman from Rhode 
Island concedes the point of order. 

The CHAIRMAN. The Chair sustains 
the point of order, and the Clerk wlll 
read. 

The Clerk read as follows: 
This title may be cited a5 the Post Office 

Department Appropriation Act, 1943. 

Mr. MAY. Mr. Chairman, I move to 
strike out the last word and I ask unani­
mous consent to speak out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kentucky? 

There was no objection. 
Mr. MAY. Mr. Chairman, within the 

last hour 3 aged veterans from the 
Soldiers' Ho)lle in Washington have fur­
nished me a petition containing three 
and one-half pages of typewritten mat­
ter from occupants of the United States 
Soldiers' Home. now having some 1,400 
members. They furnished me a petition 
signed by more than 900 of the occupants 
of the home and ask that I present to the 
Congress this, their petition. 

It is my information that this prop­
erty was acquired by the United States 
Government as a soldiers' home about 90 
years ago. It is now proposed by some 
groups of people in Washington that they 
take over this property for the purpose 
of converting it into a housing project 
under the emergency of national de­
fense-another one of the many things 
that is being cloaked in the robes of 
national defense interests in order to do 
something that ought not be done. 

It is my information that the title to 
this property contains a bar against that 
kind of procedure; that it contains a re­
strictive clause which provided that this 
should, not be done. I am not asserting 
this as a fact, but that is my information 
from these gentlemen. That provision 
provides that if and when the property 
is converted to any other use than the 
use for which it was intended-that is, 
a home for disabled soldiers-the title 
shall revert to the heirs or the estate of 
the donor or grantor, as the case may 
t.ave been. Of cqurse, that is a complete 
statutory bar to taking it except with 
that condition. 

I simply present this petition on behalf 
of those old soldiers, with the hope that 
the Members of the House will· read it, 
and if and when there is a proposal in 
the Appropriations Committee or the 
House Military Affairs Committee, or any 
other committee of Congress that due 
notice will be taken of the right of these 
dependent defenders of our country. 

I ask unanimous consent to revise and 
extend my remarks and include this petj-
tion therewith. · 

The CHAIRMAN. Without objection, 
it is so ordered. 

'There was no objection. 

The petition · referred to is as follows: 
UNITED STATES SOLDIERS' HOME, 

Washington, D. c., February 2, 1942. 
To the Congress of the United States: 

We, the undersigned, members of the 
United States Soldiers' Home, respectfully 
request your interest and protection in behalf 
of the thousands of veterans throughout the 
United States who are now entitled to the 
benefits of this home. 

1. This home was established by an act of 
Congress approved March 3, 1851. By this 
act the Congres·s retained under Its own 
jurisdiction the trusteeship for the old, in­
firm, and disabled soldiers of the Regular 
Army. The Regular Army veterans, there­
fore, have no one to look to for protection 
save the Congress and, in the 91 years of the 
existence of this home, they have never peti­
tioned in vain. We know that we shall not 
be denied your protection now. For now we 
are under attack. Commercial interests are 
trying, under the guise of national defense, 
and civilian requirements, to get our prop­
erty away from 1,15 and have proposed to send 
us "down the river" to land less desirable. 

2. At this same time every effort is being 
made by the Park Commissioners to provide 
adequate parks and places of amusement for 
the residents of the District of Columbia. 
Now, what is this land but a public park? 
And it was the. first such public park in the 
District of Columbia, maintained without one 
cent of cost to the taxpayer of either the Dis­
trict or the National Government. The en­
tire cost of maintaining this home is paid by 
the enlisted man on the active list of the 
Regular Army. With the exception of the 
actual living quarters of the members in bar-

. racks and hospital, every bit of this land con­
stitutes a public park of which there are all 
too few in the District . A glance at the rec­
ord wm show the following facilities of the 
reservation to be · available to the public 
generally: 

(a) over 11 miles of surfaced roads within 
our gates open for tra.ffic. We pay all costs 
of maintenance. 

(b) Our gates are open 24 hours a day for 
public traffic, and over 99 percent of the traffic 
is by the public. 

(c) Our grounds are extensively used as 
playgrounds for children, adults, their fam-
111es and friends. 

('d) In winter we provide sledding hills for 
children and adults with protection against 
harm by our own local police. 

(e) At Easter we provide egg-rolling lawns 
for crowds even greater than can be accom­
modated at the White House because we have 
a greater expanse of lawn 

(f) Throughout the entire summer we have 
evening band concerts attended by a large 
number of -residents of the District of Co-
lumbia and visiting tourists. · 

(g) Sightseeing busses have the home on 
their itineraries and, recognizing it as one of 
the beauty spots of the District of Columbia, 
bring a large number of tourists here. Those 
who appreciate the beauty of the grand pan­
oramic view of the entire city of WREhington 
and the magnificent forest of trees have no 
wish to -see these destroyed to make .room.for 
concrete buildings or commercial activities. 

(h) We have built and maintain baseball 
fields . for. the · children .of the surrounding 
community who use it freely, never rea~izing 
for a moment that this is not a public park. 
They think it is. · 

(i) Howard University is authorized to drill 
and train its Reserve Officers' Training Corps 

, recruits on designated grounds. 
(j) During the school year at least three 

grades from kindergarten through high 
school visit the home dairy and chicken farm 
weekly-frequently coming in busses accom­
panied by their teachers. CollegJ and uni­
versity students and constituents of ~embers 
of Congress, particularly from rural ~~~tricts, 
in the city on sightseeing tours v1s1t and 
inspect the modern dairy and thoroughbred 

Holstein herd of cattle, both from interest 
and educational purposes. 

we are very proud of the historic honor 
which has been bestowed upon this home in 
the past when the soldiers of the Regular 
Army here were given the privilege O! enter­
taining, as a summer White House, three 
Presidents of the United States; namely. Mr. 
Lincoln, Mr. Buchanan, and Mr. Hayes. 

3. We not only live in this community and 
have our large groups of friends here among 
the residential population, but as a group 
we contribute freely out of the meager 
compensation we receive to ev~ry charitable 
activity in Washington; in fact, we are 
among the first to be approached when the 
Red Cross, the Community Chest, the Milt! 
of Dimes, and others need help. 

4. It has been estimated that there are 
now at least 2,000,000 veterans living all 
over the United States, who by their per­
sonal contributions have established their 
eligibility for membership in this home and 
who have a paid-up interest in it, even 
though they do not find it convenient to 
come here until they get old or need hos­
pitalization. There may be added to thl.s 
many more veterans of the present terrible 
combat. For the boys now in service there 
is nothing too good, and it is our hope that 
we may keep this home for them also. It 
may be stated helie that of the number of 
resident members in this home at the pres­
ent time, over 500 served in the World War; 
it is our firm belief that the citizens of the 
United States did not look upon us as para­
sites 20 years ago, and our brothers in service 
at this time should not look fo)'ward to 
being called parasites 20 years henc.e. 

5. This home is our pride, the pnde of the 
soldiers of the Regular Army. It has taken 
the contributions of several millions of them 
to build and maintain it, and we speak for 
each and every one of them when we ask you, 
as our duly constituted trustees, to protect 
our interests and insure that this institution 
shall remain forever intact, to be passed on 
to future old, infirm, and disabled members 
of the Regular Army in the same splendid 
condition, or even better, than when we 
received it from our predecessors. 

6. In conclusion, we wish to go on record 
and assure you that we have the utmost con­
fidence in the officers of this home, and we 
ask that before Congress ever even considers 
any proposition to destroy the effectiveness 
of this home, or its property, that no action 
be taken until after the officers of this home, 
its board of commissioners, and, above all, 
its governor, Maj . Gen. Frederick W. Cole­
man, have been heard from General Cole­
man will speak well for us and for the mil­
lions of other veterans who have estab­
lished an eligibility for this home; we know 
that he will leave nothing undone in our 
behalf. 

Very respectfully yours, 
BENJAMIN I. MOTLEY, 
CHARLES M. ARMSTRONG, 
HERMAN VEAN, 

Committee, Representing Members, 
United States Soldiers' Home, 
Washington, D. C. 

The pro forma amendment was with­
drawn. 

The Clerk concluded the reading of 
the bill. 

Mr. LUDLOW. Mr. Chairman, I move 
that the committee do now rise and re­
port the bill back to the House with the 
recommendation that the bill do pass. 

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. BOEHNE, Chairman of the Com­
mittee of the Whole House on the state 
of the Union, reported that that Co!ll­
mittee, having had under consideration 
the bill H. R. 6511, directed him to report 
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the same back to the House with the 
recommendation that the bill do pass. 

Mr. LUDLOW. Mr. Speaker, I move 
the previous question on the passage of 
the bill. -

The previous question was ordered. 
The SPEAKER. The question is on 

the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed. 
A motion to reconsider was laid on the 

table. 
NAVY DEPARTMENT APPROPRIATION 

BILL, 1943 

Mr. SCRUGHAM. Mr. Speaker, I ask 
unanimous consent that I may have until 
midnight tonight in which to file a con­
ference report on the bill H. R. 6460, the 
Navy Department appropriation bill. 

The SPEAKER. Without objection, 
it is ·so ordered. 

There was no objection. 
EXTENSION OF REMARKS 

Mr. EBERHARTER. Mr. Speaker, I 
ask unanimous consent that my colleague 
the gentleman from West Virginia [Mr. 
RANDOLPH] be permitted to extend his 
own remarks in the Appendix of the 
RECORD. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
The SPEAKER. Under previous order 

of the House, the gentleman from New 
York [Mr. BuTLER] is recognized for 15 
minutes. 

WARTIME CENSORSHIP AND BUSINESS 

Mr. BUTLER. Mr. Speaker, one of the 
most drastic adjustments businessmen 
must make in wartime is in the matter 
of news censorsl:;l.ip. 

We all appreciate the necessity for 
concealing troop movements and mili­
tary operations from the enemy. This 
is accomplished today by a rigid and an­
embracing censorship of press and radio, 
from Washington. The office of censor­
ship, established last month, is conduct-: 
ing this work with a daily expanding 
force. Within 2 months, we are told, this 
agency will have a total of 10,000 men 
and women on its staff. It will censor 
all news and radio reports from Wash­
ington as well as all international mail, 
and all telephone conversations across 
the national boundaries. 

The list of news material which may 
not be printed is a long one, and while 
this military news does not relate directly 
to the daily operations of business, it 
does nevertheless often influence de­
cisions on business policies and programs. 
In a sense, therefore, businessmen must 
accustom themselves to operating with . 
only such news as the Government sees 
fit to give them. 

As to general policy in this matter of 
the news censorship, it may be summed 
up in the statement t.hat when there is 
good news available it will be given to the 
public promptly. This, then, reverses the 
old maxim, and we must condition our-

selves to the fact that sometimes no news 
may be bad news. 

THE BUDGET AND NATIONAL DEBT 

Perhaps the question uppermost in 
mind for the informed citizen today re­
lates to the Federal Budget and the fiscal 
position of the Nation in the light of the 
enlarged war demands. 

Two great facts stand out as we ap­
proach this problem. The first is that a 
Federal debt of $110,000,000,000 is now 
anticipated by the·end of the next fiscal 
year, on June 30, 1943. 

The second fact to bear in mind in 
connection with Federal spending relates 
to the maximum productive capacity of 
our national plant and equipment. To 
put it another way, there appears to be 
some solid ground for questioning 
whether the Government can spend as 
much on industrial production over the 
next 18 months as has been planned and 
outlined in recent official utterances and 
blueprints. _ 

Modern mechanical warfare requires 
about 18 producers and distributors be­
hind the lines for every active combatant. 
On this basis, an armed force of 7,000,000 
men would require 126,000,000 men and 
women working behind the lines of bat­
tle. Our present employed labor force 
is about 55,000,000 men and women. 

Neither can we neglect the fact that 
the demands made upon our American 
resources in this war are· tremendously 
greater, in relation to our total produc­
tive capacity, than the demands made 
upon us in the first World War, 25 years 
ago. 

Our official commitments abroad for 
food and military eqUipment and sup­
plies now literally reach around the 
world-to the Netherland Indies, Aus­
tralia, Malaya, China, India, Alaska, 
Hawaii, South America, England, Ice­
land, Russia, Ireland, and Africa. 

It has escaped gen~ral public atten­
tion, for example, that Secretary of Agri­
culture Wickard testified in the last lend­
lease hearings, in November, that our 
food program alone was based upon the 
assumption that the United States, 
under lend-lease, would feed approxi­
mately one-fourth of the total popula­
tion of Great Britain, or roundly 10,• 
000,000 people. Thus, aside from what­
ever assistance we may extend in other 
quarters, we. have already, during the 
past year, seated 10,000,000 nonpaying 
guests at the American table, in addition 
to the 132,000,000 people already there. 
And during the last month the President 
has taken steps to send vast quantities of 
food to Russia. ' 

This obviously calls for a considerable 
increase in American agricultural pro­
duction, which, in turn, calls for . a 
prompt increase in farm labor at a time 
when both' the military draft and the de­
fense industries are taking large numbers 
of young men from the farms-a basic 
problem confronting American agricul­
ture, as well as all our food industries 
today. 

Meanwhile, we have recent experience 
to guide us as to the general direction 
we are traveling in fiscal affairs. Fed­
eral revenues for the last 6 months of 
1941 were about 35 percent higher than 

the same months of"1940. However, total 
Federal expenditures in the last half of 
1941 were 125 percent higher than the 
corresponding months of the previous 
year. 

During the first 8 years of the present 
administration, the average Federal ex­
penditare was roughly $2 for every $1 of 
incom~. But during the last 6 months, 
expenditures have advanced to approxi­
mately $3 for every $1 of income. If we 
assume that the spending program will 
broaden as much in the next 6 months as 
in the last, we will soon be spending $4 
for every $1 of revenue. 

Another way to measure this problem 
is to look at the current Federal deftcit. 
For the last 6 months of 1940 the aver­
age daily deficit of the Federal Govern­
ment was, in round numbers, twelve and 
one-fourth million dollars. But for the 
last 6 months of 1941 the average daily 
deficit was $40,150,000. 

This means that it would require an 
additional tax load, over and above 
everything now in effect, of about $1.30 
per day for every family in the United 
States to put today's Federal spending on 
a pay-as-you-go basis. The· impact of 
an additional tax load of $40 per month 
for every family today is, of course, un­
thinkable. Yet that is the real measure 
of our Federal deficit at this time. 

In this connection, the so-called Byrd 
committee recently pointed out that a 
billion dollars could be saved annually 
by cutting unnecessary nondefense ex­
penditures. It is, therefore, urgent that 
Congress and the President immediately 
give serious consideration to these pro­
posals in order that all possib!e savings 
be made in nondefense Government ex­
penditures. 

NEW TAXES 

New taxes likewise present an acute 
problem -for all business. After the new 
$5,000,000,000 tax increase enacted last 
fall, there is now a demand from the 
Pr.esident for additional revenues to the 
extent of $7,000,000,000 to $10,000 ,000,-
000 a year. The Ways and Means Com­
mittee of the House will begin work on 
this new measure after the 1st of Feb­
ruary, and the final bill will probably be 
enacted in March or April of this year, 
retroactive as to all income taxes to Jan­
uary 1, 1942. 

Certain principles emerge in these dis­
cussions as of vital importance to busi­
ness. The first is that American indus­
try cannot carry the whole tax burden 
by itself. There is ground for question 
now whether, in the matter of corpnrate 
and ind :v~dual income-tax rates, our Fed­
eral schedules have not already reached 
the P:Jint of diminishing returns. I feel 
that there is a growing disposition in 
Congress to seek new sources of revenue 
rather than merely to pile new rates on 
top of the present business taxes. There 
is likewise a growing conviction th~t 
business must be allowed to build up and 

. maintain adequate operating reserves. 
Everyone reccgnizzs that vast reserves 
will be required sometime to convert our 
industries back from a war basis to 
peacetime production. Unless such re­
serves are piled up out of present in­
come, the period of conversion will find 
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many industries without the funds need­
ed to keep them going in the transition 
period back to nondefense operations. 
Such a situation would produce wide­
spread unemployment and unnecessary 
suffering, not to mention the tribula­
tions of bankruptcy and reorganization 
in tens of thousands of plants. Indus­
trial reserves must, to some extent, be 
protected iri new tax legislation. 

There is a growing recognition that 
Congress must look to a general sales 
tax, or possibly a pay-roll tax, as one 
important source of new revenues. 
There is division of opinion as between 
the Federal Reserve authorities and the 
Treasury as to which of these measures 
would contribute most to checking infla­
tion. My belief is that we should not 
attempt to accomplish general legisla­
tive programs through tax measures. 
Our tax bills should be designed to raise 
revenues; and if we then have other 
problems relating to inflation, or other 
social objectives, they should be handled 
as general-policy legislation and not dis­
gUised as tax bills. 

The SPEAKER pro tempore <Mr. 
PRIEST). Under the previous order of 
the House, the gentleman from Oregon 
[Mr. ANGELL] is recognized for 10 min­
utes. 
CONGRESS HELPS ITSELF TO PENSIONS 

BUT TURNS THUMBS DOW~ ON PEN­
SIONS FOR OLD PEOPLE IN NEED 

Mr. ANGELL. Mr. Speaker, I am op­
posed to the Congress voting its Members 
pensions before providing for a reasonable 
and decent annuity system for all of our 
old people who have attained the age of 
60 years and who are unemployed. Their 
needs are infinitely greater than is the 
need of ex-Members of Congress. This 
is no time for Congress to help itself to 
pensions out of the Federal Treasury 
while turning thumbs down on pensions 
for old people who are in great need. 

The bill which was recently passed by 
the Congress and signed by the President 
<H. R. 3487, Public Law 411, 77th Cong.)', 
has a provision permitting Members of 
Congress to elect to come under its pro­
visions if they elect to do so. Thereafter 
they are required to pay 5 percent of their 
salary, and upon retiring from Congress, 
after 5 years' service only and having 
attained the age of 62 years, will be en­
titled to a pension, the minimum being 
about $47.92 per month, subject to in­
crease for longer service, with an addi­
tional provision to permit a Member to 
pay back contributions which would in­
crease the annuity. 

I am advised by the Civil Service Com­
mission that the approximate estimated 
pensions for ex-Congressmen under this 
law are as follows: 

Service 

5 years._-----_ Do __ _____ _ 
10 years.------Do ___ ____ _ 

15 years.------

Age at re­
tirement Pension 

62 $575, withoutcontribution. 
62 $710, with contribution. 
62 $1,100, without contribution. 
62 $1,425, with contribution. 
62 $2,125, with contribution. 

Believing as I do that pensions for old 
people should come first, before pensions 
for lame-duck Congressmen, I voted 

against the bill last year providing pen­
sions for Congressmen and I did not vote 
for it when it was before us thiS year. 
The bill passed, H. R. 3487, contains 
many amendments to the Civil Service 
:Ftetirement Act and no opportunity was 
offered for a separate vote against this 
particular provision providing pensions 
for Members of Congress. In my judg­
ment, we should take steps at once to 
repeal the provision of the law author­
izing Congressmen to elect to come 
under its pension provisions. I have, 
therefore, introduced a bill, H. R. 6508, 
to repeal the pension provision for Con­
gressmen in this law. 

. My complaint is not necessarily with 
the merits of a proposal to permit Con­
gressmen upon retirement to receive a 
pension under certain conditions, but I 
believe they should not have priority over 
our old folks who are in greater need, and 
I therefore believe that a uniform pen­
sion program covering all of our old peo­
ple, which, of course, would include Con­
gressmen, is more equitable and just and 
should have first consideration. 

As an indication as to how the public 
generally view this legislation, I include 
two editorials from the two leading news­
papers of my district discussing the prob­
lem: 
[From the Portland Oregonian of January 31, 

1942] 
THOSE CONGRESSIONAL PENSIONS 

It is indicated by a number of letters re­
ceived from protesting correspondents that 
an erroneous impression is around that Con­
gress has voted its Members a pension of 
$4,000 upon retirement from office. Two let­
ters on the subject are printed today. 

Congress did pass an act permitting elective 
members of the legislative and executive 
branches of Government to participate, at 
their option, in salary deductions and the 
retirement benefits of the Federal Civil Serv­
ice Retirement Act of 1920. Members of Con­
gress who decide to accept the act will con­
tribute 5 percent ·of salary. to the retirement 
fund, and receive when and if they retire at 
eligible age, annual payments graduated ac­
cording to salary and length of serviee. The 
retirement pay would amount to $4,000 only 
when the Member had had a service of about 
30 years. Twelve years' service (two terms in 
the Senate, 6 in the House) would entitle the 
Member, if he had reached the retirement 
age, to retirement pay of $1,284; lesser tenure 
would mean proportionately smaller benefit. 

One of the controversial phases in the Sen­
ate was over the fact that M.embers who have 
already served the minimum of 5 years and 
attained the age of 62 could retire and obtain 
the benefits of the act without assessment 
against back years' salary. In the debate over 
this particular, Senator BYRD pointed out that 
if a Member had been in the Senate since 
1907 and should retire next January he would 
be able to draw more than $4,000 annually 
from the fund, and would pay only part of 1 
year's assessment, or about $200. This was 
an extreme illustration but the hypothetical 
figure apparently is the basis for the impres­
sion that Congress granted one and all of its 
Members $4,000 retirement pensions. 

There are two points that perhaps invite 
discussion: One is whether latecomers into 
a mutually sustained retirement system 
should without cost to them be given the 
same benefits as those who have been paying 
into the fund over a period of years; the other 
is whether Congress should vote its Members 
into a system which obligates Government it­
self to contribute up to an even amount with 
employees when and if employee assessments 
are not enough to meet withdrawalS; and iS 

moreover· a system in which Congress estab· 
lishes the scales of contribution and distrl· 
butlon. 

[From the Portland Journal of January 30, 
1942] 

PENSION PLUMS FOR CONGRESS MEMBERS 

A reader of this page wants to know how 
Representatives and Senators of the Congress 
pushed themselves under the wire for Federal 
pensions. Or, to quote the questions more 
exactly: 

"What percent of each pension is to be paid 
by the pensioners and what part by the tax­
payers? In what amounts are the pensions? 
Will length of time in office govern the size 
of the pension, and at what age will ex-Con­
gressmen and women be given the income?" 

Information at hand is a bit vague about 
what the Member of the .Congress pays and 
what the taxpayers pay. The Senators and 
Representatives elect whether they will start 
to pay about $41.50 a month into the fund. 
The inquirer may wish to figure what per­
centage that is of a $10,000 annual salary. 
To retire, a Congressman must be at least 
62 and must have served at least 5 years. 

The same bill that grants the Congressmen 
pensions also increases from 3 Y:z to 5 percent 
th'e premium deductions of Federal job hold· 
ers and makes 70 the uniform retirement 
age for civilian employees. 

Yes; it looks as if the Members had been 
picking plums for themselves out of the Fed­
eral cake. But before we close the subject, 
more information will be sought. 

Mr. Speaker, while considering pen­
sions, in my judgment the Congress 
should at this time take up for considera· 
tion the proposal which has been pending 
before the Congress for some time pro­
Viding adequate pensions for our old 
people. I refer to H. R. 1036, generally 
known as the Townsend proposal. 
There is a discharge petition on the 
Clerk's desk which bas been signed by a 
number of our colleagues, but an insuf­
ficient _ number to bring the proposal be­
fore the House for consideration. Now 
with war upon us, with living expen~es 
very materially advanced, and the 
meager income of these old people, who 
cannot take part as employees in the 
war program, being wholly insufficient 
to care for their needs, the time is ripe 
that we do something about it. The na­
tional income is headed toward $100,· 
000,000,000 and the Secretary of the 
Treasury has warned the Congress that 
we are headed toward inflation unless 
brakes are applied to excessive spend· 
ing-all spending beyond bare necessities. 

We are in a better position at this time 
to inaugurate a pension program for our 
old people than we have ever been before. 
I therefore urge you, my colleagues, to 
join with me in the repeal of the pension 
proVision we recently passed for ex­
Members of the Congress, and to sign the 
discharge petition to bring H. R. 1036 on 
the floor that full debate and discussion 
may be had on the whole subject of old­
age pensions, and a program enacted into 
law without further delay that will give 
adequate relief to our old people now so 
much in need. 

[Here the gavel fell.] 
Mr. ANGELL. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my remarks and to include two editorials. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

l'here was no objection. 
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EXTENSION OF REMARKS 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ex­
tend my remarks and to include an ar­
ticle by Malcolm W. Bingay, which ap­
peared in a recent issue of the Detroit 
Free Press. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that on Friday next 
after the conclusion of the legislative 
business for the day and other SPecial 
orders, I may address the House for 10 
minutes. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 
The SPEAKER pro tempore. Under 

the previous order of the House, the gen­
tleman from Indiana [Mr. WILSON] is 
recognized for 30 minutes. 

WARTIME EMPLOYMENT CONDITIONS 

Mr. WILSON. Mr. Speaker, I want 
first to make a statement in regard to 
such blame as may inadvertently have 
been cast upon the stenographers em­
-ployed by Mr. Knudsen. The record of 
the hearings before the Committee on 
Public Buildings and Grounds will show 
that I stated that Mr. Knudsen referred 
me to another gentleman in the 0. P.M. 
whose stenographer typed a letter three 
·umes, a letter consisting of about five 
lines, before he would sign that letter. 
That is no reflection on Mr. Knudsen's 
stenographers, as the record of the com­
mittee hearings will show; and I want to 
absolve them of all blame. 

Mr. Speaker, I have before me a spe­
cial edition of the Evening ·Star which 
has not yet appeared on the streets. It 
contains a picture-a deplor&.ble thing­
a picture of employees who have been 
brought to Washington, who have been 
here for several weeks, who have been on 
the pay roll but have not as yet touched 
a pencil to paper or the key of a type­
writer. I want to read you just what 
appears underneath this picture: 

These are employed war workers. This 
group is only a portion of those crowded into 
a third-floor room of temporary Building £I, 
War Department, Twenty-second and C 
Streets NW .. today on the War Department 
pay roll and waiting assignment to jobs. 
Meanwhile these young employees have no 
work to do, and many, as can be observed, 
have nowhere to sit down. Some have been 
waiting as long as 3 weeks, they told a Star 
reporter, and have had pay days meanwhile. 
They report daily at 8 a. m., wait in the 
crowded room a11 day or until their names 
are called, and they are s:mt to some office. 

There is a story on page 1 of this edi­
tion of the Star in connection with this 
item which I wish everybody would read. 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield? 

Mr. WILSON. I yield. 
Mr. STEFAN. Where does the gentle­

man say this room is located in which 
this picture was taken? 

Mr. WILSON. Building H <>f the War 
Department at Twenty-second and C 
Streets NW. 

Mr. STEFAN. Is that just a portion 
of the people referred to? 

Mr. WILSON. That is just a small 
portion of the employees that were right 
within hearing distance. 

Mr. STEFAN. Does the gentleman 
know how many of these young poople 
have been brought here from the 48 
States of the Union to wait around with 
nothing to do? . How many of them 
there are; would the gentleman say there 
are several hundred? 

Mr. WILSON. Yes; I would say there 
are more than a thousand in Washington 
now. 

Mr. STEFAN. That does not speak 
very well for the efficiency of the person­
nel organizations in some of our depart­
ments. The gentlemen should take this 
up and get some explanation of it. It 
is a horrible thing. · 

Mr. WILSON. Of course, this is pre­
liminary to asking the Congress for a 
committee to investigate this matter. 
However, since my initiation of this 
move, several Members of Congress who 
may at times be demagoging a little have 
used this particular critical situation to 
poke fun at my effort to do something 
about the situation in Washington. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. WILSON. I yield to the gentle­
man from Michigan. 

Mr. HOFFMAN. Five or six of us 
went down to Leon Henderson's office, 
the Price Administrator, and out in the 
main office there were two fine looking 
young ladies sitting. One was smoking 
and reading the paper and the other was 
:fixing her nails and lips. We waited out 
there for 5 or 10 minutes and during all 
that time they did not do anything. I do 
not know whether they were waiting for 
a bicycle ride or something else. 

Mr. WILSON. The gentleman has not 
seen half what I have. 

Mr. HOFFMAN. I have too much 
work to do. 

Mr. WILSON. I get down to the de­
partments sometimes and I have to· go 
back t<> my office and walk the ftoor, be­
cause I just cannot tolerate it. We are 
trying to win a war, and every dollar 
should produce its worth in "war ef­
fort." 

Mr. HOFFMAN. You bring down a 
secretary or a stenographer who is com­
petent and who is in the habit of work­
ing, and you let them associate with 
some of these Federal employees for 3 to 
4 months and you will have a job on your 
hands to keep those folks that we brought 
from home from joining this movement 
for shorter hours, less work, and more 
pay. 

Mr. WILSON. The papers have known 
about this for a long time, and I feel that 
they have been very kind toward me in 
my effort to uncover this thing. In my 
opinion, they are grasping the oppor­
tunity at this time to help me uncover all 
of this that I can. At least I have found 
them absolutely cooperative. 

I have cut down a 2-hour speech to 30 
minutes, and unless I can get additional 
time I will not much more than get 
started. I have some letters here con­
firlning the picture in the Evening Star, 

and from some of the very girls who are 
in that picture. I want to read you what 
they say: 

Your statement accusing Government girls 
of inefficiency has been printed in almost 
every paper in the United States. It is true 
that time is being wasted, but I'm afraid 
you placed the blame on the wrong people. 

I do not pla:ce the blame on those girls 
and I want that definitely understood. 
This is no fault of any Government 
worker in Washington. The fault is with 
the administrators. 

Do you realize everyone in the United 
States now thinks that we are a bunch of lazy, 
inefficient goons? 

No; I do not think so. I hope it is not 
true, because I am going to try to un­
cover the real people back of this, those 
who are responsible for this condition. 

Eventually we wi1l deteriorate to just that, 
but you have accused us too soon I accepted 
the position and started to work for the War 
Department January 23 . Every morning I 
have reporte(lf promptly for work at 8 a. m., 
incidentally with my make-up on, and I 
have had my breakfast. 

Good. 
My title is junior stenographer, and I have 

not seen a typewriter or even had a pencil 
in my hand. In short, therE! is nothing for 
me to do but write letters to my boy friend 
and read movie magazines. The people in 
charge tell me to not worry because I am 
being paid just the same as if I were being 
useful. Not one single bit of work has been 
assigned to me. 

I wish I had time to read the whole 
letter. 

Mr. STEFAN. Will the gentleman 
yield? 

Mr. WILSON. I yield to the gentle­
man from Nebraska. 

Mr. STEFAN. Those people come be­
fore the Committee on Appropriations 
frequently, and they are coming before 
us now in connection with these various 
supply bills, people from the various de­
partments, justifying appropriations for 
various things, especially personnel. I 
hope the gentleman is not picking out 
the War Department personnel especially 
in this statement that he is making. 

Mr. WILSON. Absolutely not. 
Mr. STEFAN. If the gentleman's res­

olution to investigate these conditions 
passes, and if he happens to be a mem­
ber of that comlnittee, I hape he will 
make a special investigation as to the 
efficiency of the personnel organizations 
in the various departments of our Gov­
ernment, because if the personnel divi­
sions are not efficient, the conditions 
which the gentleman has apprised the 
Congress of today will continue. 

Mr. WILSON. I thank the gentleman 
for that observation. 

Mr. CRAWFORD. Will the gentleman 
yield? 

Mr. WILSON. I yield to the gentle­
man from Michigan. 

Mr. CRAWFORD. I think the testi­
mony given before the Senate committee 
will show that ·,he contractors have tes­
tified that literally thousands of so-called 
carpenters were hired to go on to these 
jobs and were permitted to go out and 
sleep all day, while continuing to collect 
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their full day's wages. That is in that 
part. The gentleman finds the trouble 
in this part. It does not make any dif­
ference what part of Government you 
go into today, you will find this same 
misdirected or unused wasted labor. 
When the gentleman gets his investiga­
tion started, he will certainly have some 
job on his hands to run it ali down. 

Mr. WILSON. I do not think I am 
capable of that job; in fact, I know I am 
not, but I am going to lend every ounce 
of ability and effort I have toward that 
end. I am not capable of carrying on 
an investigation such as is needed at this 
time. 

Mr. CRAWFORD. The gentleman is 
just as capable as any of the rest of us. 

Mr. WILSON. I thank the gentleman. 
Mr. CRAWFORD. The thing snow­

balls so fast that billions of dollars will 
be wasted that will go into the cost of 
the war. 

Mr. WILSON. You remember France 
fell. Today we are to some extent carry­
ing on in the same way France was car­
rying on behind the Maginot line just 
before she went down. Unless we get a 
dollar's worth of effort for every dollar 
spent, before we see the end of this war 
we shall be bankrupt; we shall have lots 
of workers and lots of houses and lots of 
money spent in that connection, but there 
will be none left to make guns and tanks 
and planes to win this war. 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr. WILSON. I yield to th·e gentle­
man from Ohio. 

Mr. McGREGOR. The gentleman is a 
member of the committee before which 
this morning we heard a request for ad­
ditional housing facilities. The state­
ment was made by a number of depart­
ment heads that there would be approxi­
mately 4,000 to 5,000 people coming in 
each month for the next year, in addi­
tion to those now here. I am wonder­
ing if the gentleman in his investigation 
has checked the various departments as 
to whether or not those requests are out­
rageous. 

Mr. WILSON. I have not made a 
thorough check but, on the basis of some 
things I have discovered, I am inclined 
to agree with my good friend from Ohio 
that many of these requests for addi­
tional help are outrageous. 

Mr. BENDER. Mr. Speaker, will the 
gentleman yield? 

Mr. WILSON. I yield to the gentle­
man from Ohio [Mr. BENDERJ. 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent that the gentleman's 
time be extended 30 minutes. 

The SPEAKER pro tempore [Mr. 
PRIEST]. Is there objection to the re­
quest of the gentleman from Ohio? 

There was no objection. 
Mr. BENDER. If the gentleman will 

yield, may I say that I come from Ohio. 
In Cleveland we have a Democratic news­
paper, the Cleveland Plain Dealer. Last 
Sunday the Plain Dealer had this to say: 

President Roosevelt 1s quoted as saying that 
there are too many unneeded persons in 
Washington, and he urges everyone in the 
Capital to ask himself: "Are you a parasite?" 
The President's point is well taken. But ne 
himself could help alleviate the crowded 

condition in .vashington by abolishing many 
of the bureaus and agencies which are not 
needed to win the war, especially those who 
continue to promote the war against the · 
American way of life. 

They are the true parasites in Washington. 
So long as they remain, the Nation cannot 
be united as it should be for the greater 
effort. So long as they remain, we are in 
danger of losing the very thing we are fight­
ing for in Asia and Europe and off the coasts 
of America. 

I know the gentleman might have 
slipped in talking about a few of the 
cuties in Washington. 

Mr. WILSON. Let me correct that 
statement. I have not made any refer­
ence whatever to any cutie in Washing­
ton except, perhaps, for one. I will ad­
mit I made one reference to the girl who 
had to type a letter three times before 
the one who dictated the letter would 
sign it. I said it may be that she was 
just a little bit woozy. However, I do not 
want to condemn even that girl for a 
single instance. 

Mr. BENDER. I read in a Washington 
paper an article by a very nice-looking 
writer criticizing the gentleman for rec­
ommending a curfew. I am sure the 
gentleman did not intend to have a cur­
few for Washington girls. 

Mr. WILSON. Certainly not; but I 
think the newspapers and writers have 
been very cooperative ~n getting this mat­
ter brought to light. I appreciate every­
thing they have done. After all, you have 
to have a story, and it has to be a human­
interest story, so people will read it. The 
writers have done a. splendid job. I am 
guilty of some of the things they say I 
said, and maybe I can accept responsi­
bility for all of them when I read about 
them. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. WILSON. I yield to the gentleman 
from Wisconsin. 

Mr. KEEFE. May I suggest to the 
gentleman that a lot of us are here to 
hear what the gentleman has to say. 
Will the gentleman now proceed without 
yielding for a few moments and give the 
Members the benefit of the information 
he has in his prepared speech? 

Mr. WILSON. Thank you; I will pro­
ceed shortly. I have another letter here 
which contains this statement: 

Some seem to think that the reason for 
more employees is that the "boss" has a 
better chance for promotion with a greater 
number of employees under supervision, and 
at higher salaries; also that this holds true 

~with the one a step higher than the "boss." 

I have been told on innumerable occa­
sions by these girls--and if anyone wants 
to challenge this statement, I will try to 
bring some of them here to testify-that 
they have been told by their boss to let 
the mail pile up on their tables and ac­
cumulate, and for them to appear to be 
busy in order that the bosses can keep 
more of them on the pay roll and hold 
his job and maybe get an increase in 
salary. 

I was called this morning by a lady 
who will bear this out. She said, "Mr. 
Wilson, I will give up my job and testify 
to this information if you need it. Yes­
terday the boss came down to me and 

said, 'You know, I. cannot get a thing 
done up in my department. The super­
visors and the clerks are all knitting.'" 

~ It seems that the girls in that office 
get rather disgusted over the set-up, but 
they do. not have much choice about the 
matter; that if they reported it in any 
way it would just mean trouble for them. 

Mr. CREAL. Mr. Speaker, will the 
gentleman Yield for a question? 

Mr. WILSON. I yield. 
Mr. CREAL. In the suggested curfew 

for Government clerks or workers, whY 
does not the gentleman include Members 
of Congress also? 

Mr. WILSON. The gentleman will 
have that privilege. 

I have another letter here that says: 
I c3rtainly agree with you that some de­

plorable conditions exist in the Government 
offices ln Washington. Your remarks to the 
effect that there are more workers than work 
in some of the Government · ofl!.ces are daily 
being confirmed. 

From a number of employees of the 
Reclamation Bureau comes reports of 
similar tone. At least this was the type 
of report. coming from the stenographic 
office of that agency a month or two 
back. ·Also, reports were that work was 
manufactured to try and keep the girls 
busy, and the girls were instructed to 
make believe they were busy when any­
one outside of the office came in. 

I cannot read YOU half of these letters 
that I have here, and a number of people 
have come to me and testified before me. 
May I quote from another letter: 

Congratulations, Old Boy! It takes a 
Hoosier to bring out the truth. 

I have been employed in the War Depart­
ment, Procurement Division, and I have seen 
many injustices. I have no one to blame but 
the chief clerks. 

And that is exactly where the blame 
ought to be placed immediately. 

The new girls come in and without exag­
geration 70 percent of the girls have nothing 
to do all day 

Now, Members, that is the Procure­
ment Division. Go down and investigate. 
You have a job here and I have given 
you the names. Then further the letter 
says: 

We may be lucky to get one letter a day to 
retype and we may not. But we are told to 
write personal letter~ or do something else 
to appear busy. 

I am not going to read ahy more of 
that, and here is one that I am not going 
to take up at all. 

This curfew suggestion came up inci­
dentally on some remarks on this bill and 
we initiated a lot of publicity. I received 
a poem Monday morning from a girl em­
ployed by our Government and I an­
·swered it that same day. I want to read 
you these poems. I believe they explain 

lot. · 
ODE (? ) TO MR. WILSON 

I read with amazement 
That failed to amuse, 

Your untimely comments 
On women's curfews. 

'Tho I tried to be fair, 
The more that I read 

The more I was sure, 
You were sadly misled. 
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And so I decided 

'Twas only your due, 
That someone like me, 

Should broaden your view. 

The incentive to show 
Efficiency plus, 

Is killed in the struggle 
To get on a bus. 

Nor can I believe that 
A ten-hour day 

Leaves Government girls 
Still · ,.eady for play. 

Even women must eat 
(It's sad but it's true), 

And when we get home 
There's the cooking to do. 

So how can you think 
There is time or ambition 

To gad late at night and 
Get out of condition? 

And, besides-
Since Washington women 

Outnumber the men, 
Just who is to keep us 

All out after ten? 

Mr. WICKERSHAM. Mr. Speaker, 
will the gentleman yield? 

Mr. WILSON. I am sorry; I cannot 
yield. 

Here is my reply. 
Young lady, I'm sorry you misunderstood! 
(However, it seems to be all to the good.) 
I was not impatient with girls who are 

working, 
My patience is short with those who are 

shirking. 
In winning a war, our hearts must be in it, 
So toil we must, every day, every minute. 
I mentioned your breakfasts, and caused 

quite a titter. 
But if you w111 listen, you'll feel so much 

fitter . 
Early to bed, and early to rise 
wm help your complexion, and brighten 

your eyes. 
And coffee and rolls in your tummies by 

nine, 
Will make you feel healthier, frisky, and 

fine . 
I'm not an old ogre who spoils girls' fun, 
I just see a job that has got to be done. 
The least you can do is to carry your share, 
When our boys are at work on the sea, land, 

and air , 
So, here's to a curfew, and feeling your best. 
The boys in the service will settle the rest. 
If you will agree to turn in at "taps", 
Your Uncle will check of! the Germans and 

J aps. 

Mr. Speaker, I suggest a 10-point plan 
to allevjate the congestion in Washing­
ton and to promote the national defense 
by establisb,ing more decent living condi­
tions for Government workers. 

I have been grossly maligned and 
highly praised, too, for the suggestion 
which I made last Friday in a commit­
tee meeting of the Public Buildings and 
Grounds Committee, that • perhaps we 
should adopt a curfew system for get­
ting the inefficient Government girls in 
bed and thus guarantee that they could 
be on the job on time, fed, and ready for 
the kind of production that is required 
of us all in our effort to help win this 
war. Of course, as always, the whole 
truth would be tiresome and mundane, 
but that 10-o'clock curfew statement got 
attention, and I am perfectly willing that 
we all have a lot of laughs, and that I 
be called everything from a "grandpa" 
to a hick. Yes; anyone can go even 

further than these if he, or in most cases 
she, chooses; if it will wake up only 50 
percent of the army of workers now in 
Washington to the fact that some people 
are dragging their feet in our parade 
toward victory. 

Let us not, any of us, be foolish enough 
to think that I suggested or would sup­
port a 10-o'clock curfew regulation just 
for the fun of making little girls cry, nor 
am I shortsighted or uninformed enough 
to think that such a personal matter 
could be legislated. I think · that the 
general awareness of a condition that 
would provoke such a statement is all 
that is needed to get the results that 
Uncle Sam wants from his nieces and 
nephews who have the courage to reach 
for a pay check which, in some cases, they 
know they have not earned. 

There is also another point in this con­
nection which I should like to clear up. 
A ·few persons have inferred that I was 
making an attack on the moral character 
of those girls who work for the Govern­
ment. Nothing could be farther from 
the truth. I have never thought of such 
a thing. I have never made such a state­
ment or insinuation, and furthermore, I 
am certain that the truth is quite the 
opposite. Those men and women who 
work for Uncle Sam are, in my opinion, 
among the cream of the Nation's crop, 
mentally and morally. Those few who 
have attempted to read such derogatory 
remarks into the true record of my state­
ments have been talking on levels be­
neath the dignity of refutation. 

At the outset, may I say that the prob­
lem before us is of sufficient magnitude as 
to challenge the best of each and every 
one of us. That problem is the winning 
of this war. Beautiful words about our­
selves, bold remarks hurled at the enemy, 
or promises of what will be done, can 
contribute little toward our objective. 
We must have results and I feel that we 
owe it to the boys in uniform to get re­
sults in the production of mechanized 
equipment with which they are going to 
defend their lives and ours. We will not 
let them C:own. 

We have been hearing a lot about blood, 
tears, toil, and sweat, and now it is time 
we were making our contribution. The 
greater and the sooner our contribution 
the less will be the demand on our broth­
ers, sons, and fathers now fighting on a 
dozen fronts in a world torn by the hor-
rors of war. · 

The subj ~ct I am about to discuss came 
up in connection with an authorization 
to appropriate $50,000,000 for defense 
housing and facilities in the District of 
Columbia. Therefore, I believe I should 
say just a few words about appropriations 
already made for vital defense needs. 

The Seventy-seventh Congress has set 
a record, not only for the United States 
but for the world, in the appropriation 
of money. On Friday, January 23, Con­
gress passed the largest appropriation 
bill in the history of the world, twelve 
and one-half billion dollars for defense 
purposes. Tuesday, January . 27, that 
record was broken when the House of 
Representatives passed a new appropria­
tion bill amounting to seventeen and 
one-half billion dollars, authorizing in 

addition something like three and one-­
half billions in contract obligations 
which, if used, would make the appro­
priation over $20,000,000,000. 

It may help you to understand the size 
of these appropriations to remind you 
that during the first 100 years of our 
national history, during which time we 
fought a war with England, the Mexi­
can War, 4 years of Civil War, and the 
various Indian wars, all appropriations 
by the Federal Government totaled only 
$9,000,000,000. Since July 1, 1940, Con­
gress has appropriated over $107,000,-
000,000 for Army and Navy purposes. 
This is equal to about $900 for every 
man, woman, and child in the United 
States, and the end is not yet. 

So, as far as appropriating money for 
national defense and for the war effort 
is concerned, this Congress has gone all 
out. Now, it is up to those of us who 
are working for the Government and for 
the taxpayers to go all out in our efforts 
to get the maximum amount of good out 
of every dollar spent. Yes; and what is 
more important, it is our God-given, 
patriotic duty to strain every muscle 
and squeeze 60 minutes out of every hour 
in our efforts to provide those men in 
khaki and blue, who are fighting our 
battle, with the necessary implements to 
protect their lives and our Republic. 
The sweat-streaked, battle-scarred men 
in the hellholes of Luzon Island are not 
working from 9 to 5. They are on duty 
with their lives, 24 hours a day, at $21 
a month. If we, safe in the confines of 
our free Republic, should ever entertain 
the thought of doing less than they, we 
should not be worthy of their protection. 

The District of Columbia is already 
crowded to overfiowing. Your public 
facilities are overtaxed by the sudden in­
fiux of workers. There are not sufficient 
living quarters for those already here and 
yet we are told that within the next few 
months we must expect several thousand 
more defense workers in Washington. I 
am told that in the month of December, 
the War Department alone, hired 3,577 
clerical employees in Washington, and 
the enormous rate of hiring is being con­
tinued. Since Pearl Harbor, it is esti­
mated that 7,500 new employees have 
been brought here. From these figures 
and from the fact that there are more to 
come, it should be apparent that your 
problem is not only tremendous but 
acute. The Federal Government must 
and will help solve this Problem, but it 
is the duty of Congress and my Commit­
tee on Public Buildings and Grounds, in 
particular, to see that it is solved with 
the minimum amount of trouble and ex­
pense to the taxpayers. · 

It is with that thought in mind that I 
am attempting to awaken you Govern­
ment workers, men as well as women, ~o 
the urgent need for the utmost efficiency 
in the dispatch of your duties. 

It is my contention that if those of us 
who are already here will do a full and 
efficient day's work; if we will not occupy 
any more living space than is necessary, 
and if those ·departments of the Govern­
ment not necessary to the prosecution 
of this war are reduced and the person­
nel placed in defense jobs, we can greatly 
reduce the number of additional workers 
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needed and save our Government thou­
sands, perhaps millions, of dollars in the 
building of houses and facilities. 

In the solution of this problem I woUld 
like to submit to you a 10-point program 
which if diligently carried out, will, I be­
lieve, meet with the approval of most of 
you, add greatly to the efficiency of our 
Government, and contribute immeasur­
ably to the successful prosecution of this 
all-important war effort. 

First. I would suggest the removal of 
employees from overstaffed departments. 
This particularly applies to peacetime 
departments. I have been informed by 
many patriotic employees that there are 
many Government departments where 
the work could easily be done in a small 
fraction of the space now used and by a 
small fraction of the staff now employed. 
These workers have told me on different 
occasions .. hat the days were long and 
tiresome to them· sitting around with 
nothing to do. Also, they have said that 
their supervisors wanted to keep them 
on the pay roll for fear of losing their 
jobs or having their salaries cut. I agree 
with my good friend and colleague, Con­
gressman RANDOLPH, of West Virginia, 
that most of the employees are 100 per­
cent patriotic and would rather be con­
tributing their all to national defense. 
Several employees have testified that 
their bosses have instructed them to let 
their work pile up so they can appear busy 
at all times and have something to do. 
In this case, I would say the workers are 
more loyal to their country than their 
bosses are. I have· letters in my mail 
which will bear me out and should de­
mand an immediate investigation. I am 
sure that these letters only disclose con­
ditions which are equally true in many 

· other instances. 
Second. I would suggest the removal 

of inefficient employers and employees, 
and promotion on the basis of merit 
only. Again, I agree with my colleague, 
Congressman RANDOLPH, that most girls 
and boys are patriotic and efficient. It 
is not these who object to my criticism 
of late. Not at all. They, being patri­
otic, want to see our national defense 
program go forward with maximum ef-

. ficiency. They, being patriotic, want to 
give their all in effort that their loved 
ones on the battlefields all over the 
world may have those things so badly 
needed to defend their lives and ours. 
Being patriotic, they are demanding the 
same efficiency of those less interested, 
regardless of what the cause may be. 
They are demanding a dollar's worth of 
war effort for every dollar spent. 

So, you can see that those people who 
are crying are those on whose toes such 
a suggestion treads, even though it be 
lightly. It is only the parasites who ob­
ject to a program of efficiency and econ­
omy. It is now, and will be throughout 
the existence of man, the human tend­
ency to do little more than is demanded 
of us. Therefore, I do not blame the girls 
altogether for "working" the Govern­
ment, nor those who come to work 
sleepy-eyed, without "their breakfast 
down," or their "make-up on." Wher­
ever you find a group of girls, or boys for 
that matter, you will find a few of this 
type. This does not mean, in any sense, 
that they are not patriotic, It merely 

means that their employers, their depart­
ment supervisors are inefficient and are 
not able to handle this administrative 
problem. 

Third. I would suggest that prelimi­
nary training for defense workers be done 
in some nearby city. I do not see why 
this could not be done away from Wash­
ington as well as here. Probably our 
business colleges could be moved to a 
nearby city and given the problem of 
training Government employees. At 
present, thousands are being brought 
here to add to an already overpopulated 
and overcrowded area. 

Fourth. I would suggest that there be 
a doubling up of shifts. If we could use 
our office space for two or three shifts a 
day instead of one, we would not need to 
put so much money into additional office 
space and equlpment. 

Flfth. If we would remove the para­
sites from the District as the Presid.ent 
has suggested, we would have room for 
those people whom we really need and 
who are willing and able to do a full and 
productive day's work. R!ght here I 
would like to suggest my definition of a 
Washington parasite. It is any individ­
ual sapping the lifeblood of our Capital 
City, our National Government, and our 
defense program, without giving the 
equivalent in war effort. This means all 
those people not doing defense work or 
rendering a service to defense workers. 

Sixth. I would suggest that all avail­
able space in private homes and apart-

-ments be made available to defense work­
ers. This should . apply to Members of 
Congress as well as to others. I am sure 
that many thousands of workers could be 
comfortably cared for in the unused por­
tions of some of the lavish apartments 
now being wasted by the parasites. 

Seventh. I would suggest that the Gov­
ernment commandeer all clubhouses not 
being used for defense purposes and uti­
lize them for office space or to house de­
fense workers. 

Eighth. I would suggest that the long­
delayed mass decentralization of Govern­
ment agencies be put into effect. It is 
generally agreed that there are many 
agencies that could operate just as effi­
ciently somewhere outside Washington . 
This would make available to national 
defense agencies some · much-needed 
office space. Also, the workers could be 
transferred to defense work if they wished 
to remain in Washington. Thus, we 
would eliminate part of the necessity of 
bringing in more. However, if these 
workers preferred to go along with their 
old agency, their living quarters and 
other facilities · would be available for 
those coming into the District. 

Ninth. I suggest that all a-vailablE' help 
now living ill Washington be urged into 
service or asked to leave the city. By 
this suggestion, I mean use every wife or 
husband of a necessary worker, and the 
calling back to duty of retired civil-serv­
ice employees. This would save the need 
of bringing in someone else and would 
be most valuable in conserving living 
quarters. I really believe that this sug­
gestion would take care of a sizable por­
tion of our problem. 

And last, I recommend a substantial 
building program. The tearing down of 
the semislum section just to the east and, 

south of the Capitol, and the wholesale 
building of small, but convenient, apart­
ments which would house only people 
working ·on Capitol Hill. Also the build­
ing of a similar section in the south and 
west for the convenience of workers in 
the downtown agencies. Make these 
buildings real additions to the beauty and 
utility of our Capital City, and not the 
eyesores of which you are probably think­
ing. We could encourage the people 
working in a certain area to live in an 
adjacent area, and thus we would have 
greatly alleviated our traffic problem. It 
seems perfectly sensible to me that people 
would want to live near their work, and 
not have to criss-cross the city morning 
and night and add hours to their work­
ing day getting back and forth. 

After all, we are at war . . That is no 
fault of yours, or of mine, or of any other 
good American citizen. We place that 
blame directly on the Axis Powers, par­
ticularly on Hitler, and immediately on 
Japan, for her dastardly sneak attack. 
We were at one time divided on the 
question as to how to preserve peace, we 
are now .100 percent united in the fact 
that we must fight for peace. Just how 
long, how bloody, or bow costly this 
struggle is going to be, we do not know, 
and we are not going to argue. What­
ever the price, we must pay it for a free 
Republic. 

In conclusion, and back to the bone of 
contention, the only regulation that 
might come of this suggestion would be 
a more or less self-imposed honor system 
curfew for the duration. Under this . 
system, a Government worker, man or 
woman, who turned in a shabby day's 
work, or in other words, did not earn his 
or her salt, would be handed a small card 
by the supervisor of the department 
bearing the word "parasite." The em­
ployee receiving such a card would know 
by that reminder that he or she would be 
expected to improve his work or at the 
end of a set period of time he would re­
ceive an appropriate cut in salary, or be 
demoted from his present duties. 

The demand that would be made by 
this method for each person to carry his 
share of the load, would step up our pro­
duction in offices and on typewriters the 
same as production has been stepped up 
on assembly lines and on punch presses. 

Yours for victory, and-remember 
Pearl Harbor. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab­
sence was granted as follows: 

To Mr. ARENDS, on account of death in 
family. 

To Mr. FoLGER, indefinitely, on account 
of brother. 

EX'fENSION OF REMARKS 

Mr. COFFEE of Washington. Mr. 
Speaker, I ask unanimous consent to ex­
tend my remarks on one topic, and on 
another to include a statement from the 
Tax Commission of the State of Wash­
ington. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 
ADJOURNMENT 

Mr. LUDLOW. Mr. Speaker, I move 
that the House do now adjourn. 
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The motion was agreed· to; accord­

ingly <at 4 o'clock and 37 minutes p. mJ 
the House adjourned until tomorrow, 
Wednesday, February 4, 1942, at 12 
o'clock noon~ 

· COMMITTEE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN 

COMMERCE 

There will be a meeting of the Sub­
committee on Public Health of the Com­
mittee on Interstate and Foreign Com­
merce at. 10 a. m., Wednesday, February 
4, 1942, to hold a hearing on· H. R. 5674, a 
bill to protect the public. health by the 
prevention of certain practices leading 
to dental disorders and to prevent the 
circumvention of certain State laws reg­
ulating the practice· of dentistry. 
COMMITTEE ON IMMIGRATION AND NATURAL!-

ZATION 

There will be a· meeting of the Com­
mittee on Immigration and Naturaliza­
tion at 10 a. m., Wednesday, February 4, 
1942, continuation of hearing~ on H. R. 
1844. 
COMMITTEE ON ExPENDITURES IN THE ExECU• 

TIVE DEPARTMENTS 

There will be a meeting of the Com­
mittee on Expenditures in the Executive 
Departments on Wednesday, February 4, 
1942, at 10 a. m., to consider all bills now 
pending before this committee. 
COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 

The Committee on the Merchant Ma­
rine and Fisheries will hold a public 
hearing on Thursday, February 5, 1942, 
at 10 a. m., on H. R. 6020, granting the 
consent and approval of Congress to an 
interstate compact relating to the better 
utilization of the fisheries <marine. shell, 
and anadromous) of the Atlantic sea­
board and creating the Atlantic States 
Marine Fisheries Commission. 

The Committee on the Merchant Ma­
rine and Fisheries will hold a public 
hearing on Thursday, February 12, 1942, 
at 10 a. m., on House Joint Resolution 
263, to provide decorations for outstand­
ing conduct or service by persons serving 
in the American merchant marine. 

The Committee on the Merchant Ma­
rine and Fisheries will hold a public 
hearing on Tuesday, February 17, 1942, 
at 10 a. m., on H. R. 6503, to extend and 
amend certain emergency laws relating 
to the merchant marine, and for other 
purposes. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

1368 A letter from the Archivist of the 
United States, transmitting a report on a list 
of papers recommended t{) the Archivist for 
d.sposal by certain agencies of the Federal 
Government; to the Committee on the Dis­
{;osition of Executive Papers. 

1369 A letter from the Secretary of the 
Interior. Chairman of the Migratory Bird 
Conservation Commission, transmitting a re­
port of the Migratory Birrl Conservation Com­
mission for the fiscal year endEd June 30, 1941 

(H. Doc. No. 607); to the Committee on Agri­
culture and ordered to be printed. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports .of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. MAY: Committee on Military Affairs. 
House Resolution 162 (77th Cong., 1st sess.). 
h:.esolution authorizing the Committee on 
Military Affairs and the Committee on Naval 
Affairs to study the progress of the national 
defense program; without amendment (Rept. 
No. 1735) Referred to thf' Committee of the 
Whole House on the state c._ the Union. 

Mr. R.'lNDOLPH. Committee on the Dis­
trict of Columbia. S. 1945. An act to author­
ize th~ Commissioners of the District of Co­
lumbia to acquire, ·operate, and regulate pub­
lic off--street parking facilities, and for other 
purposes; with amendment (Rept. No. 1736). 
Referred to the Committee of . the Whole 
House on the state of the Union. 

Mr. MAY: Committee on Military Affairs. 
· S. 2182. An act to provHie for temporary pro­
motion in the Army of the United States of 
officers commissioned in the Air Corps or as­
signed to duty with the Air Corpsl with 
amendment (Rept. No. 1737). Referred to 
the Committee of the Whole House on the 
state of the· Union. 

Mr. COLE of New York: Committee on 
Naval Affairs. H. R. 6496. A bill to authC'r­
ize the appointment of commissioned war­
rant and warrant. officers to commissioned 
rank in the line and staff corps of the Navy 
and Marine Corps, and for other purposes: 
with amendment (Rept. No. 1738) Referred 
to the Committee of the Whole House on 
the state of the Union: 

Mr: BLOOM: Committee on Foreign Af­
fairs. House joint resolution 276. Joint 
resolution to authorize the President of the 
United States to render financial aid to 
China, and for other purposes; without 
amendment (Rept. No. 1739) . Referred to 
the Committee of the· Whole House on the 
state of the Union·. 

Mr. SCRUGHAM: Committee of confer­
ence on the disagreeing votes of the two 
Houses. H. R. 6460. A bill making appro­
priations for the Navy Department and the 
naval service for the . fiscal year ending June 
30, 1943, and additional appropriations there­
for for the fiscal year ending June 30, 1942, 
and for other purposes (Rept. No. 1740). 
Ordered to be printed. 

- PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By -Mr. BEITER: 
H. R. 6521. A bill to extend certain benpfits 

of the Soldiers' and Sailors' Civil Relief Act 
of 1940; to the Committee on Military Affairs. 

By Mr WHITE: 
H. R . 6522. A bill to amend an act entitled 

"An act to prevent speculation in lands in 
the Columbia Basin prospectively irrigable 
by reason of the construction of the Grand 
Coulee Dam project and to aid actuuJ set­
tlers in securing such lands at the fair ap­
praisPd value thereof as arid la"nd, and for 
other purposes" (act of May 27, 1937, 50 Stat. 
208), and for other purposes; to the Com­
mittee on Irrigation and Reclamation. 

By Mr. SASSCER: 
H. R. 6523. A bill to allow an additional pe­

riod of 6 months in which certain members of 
the Officers' Reserve Corps and the Enlisted 

Reserve Corps of the Army or their benefi­
ciaries may make claim for benefits under the 
act of July 18, 1940; to the Committee on 
Military Affairs. 

By Mr. SECREST: 
H. R. 6524. A bill to amend section 1 of the 

act entitled "An act to provide books for the 
adult blind," approved March 3, 1931, as 
amended; to the Committee on the Library . 

By Mr. VOORHIS of California: 
H. R. 6525. A bill to provide compensation 

for personnel sustaining disease or injury 
while performing civilian defense duty, and 
to provide indemnities to the beneficiaries of 
such personnel in certain case&; to the Com­
mittee on the Judiciary. 

By Mr. BRYSON: . 
H. J. Res. 277. Joint resolution to name the 

new Army air base at Greenville, S. C., the 
John J. McSwain Air Base; to the Committee 
on Military Affairs. 

By Mr. COOLEY: 
H. Res. 428. Resolution creating a Select 

Committee to Investigate the Activities of the 
Farm Security Administration; to the Com­
mittee on Rules. 

H .. Res. 429. Resolution to provide for ex­
penses of investigation authorized by House 
Resolution 428, a resolution creating a Select 
Committee to Investigate the Activities of the 
Farm Security Administration; to the Com­
mittee on Accounts. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

2362. By Mr. COFFEE of Washington: Pe­
titions of Richard B Ott, commander; Fred 
M. Fueker, department adjutant of the De­
partment of Washington, American Legion, 

· in behalf of the department executive com­
mittee, Department of Washington, Ameri­
can Legion, urging that the Office of CiviUan 
Defense be administered through and under 
the jurisdiction of the War Department; 
also a resolution asserting that Gen. Douglas 
MacArthur and his heroic troops have gained 
invaluable time for the United Nations and 
for what must be our ultimate effort; and, 
therefore, expressing deep admiration for the 
valiant and heroic stand of General Mac­
Arthur and his men: also resolution alleg­
ing that the best defense is a good offense; 
insisting that too much emphasis on defense 
measures tends to take the public mind from 
what must be America's primary objective; 
and, therefore, asserting we should encour­
age the suspension for the duretion of all 
thought of self or gro\lp interests, that we 
should work for the development of America 
on the offensive, and that our fighting forces 
should be equipped, supplied, and protected 
in taking this war to the enemy; to the 
Committee on Military Affairs. 

2363. By Mr. KRAMER: Petition of the 
board of supervisors, Los Angeles County, 
Calif., urging the Federal Government to 
provide housing and sustenance for Japanese 
residents of the county who would other­
wise become charges of the county, and to 
transfer Japanese aliens inland to keep them 
away from vital industries on the coast; to 
the Committee on the Judiciary . 

2364. Also, petition of the Assembly and 
the Senate of the State of California, re­
spectfully urging the President of the 
United States, the Congress of the United 
States, the Secretary of the Interior, the 
Commissioner of the United States Bureau 
of Reclamation, the Director of the Office of 
Production Management, and the Chairman 
of the War Production Board, to provide 
immediately for the completion . of the 
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all-American canal to Coachella Valley at 
the earliest possible date; to the Committee 
on Appropriations. 

2365. Also, petition of the Assembly and 
the Senate of the State of" California, urging 
the Government of the United States, 
through the appropriate agency, to make an 
immediate survey of the best available route 
to bring water from the Colorado River to 
the city of San Diego for the purpose of 
insuring adequate water supply which is 
vital to the war program and to the welfare 
of the Army, Navy, and Marine Corps sta­
tioned in the Nation's most vital defense 
area; to the Committee on Rivers and 
Harbors. 

2366. Also, petition of the Assembly and 
the Senate of the State of California, re­
questing the Federal employ·ees retirement 
system initiat~ and . the Congress of the 
United States enact legislation which will 
provide for employees .of the Statf of Cali­
fornia, who +'or years have bMn employees 
of the State, and who earned retirement 
rights by their service with thP. State. and ­
who, by Presidential order, were made F-ed­
eral employees: to the Committee on the 
Civil Service. 

2367. Also, petition of the assembly ·and 
the Senate of the State of California, re­
spectfully urgh1g Congress and the President 
of the United Rtates that they cor..sideJ the 
necessity of the food industry during the 
war effort and that proper steps be takf:n to 
insure the mdustry that the draft law wm 
not use up the personnel of t.he industry; 
to the Committee on Military Affairs 

2368. Also. pPtition of the Assembly and 
the Senate of the State of California, re­
spectfully urging the President anc. Congress 
to amend the Federal Social Security Act by 
repealing amendments of 1939 thereto which 
prevent any State in the Union from allow­
ing any additional income to the aged and 
to children beneficiaries thereunder; to the 
Committee on Ways and Means. 

2369. Also, petition of the Assembly and 
the Senate of the State of California, ex­
pressing its desire to do everything possible 
in the interest of successful military offensive 
by the United States of America, and urging 
Congress to orovide necessary tunde fOJ the 
construction of needed defense projects re­
lating directly to the Sacramento River and 
tributaries; to the Committee on Appropria­
tions. 

2370. Also, petition. of the Assembly ot the 
State of Calif ::n·nia, requesting the Pre~>ident 
of the United States and the Congress of 
the United States to cause an immediate 
study of the defense project known as the 
Los Angeles-Long Beach Harbor Breakwat~r. 
such study to be made by appropriate defense 
authorities, and to consider favorably the 
speeding up of said project; to the Cnmmittee 
on Military Affairs. 

2371. Also, petition of the Assembly and 
the Senate of the State of California, urging 
the President and Congress to consider and 
enact such amendments to the Federal Social 
Security Act as may be necessary to restore 
to the. recipients of old-age assistance their 
former privilege of earning not more than 
$15 per month without deduction from the 
amount of old-age assistance which they 
would otherwise receive; to .the Committee 
on Ways and Means. 

2372. Also, petition of the Assembly and 
the Senate of the State of California, urging 
the President and Congress to take such 

· steps as will give the gold-mining industry 
sufficient materials, and priorities thereto, 
to permit its continued operation through : 
the war emergency;. to the Committee on the 
Judiciary. 

2373. By Mr. ROLPH: Resolution of the 
California Retail Grocers and Merchants As­
sociation, Ltd., San Francisco, Calif., opppsing 
the plan advanced by the Social Security 
Board for the taking over of the California. 

Unemployment insurance program; to the 
Committee on Ways and Means. 

2374. By Mr. SMITH of Wisconsin: Resolu­
tion of .the executive council, Wisconsin 
Bankers Association, and midwinter con­
ference, Wisconsin Bankers' Association, that 
the President of the United States and each 
of the Senators and Representatives in Con­
gress from Wisconsin be petitioned that pro­
posed legislation in regard to Federal-State 
relationship i~ unemployment compensation 
to the end that 51 separate State and Terri­
torial laws be destroyed and 1 Federal law 
substituted, to be deferred for the duration of 

·the war; to the Committee on the Judiciary. 

HOUSE OF REPRESENTATIVES 
VVEDNESDAY, FEBRUARY 4, 1942 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Mont­

gomery, D. D., offered the following 
prayer: 

Almighty God, grant that our sympa­
thies, supplications, and our sacrifices 
may be an inspirational might to our 
defenders on land, sea, and air; defend 
the sanctities of our faith with the assur­
ance that our hope in them is neither 
-a delusion nor fiction. As we lift our 
souls to Thee, we pray that their hearts 

· may not be troubled, neither let them 
be afraid. For life's transitions, for its 
varying experiences; and for the path 
they need not tread alone, be their com­
fort beneath that guarc!ian Rock where 
all commotions rest. 

The recurrent sense of human frailty 
feelingly reminds us of the danger in 
·which we walk. We pray to be made 
stronger, possessing the truth, clearly 
discerned, with our souls anchored to 
constant and unmovable· foundations. 
With contrite hearts and with that grace 
which fortifies the soul, we beseech Thee 
that we may have an urgent determina­
tion to· remember the blessing of sancti­
fied duty. In our dear Redeemer's name. 
Amen. 

The Journal of .the proceedings of yes­
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills of the House of the fol­
lowing titles: 

H. R. 257.- An act for the relief 'of Edna La 
Blanche Gillette; 

H. R.1903. An act for the relief of Reuben 
Owen; 

H. R. 1914.- An act for the relief of the 
Coppel Coal Co.; 

H. R. 2372. An act for the relief of Paul E. 
Cook; 

H. R. 2376. An act for the relief O-f Ethel 
Ray .Sowder; 

H. R. 3118. An act · for the relief of the 
State compensation insurance fund of Cali­
fornia; 

H. R. 3403. An act for the relief of Louis M.-
McDougal; .. 

H . R 4182. An act for the relief of Mollie 
S. McHaney; 

-H. R. 4436 An act for the relief of Mrs. 
Bertha M. Smith; 

H R. 5046. An act for the relief of Mr. and 
Mrs. R. L. Saunders; 

H. R. 5085. An act for the relief of Esco 
Wood; 

H. R 5164. An act for the relief of Arthur 
W. Jorgenson, and the legal guardian of Rob­
ert R Jorgenson, a minor; 

H. R. 5291. An act for the relief of Helen 
Rauch and Max Rauch; 

H. R. 5390. An act for the ·telief of G. T. 
Elliott, Inc.; 

H. R. 5541. An act for the relief of Joseph 
Keeney; 

H. R. 5701. An act for relief of the accounts 
of Lt. Col. Joseph M. Kelly, United States 
property and disbursing officer for Kentucky; 

H. R. 5767. An act for the relief of A. Paul 
Johnson; and 

H. R. 6356. An act to amend the act ap­
proved October 24, 1941, entitled .. An act to 
authorize the Secretary of the Navy to pro­
vide salvage facilities, and for other pur­
poses" (Public Law No. 280, 77th Cong.), so 
as to remove the limitation on the sum au­
thorized to be appropriated annually to ef­
fectuate the purposes of the act. 

The message also announced that the 
Senate had passed, with amendments in 
which tbe concurrence of the House is 
requested, bills of the House of the fol­
lowing titles: 

H. R. 2183. An act for the relief of Hiram 
0. Lester, Grace D. Lester, and Florence E. 
Dawson; 

H. R . 2712. An act for the relief of the 
Branchland Pipe & Supply Co.; and 

H. R. 2780 An act for the relief of 0. C. 
Ousley. 

The message also announced that the 
Senate had passed bills and a concurrent 
resolution of the following titles, in 
which the concurrence of the House is 
requested: · 

S. 984. An act for the relief of Mr. and Mrs. 
James C. Loard; 

S. 1801. An act for the relief of Eugene 
Jackson; 

S. 1820. An act for the relief of Jerry Mc­
Kinley Thompson; 

S. 1898. An act for the relief of the heirs 
of Mrs. Nazaria Garcia, of Winslow, Ariz.; 

S. 2002. An act for the relief of Donald 
William Burt; 

-S. 2066 An act to make permanently effec­
tive the act regulating interstate and foreign 
commerce in petroleum and its products; 

S. 2198. An act to provide for the financing 
of the War Damage Corporation to amend the 
Reconstruction Finance Corporation Act. as 
amended, and for other purposes; and 

S. Con. Res. 25. Concurrent resolution au­
thorizing the printing of addJtional copies of 
the Report of the Commission Appointed by 
the President of the United States To Investi­
gate the Facts Relating to the Attack Mude 
by the Japanese Armed Forces Upon Pearl 
Harbor in the Territory of Hawaii, on Decem­
ber 7, 1941. 

The message also announced that the 
Senate agrees to the amendment of the 
House to a bill of the Senate of the fol­
lowing title: 

S. 2112.. An - act autho:dzl.ng overtime pay 
for certain employees· of the National Ad­
visory Committee for Aeronautics. 

The message also announced that the 
Vice President had appointed Mr. BARK­
LEY and Mr. BREWSTER members of the 
joint select committee on the part of 
the Senate, as provided for in the act of 
August 5, 1939, entitled "An act to pro­
vide for the disposition of certain records 
of the United States Government," for 
the disposition of executive papers in the 
following departments and agency: 

1. Department of Labor. 
2. Department of War. 
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